Che Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER 


rol. Ov ik 


ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


(Established im 1824) 
Bos Orrics: BARTHOLOMEW LANE, LONDON, E.C.2. 


ASSETS EXCEED £25,000,000. 
The Alliance grants Insurances of al] kinds. 


UFE DEPARTMENT. 


INCREASED INTERIM BONUSES ALLOWED 
on Participating Policies. 
Assurances granted with DISABILITY BENEFITS. 
Children’s Educational Policies and Deferred 
Assurances. 
For full information apply to the Head Office or to any 
of the Offices or Agents of the Company. 
T. B. PONSONBY, General Manager. 


ntralbanken for Norge 


a/s under offentlig administration 


OSLO, NORWAY 


TRANSACTS ALL KINDS OF 
BANKING BUSINESS. 


Correspondence Invited. 


CREDITO ITALIANO 


Capital Subscribed 


- eee 


Paid-up .., 
@.., 


Lire 400,000,000 
..» Lire 354,479,000 
--- Lire 170,000,000 


Head Office of the Bank: MILAN. 
BANK ™ BRANCHES AND CORRESPONDENTS 
OUGHOUT ITALY. 
Branch: 2 ae EXCHANGE AVENUE, 
.C.3. 


Tran 
Sacts a general Foreign Banking Business. 
8 AND DOCUMENTS ON ITALY 
Barony PECIALLY PAVOUBABLE TERMS. 
ENT OF THE ROYAL ITALIAN TREASUBY. 


Telorems: " Italocredi, Cable, London.” 
Telephone: Avenue 3031-4, 


4G) 


SATURDAY, FEBRUARY 25, 1928, 


No. 4,409. 


TABLE OF CONTENTS. 
The Money Market .... 357; France ...... 
Leading Articles— | Belgium ... 
The Next Step..........0. 359 Austria .. 
British Capital Abroad.... 360 SWitzerland  .......00++. 
The Shipping Position .... 361 Jugoslavia ecoccccces vveee Gam 
Home Railway Results ... 362 | Letters to the Editor— 
Financial Crisis in Japan.— Currency and Credit ...... 381 
I.—The Necessity for In- Books and Publications— 
dustrialisation...... «e+. 064| Pu lic Finance ...cecccee 381 
The Position of London Artificial Silk .. 382 


Hotel Companies A History of Irish Railways 383 
American Railways.—1V.. 366 Books Received .......e0+ 383 


Notes of the Week— | Stock Exchange News— 
Political Crisis in Germany 367! ‘The Stock Markets........ 383 
The New British Ambas- | New Issues ....seeeeceees 384 
I a a cecees cece — Active Securities.......++. 585 
al. res Guyo s 
Company Law Reform.... 368 Company Meetings .... 387 


Rati: g Reform ‘Government Returns— 
Employment in January .. 369 Public Income and Ex- 
Cost of Living penditure 396 
Distribution of Coal National Debt....... 397 
Municipal Savings Banks.. 369' Treasury hills by Public 
Shipyard Wages.......... 570 Tender ; 397 
Cotton Trade Production Currency Notes Account .. 


SEN bios EW ae eee side 370 | ’ 
Continental Iron and Steel 370 | Bankers’ Gazette— 


m ank Snele 397 
The Inland Revenue Report 371 os leton Returns 
British & World Coal Output 371 One ae B: k Returns 
Guchtaties Pemniens 372 verseas Bank Returns .. 
he <span olin Loan and Discount Rates.. 

American Railroad Litiga- Rates of Exchange 
Conditions in Peer passes acorns? 

Chemical Works ne Se ere Pa 


Economic Conditions Company News— 
Cuba...... iil al alia ak ale 373 Dividend Announcements .. 
Colombian Finances ...... 373 Anaiysis of Balance-Sheets 
Manchester Ship Canal.... 373 Oil Outputs 
Courtaulds’ Bonus........ 373 Profit and Loss Accounts. . 
Bradford Dvers’ Recovery . 373 Weekly and Monthly Traffic 
Harrods Steady Expan- Returns 
sion ; é Reports and Notices .. 
Whiteley’s Overhauling .. 374 Mining Output Statistics.. 
The “ Chartered”? Report .. 374° Ggmmercial Reports— 
Clerical, Medical, & Gene al 375 Corn Trade 
Pearl Assurance Co. ...... 375 Coal 
Wesleyan and General As- 
surance 
National Mutual 
\ustralasia, Limited .... 376 | 
Ashanti Goldfields 
Oversea Correspondence— 
Irish Free State 376 
United States ....ccccccce 377 | 


eeeeeeseesoee 378 


German 


Iron and Steel 

Other Metals 

Cotton Trade 

Wool Trade 

Hide and Leather Trades.. 
Vegetable Oil ....ceeees Pt 
Overseas Produce . 

Price Current 


TERMS OF SUBSCRIPTION. ’ 
Quarterly, 148 62; Half-yearly, £1 98 od; Yearty, fa 135 od. 
Colontes and Abroad, £315 od per Annum. 
Single coptes, post free, 1 ra. 

Cheques and Post-office Orders to be made payable to the 
“ Economist’’ Newspaper, Limited. om 
Office: Granville House, Arundel street, Strand, London, W.C.a. 

Copies of the Economist may always be obtained in the City at 
W. Abbott, Limited, 32 Eastcheap. 

Barker and Howard, Sugar Loaf court, Leadenhall street. 

P. W. Cooper and Co., 11 King street, Cheapside. 

Davies and Co., 95 Bishopsgate. 

Leathwait and Simmons, 34 Throgmorton street. 

Pottle and Son, 15 Crllum street. 

Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. 

Paris: Galignani Library, 224 Rue de Rivoli. 

New York: International News Co., 131 Varick street. 


THE MONEY MARKET. 
Assrstep by the presence of French money, rates for 
short loans were relatively easy at the beginning of the 
week, and day-to-day money was renewed at around 3} 
per cent. On Tuesday rates hardened, as one of the 
banks was withdrawing funds, and on the following day 
the demand for loans was sufficiently active to maintain 
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the daily rate at a level varying from 4} down to 34 per 
cent. at the close. Weekly loans from the clearing banks 
remained at 34 per cent. 

Discount rates remained unchanged during the week, 
the rate on three months’ bank bills being 44 to 475 per 
cent., or a shade lower than in the previous week. May 
Treasury Bills were dealt in at 44 per cent. On Wednes- 
day the discount market was inclined to stiffen in sym- 
pathy with the rising trend of money rates. 


| 
Feb. 23,|Feb. 16,| Feb. 9, Feb. 2, Previous Rate 
1928, | 1928, | 1928, | 1928. t 


and Date 
Changed. 


% % \% 
Bank Rate .eccceeeeeeees ar ap 4 44 | 5 (Api. 21,'27) 
Banks’ Deposit Rate ......| 2 24 2, | 3 ee 21,'27) 
Discount { Call............| 2 2 2 2 3 (Apl. 21,27) 
Houses | Notice ........| 2 2 af 2 33 (Apl. 21,'27) 
Market rate (3 months’ bills)! 44 #| 44%, | 4% | 4% oe 


The Bank return showed a decline of £78,800 in coin 
and bullion and of £214,000 in the Note circulation, so 
that the Reserve was £135,200 higher, and as the liabili- 
ties were lower, the Proportion rose by 1} to 39} per 
cent. Government securities were reduced by 
£45393,200 and Other securities by £231,900, and as 
Public deposits increased by £ 2,026,400, Other deposits 
were £6,601,600 lower. Currency notes were reduced 
by £1,389,000 to £285,810,000, which _ includes 
41,259,800 for notes called in but not yet cancelled. The 
fiduciary issue is £228,300,600, or £,16,634,500 below the 
maximum for 1928. 


NEW YORK MARKETS | 


Our New York correspondent cables:—The share 
markets are steadier for the time being after a week of 
liquidation, which has reduced brokers’ loans by $91 mil - 
lions, and sentiment generally is bearish on the idea that 
the reaction is not sufficient to correct over-bought posi- 
tions. Gold movements now about balance, but a renewal 
of exports to Europe is anticipated, and expected to 
reach the peak in the spring. The demand for money 
suggests moderately firmer rates. Business conditions 
are mixed, with the steel and motor industries improving. 
The Reserve Banks’ statements show a tendency to 
reduction of discounts, holdings of Government securities 
and bills being virtually unchanged. The currency circu- 
lation is slowly rising, and the reserve ratio is up 0.7 at 
74-7 per cent. 


THE STOCK MARKETS. 


The outstanding events on the Stock Exchange this 
week were first the return of buoyancy to the oil market, 
and secondly the general stimulus given to industrials by 
the Courtaulds share bonus. British funds showed 
strength, and were unaffected by the hardening of money 
rates or the loss of gold by the Bank. In the Home Rails 
market Great Westerns were prominent, and prices 
generally were not influenced by the poor traffic returns. 
Rubber was again weak on the further fall in the com- 
modity, and Kaffirs were idle. Successful new issues of 
the week included 220,000 10 per cent. £1 participating 
preferred ordinary and an equal number of ts de- 
ferred shares in British and Dominion Films Corporation ; 
240,000 10s ordinary and the same number of 1s deferred 
shares in Rennes Artificial Silk Company ; 300,000 6 per 
cent. first cumulative preference shares in Stewarts and 
Lloyds of South Africa; 200,000 8 per cent. £1 “A” 
cumulative preference shares in Jenson and Nicholson; 
and £100,000 7 per cent. first mortgage convertible de- 
benture stock of Bird and Company (Africa). 


THE COMMODITY MARKETS, 

The tone of the markets is healthier, on the whole, 
though conditions are still irregular. The coal position 
shows no change, and demand is inactive. Iron and steel 
show more strength, the situation being materially 
assisted by labour troubles on the Continent. As regards 
raw cotton, the steadiness of the market has resulted in 
more business being done. Piece-goods inquiry for India 
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has increased, and trade with China is ex 
prices are being maintained, and business is of {4;, dj 

sions. Firmer conditions prevail in the wheat m re 
A good volume of business has been done as 7 - 
sugar, and the tea and coffee markets show more a 
ness than of late. Rubber is irregular, with Stead 
slightly lower. Among the non-ferrous metals oa 
weaker, copper quiet, and lead easy, offerings 7 
moderately well absorbed. . 


panding, \Wo 


FOREIGN EXCHANGES. 


The foreign exchange market remained quiet durin 
the past week, turnover being on the small side, the Ve 
York holiday on Wednesday accentuating the gener 
lack of business. The most interesting feature was ¢h 
continued strength of sterling on New York, which at; 
time of writing is quoted 4.87}%—a rise of } over |g 
week’s close. This strength is attributed mainly to 4 
renewed tendency of American funds to flow to Long: 
for investment, and to reported liquidation on the \e 
York Stock Exchange on London account. There werg 
however, considerable sales of dollars on Continent 
account during the week. Forward dollars were slight] 
more in demand at 13-64 for one month and {; for thre 
months. Montreal was offered with New York 
and at 4.883 on Thursday showed a rise of § cen 
on the week. Forward Montreal remained u 
changed. Spot Paris remained the same, and fof 
ward rates showed no appreciable change. T 
Banque de France return showed a decrease in the ad 
vances to the State of 250 million francs, and a decreas 
of 316 million francs in the note issue; other assets d¢ 
creased by 786 million francs and other liabilities by 4 
million francs. The foreign currencies purchased we 
higher by 6 million francs. Brussels further depreciate 
to 35.03}, as compared with 35.02 last weck, but bus 
ness was on a small scale owing to the two half-da 
festivals on Monday and Tuesday. Forward belga 
were quoted 1 and 3 premium for one and three mont 
respectively, Milan remained quiet at 92.05 unt 
Thursday, when the Italian Cabinet’s Decree “ for com 
pleting the provisions of the law of December for a retu 
to the gold basis ’? became known. This provides regu! 
tions for the conversion of bank-notes into gold or monié 
of countries with a gold basis, and fixes the export a 
import gold points at 19.10 and 18.90 lire per doll 
respectively. Upon this the Milan rate rose to 92.13 
but the forward rates showed no change since last weel 
The peseta remained comparatively steady during t 
week, closing at 28.80, with forwards unchanged at 
and 15% premium. Guilders were offered up to 12! 
on Tuesday from 12.11 on Thursday last, but cls 
steady around 12.12; forward guilders were more ! 
demand during the week. Berlin was steady betwee 
20.42 and 20.44, with forwards unchanged. Zurich w4 
at one time during the week as high as 25.35, but 1 
proved later to 25.34}. Among the South Amer 
exchanges the only change was in Buenos Aires, whig 
was in slightly better demand at 47 29-324. Rupees we 
unchanged at 1s 5 63-64d, while Japanese yen CO" 
unchanged at 1s 11 3-64d. Batavia, in sympathy 7 
the Dutch guilder, showed a slight depreciation at 1! 
The silver market varied only slightly during the ee 
while the Chinese silver exchanges were unaffected byt 
military and political news. 


NATIONAL ACCOUNTS. 


The following table shows the national income = 
penditure during the week ended February 15, 19°" 


(000’s omitted.) 


and e 


§ 
ReceIPTs. oR 


EXpENpDITURE, a |. __Beorrrs og 
9,400 | From Revenue.....-«++**""" 
862 


Supply Services 
Interest, &c.,on Debt 
Sinking Fund 


- 
an in! 


the “ 
all 


Revenue was about £1} millions lower th 
corresponding week of last year. Amons 
creases the principal movement w’s 4 4 
Excise receipts from £8,218,000 to Lo 77 thin 
Special Receipts under Miscellaneous yielde 
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six weeks. 


efect of monetary stability 
is slowly telling in our 
favour and putting us on 
more level terms of com- 
petition. This is reflected 
in improving trade returns. 
But our headway is not 


very rapid, and neither 
monetary conditions nor 
commercial reports from 


countries Overseas suggest 
avery rapid expansion of 
trade. A somewhat slug- 
gish condition of world 
trade is reflected in the fact 
that prices as shown by our 
Index Number have fallen 
‘ightly since the turn of 
the year, 

The monetary outlook is 
not as favourable as when 
Wwe wrote last, the central 
act being that the recent 
increases in the American 
Reserve Banks’ rediscount 
rates have definitely put an 
tnd to all hopes of an early 
reduction of Bank rate in 
london. Apart from this 
money has been no more 
‘ringent than is usual at 
this season of the year, and 
discount rates have actually 
awa a result of the 
a temporarily regain- 
€ @ partial freedom from 
€ control of th 
Nore plentiful 
industry could 
vanks 
 Nopeful fa 
“In depressed 
Petition is less 
abroad confor 
he present m 
frmany, in i 


trades. 


Tom th 


noving in the right direction. 
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THE STATE OF TRADE AT HOME AND ABROAD. 


Tue state of trade has slowly improved since the New 
Year, Those industries that are specially subject to 
yasonal influences, such as the building trade, have been 
considerably affected by the very bad weather of January. 
This has prevented anything more than a modest im- 
provement in the employment figures in the last five or 
But in spite of this the total figures are 


In exporting industries the 
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ollowing pages we have aimed at compiling tables which will show summar ures for as many nations o 
ae as saa, and have endeavoured to combine brevity with sammnmanaieee : 
of the figures are taken from the Monthly Statistical Bulletin of the League of Nations,* supplemented from our 

We propose in these columns to give our own appreciation of the trade position, fortified by 
informed opinion, and to leave the figures to be interpreted by our readers each in his own way. 
* ‘League of Nations Monthly Bulletin of Statistics,’’ 1s 6d. Constable. 


The greater number 


wages is regarded as being bad for immediate trade. 
The Egyptian sections of the trade are really busy. The 
wool industry is faced with a rising trend in raw material 
costs, and as selling prices are still very competitive, 
combers, spinners, and weavers fear lest the margin on 
which they have to operate will be further encroached 
upon. The boot and shoe industry is similarly faced with 
an upward trend in leather prices, but here the advance 
seems for the moment to 
have been checked. Em- 
ployment in the building 


Compared with : . 
UNEMPLOYMENT— Dec. Jax. Jau.,'21. ae ally in Val ; ae 
ao %) escecseotce OO oe WIT = 13 North of England ; but this 
ine Il is ‘ 3 h 
ne Gann tOnS)* seccsccsee 484. = oo 6+ = 4 Pe tr ageindat ose. 
Steel (a SII 60 I 626 12 108 | this year by bad weather. 
Agriculture, too, has been 
won EE Ait siee. 1054 ..1004.. — 132 retarded by rain and floods. 
Re-expo ie Mieateles Mas Bie. + Of Overseas, American 
Exports ( 5 ww )esseesee 588... 597.2 + 45 opinion favours the view 
TRANSPORT— that the raising of the re- 
Railway Receipte* (£0,000) .... 353... 306.. — 17 discount rate is a move by 
Shipping Freights (av.level') 102.. 98.. — 21 the Reserve banks solely 
COMMODITY PRICES(, .* 154.. 152.. — 1 against stock speculation, 
TRADE DISPUTES (thous. and that ample funds will 
working days ee 38... 50.. — 80 still be made available for 
SECURITY VALUES (av. level’) 123.. 124.. + 4 —— a roe 
Ss, oO : - 
‘hehiee hn £’s)*.. 138... 136.. — 2 proved during the past 
Currency Notes( ,, a }tee 999... 293 .. + 8 month, but is undoubtedly 
Bank a . of pe io + - worse than last summer, 
Banks Cash Rati Big? ul av? Jars 22 = 03 sto oo a diloen 
earings : 9 : 
London (million £’s)*.... 763... 860+.. + 2 ditions of recent months 
oe ak” *..0. 113... 139... + 03 can be detected. Canadian 
ree months’ - rafts trade remains active, but 
nodes 3 oe 3," . > % the boom on the stock mar- 


0 1913100.  (%) Economist Index No. ; July, 1914=100. 
3’ op Index No. of 365 securities ; December, 

in hand and at Bank of England as % of 

total current, deposit, and other accounts. 
t Average of 3 weeks. 


1=100. (4) 





e Bank. On the other hand, money is no 
and even at its present level of activity 
inset ae absorb all the funds that the 
lable to lend. 

Ctor is the more optimistic outlook in cer- 
ides. In iron and steel, foreign com- 
€ning in intensity as wages and prices 
m to the new monetary equilibrium. At 
ae too, the threat of labour trouble in 
self an indirect consequence of the readjust- 
- 's easing the situation of British steel 
: ts iat es has increased, but prices and 
slightly 2 unsatisfacto 
', though in some quarters the uncertainty 

© movement to lengthen hours and reduce 


ry. Cotton is apparently 


kets is reaching its end. 
Indian trade is brisk, with a 
strong demand for money. 
Australia is experiencing a 
seasonal period of quiet, 
but the demand for wool is 
described as strong and persistent. Further extensive 
rains have fallen in Queensland and New South Wales. 
South African trade continues slowly to improve. In 
South America, Argentine crop shipments are good, but 
more rain is needed to assure a good yield of maize. 
Brazilian trade is a little better, but Mexico is uneven. 
Chilean nitrate exports for the seven months ending 
January, 1928, were twice as great as those for the 
corresponding period of 1926-27. In Europe, business 
has improved slightly in France and Belgium, and is well 
maintained in Germany, with the possible exception of the 
textile trades. Dutch business is better, and the cotton 
mills in particular are working at full capacity. Sweden 
is beset with labour troubles, and the Austrian unem- 
ployment figures are higher on the month. Italy has 


* Av. weekly figures. 
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experienced a slight reaction from the confidence inspired 
bv the stabilisation of the lira. In the Far East, quiet 
conditions prevail in Japan, and output in the cotton 
industry has been further restricted. Chinese conditions 
are much better than they have been for some time. 
Clearances for the interior are on a larger scale, and 
trade on the Yangtse is now almost normal as far west 


as Hankow. 

HOME INDUSTRIES. 
Iron and Steel.—Although production has been at no more 
than moderate levels during the last few weeks, the tone is 
good throughout the industry. Production of pig-iron last 
month amounted to 560,500 tons as compared with 559,100 tons 
in December, and 575,900 tons in November last. A steel 
output of 626,200 tons, though some 21,000 toms greater than 
in December, was over 70,000 tons less than in November 
iast. The most striking feature of the recent situation has 
been the firmness of Continental prices, owing in part to 
the threat of serious labour troubles in Germany. For the 
time being, imports of Continental pig-iron into Great Britain 
have practically ceased, and the competitive position of British 
makers, both at home and abroad, is better than for many 
months past. Consumers are still inclined to limit their com- 
mitments as far as possible, but prices are very firmly held, 
the heavy steel makers having advanced the — of steel 
plates, sections and joists as from February 15t by 5s a ton 
to all buyers outside the Rebate Scheme. The tinplate trade 
is more active, certain works being booked up to the end 
of June. A better business has also been done in galvanised 
sheets. 
Coal.—Activity in the coal trade last month, though greater 
than during much of the autumn of 1927, still showed many 
unsatisfactory features. Prices remain for the most part un- 
profitable, but output has increased and has recently passed 
the five million tons per week mark. The various schemes 
for organising output and prices will not be brought into 
force until next month at the earliest, serious difficulties 
having arisen in the allocation of individual ‘* quotas.”” In- 
quiries have been numerous in the export trade, but actual 
orders are not readily forthcoming. The demand for steam 
coals is quieter, but the pits have a fair amount of business 
on hand. Gas coals are steady, though only moderate ton- 
nages are required. Orders for industrial fuel are disappoint- 
ing and house coals are inactive. 
Engineering.—The underlying position in the engineering 
trades is still sound, employment, though slightly less satis- 
factory than before the Christmas holidays, being much better 
than twelve months ago. In the constructional engineering 
section, business continues to run on _ satisfactory lines. 
Textile engineers are well employed, whilst in electrical en- 
gineering, the home trade is more active than that on foreign 
account. The January trade figures show a satisfactory in- 
crease in machinery exports. 
Electrical Industry.—The following index of production in the 
electrical industry is copyright by the Economic and 
Statistical Department of the British Electrical and Allied 
Manufacturers’ Association. An explanation of the manner 
in which it has been computed will be found on page 888 of 
the Economist of November 28, 1925. 


InpEx of Activity in the Execrricity Inpvustry. 
(1920 = 100.) 
Home. Export. Total. 1926. 
ooo SR os En ce 


Home. << Total. 
janbesnesc UE ee -. 84 
102 .. 83 | September ...... 87 .. 70 


105 .. 
93 . 
87 .. 
86 .. 

119... 

119. 

121 


i 
.. 143 


-- 152 .. 
- 359 .. 
163 


. 160°. 

-- 14... 
The home market continues stagnant as regards new. orders 
but there are indications of increased activity though no 
revival of importance has yet taken place. On the export side 
the outlook appears more promising, though foreign competi- 
tion is specially keen at the moment, 


Motor Industry.—Demand for commercial goods and passenger 
vehicles has been brisk, and prospects are very promising. In 
the car section activity has increased, and except for a sluggish- 
ness in the export trade shows a normal seasonal movement. 
The motor cycle industry has been busy, but has been working 
on an unremunerative basis of prices. © 
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Cotton.—Our Manchester correspondent writes: The harden- 
ing tendency of raw cotton rates has stimulated inquiry for 
manufactured goods and most spinners and manufacturers 


ea, 
have reported an increased turnover. The prices jj 
ever, remain unsatisfactory. Much healthier advices” how. 
however, been received owing to freer clearances a. have, 
tions in Shanghai. Operations for India have heen Ene auc. 
though increased buying has taken place in bleaching 
printing styles. Weaving production in Lancashire ae 
75 per cent. of full time. Sales of American yarns for _— 
use have increased, but it is doubtful whether < Sten —_ 
been able to improve margins. The output at ‘he os fog 
in this section is about 72 per cent. of full capacity. col 
improvement has occurred in Egyptian yarns. Mills in oa 
snd district are running ful! time. ee 


Woollens and Worsteds.—The further advance jn yoo) 
prices is causing some uneasiness in the West Ridinn 
though the upward movement in values has brought oy. 
good deal of new business in yarns and piece-goods Con 
petition is exceedingly keen, and the utmost difficulty is ex a 
enced in persuading customers to pay the enhanced mB 


Linen Trade.—Flax quotations have shown a tendency 

advance, large parcels of Russian and Baltic flax boda 
changed hands at enhanced figures. Spinners remain wel 
supplied with orders and have no large stocks on hand, Th 
competition of foreign yarns has fallen off recently to a aad 
degree. Manufacturing activity is sustained at a moderate 
level, cambrics being in noticeably good demand. ; 


Artificial Silk.—Demand has recovered after a slight reaction 
and prospects for the spring and summer are considered good 
Deliveries of yarn show a slight increase and prices are littl 
changed. 


Boots and Shoes.—Activity is well sustained in the majority 
of factories, but many manufacturers, being booked up for 
some weeks ahead, are unwilling to accept extended engage. 
ments owing to high replacement costs. The sharp upward 
movement of prices in the hide and leather markets has been 
arrested, but substantially lower quotations are not expected 
for some time to come. 

Pottery.—Conditions in the pottery trades remain quiet. A 
claim for a wages advance of 10 to 15 per cent., as from 
the end of March, has been made, but it is not vet certain to 
what extent it will be pressed. 
Chemicals.—Activity is maintained at a moderate level in most 
branches of the chemical trade. A freer business has been 
done in pharmaceutical chemicals since the publication of an 
order continuing the exemption from duty of a number of 
articles. The pitch market exceptionally has shown great 
weakness. : : 
Building Trades.—A further seasonal decrease in employment 
was recorded in the building trades last month when weather 
conditions were unusually bad. The areas most affected 
are Wales (where one insured worker in three is unemployed), 
the North East of England (where one worker in four is un- 
employed), and Northern Ireland. 

Agriculture.—Adverse weather conditions further retarded 
field work last month and operations are much behind the 
clock. A large amount of flooding has affected the late sown 
autumn crops, Lambing is not yet general but ewes are in 
fair condition. Prevailing conditions are reflected also in 4 
decrease in the milk yield from cattle in many parts of the 
country. 

Shipping.—The tone of the freight market has remained 
generally dull, with a further decline in grain freights. 
Towards the end of the month the tendency was. slight! 
firmer. 

Retail Trade.—The white sales are practically over, and speak: 
ing generally, results have been a little disappointing. . 
efforts are now concentrated on preparations for the open's 
of the spring season next month. A feeling of optimism 
prevails, and there is every reason for confidence in regard © 
good prospects for the coming season. 
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MINISTRY OF LABOUR UNEMPLOYMENT RETURNS. 
(Numbers of Registered Unemployed). 


Other 
Trades. 
(a Monthly Returns- Great Britain and 
Northern Ireland— 
End of December, 1925 


End of December, 1926* 


End of October, 1927 
End of November, 1927 
End of December, 1927 


(>) Weekly Figures — Great Britain 
only — 


1,166,000 
1,,357,000* 
1,132.020 


1,172,000 
1,127,000 


1,025,531 
1,122,117 
908,274 


950,246 
919,744 


124,883* 


223,726 
221,754 
207,256 


lst week 
February, 1926 2nd week 
EM, co vesecndvens 


Pebrany {a ek 


F lst week 
ebruary, 1928 { 26, veek 


* Exclusive of miners who ceased work on account of the coal dispute. 





fHE ECONOMIST MONTHLY SUPPLEMENT. 


pee oe netnieneneniniannicasiaselianianlsacathtnesdaclddietiatdeecenntnnieeeananniamnasmmnii ae 


UNITED STATES OF AMERICA. 


tag indices of American economic conditions have 
The ante to us by Moody’s Investors’ Service, of New 
«A oa London, and may serve as an indication of the main 
York a , 


features in the business situation as it existed last month :— 
eatures 


(RICAN TRADE STATISTIOS—JANUARY, 1928. 

Compared with 
JAN. Jan.,’27. 
106-0 59 


Dec. 
1076 


EMPLO YMENTt-(June, 1914 = 100) 


propuUcTION— 
Bituminous coal (Thous. tons) «++ 
Pig-iron ” ” eoce 


Sieel ” ” } eece 
wnfilled orders, U.S. 
Sil Corporation (Thous. tons). . 


Building permits (Thows. $) woceee 


POREIGN TRADE— 
Imports (Thous. $).cccccvcvcceee 
Exports ( ” 


mANSPORT— 
Freight car loadings (Thous. cars) 


COMMODITY PRICES— 
Bureau of Labour (1913=100) .. 


SECURITIES— 
® industrial stocks—Highest 
quotations}.. 
Lowest quotations} .. 
Thous. shares sold during month 
—(New York).. 
New securities issued (Thous. $) 


37,785 — 13,264 
2,696 — 238 
3,150 + 152 

476 


3,973 + 
260,790 + 5,355 


*331,000 
*409,000 


— 37,111 
— 25,006 


3,579 .. 


203°35 
194-50 


59,963 
790,731 


202:40 
193'58 


62,367 
895,102 


oo + 46:79 
ee + 31°77 


+s + 22,708 
oe +404,3562 


BANK CLEARINGS— 
New York (Million $) ...eeee. 
Other cities ( 4, 9) 


TAIL BUSINESS— 
Total sales, mail order houses 
(Thous.$) 59,494 .. 37,466 .. + 2,229 


' Preliminary estimates made by Messrs Moody, subject to revision. 
{Based on reports of U.S. Labour Bureau and of Bureaux of the 
Sates . New York, Wisconsin, and Pennsylvania. { Average 
ut actual prices, 


31,043 .. + 5,481 


31,910 .. 
19,735 .. + 841 


19,886 .. 


te raising of discount rates has been interpreted as a 
ture directed against unsound speculative activity in the 
“curity markets, No tightness is anticipated as regards 
He needs of genuine commercial activity. The trade situation 


‘awhole is rather better than a month ago. Steel produc- | 


on has shown an upward tendency on more active demand 
om the railroad and automobile producers, the latter being 
busy with the exception of the Ford works, which are slow 
"regaining their stride after their prolonged stoppage. Bank 
''s to individual accounts, outside New York, are running 
ove last year’s levels, and retail business is active. ‘The 
Hs month's results, however, are not sufficiently definite to 
dicate the beginning of any change in the generally quiet 
‘nitions which have prevailed for some months past. 


BRITISH EMPIRE. 


ca és re snowstorms during the last fortnight of 
wer Canadian winter this year has been mild. Busi- 
Ss has fully maintained its recent activity, but the recent 
tket boom shows sigris of having come to an end. 
tone has continued in the main branches of Indian 
The strong demand for money is an outstanding 
: lbw hee situation. Seasonal quietude has pervaded 
owever. ig ae since Christmas. The demand for wool, 
hive fallen ome and persistent. Further extensive rains 
Queensland and New South Wales. South 


. "ean Si c 2 . . 
business continues its slow but consistent 
provement, 


Despite seve 


\ brisk 
trade, 
feature 0 


<— SOUTH AMERICA. 
, Ine ¢ ae 
ni jg ; ne crop shipments are on a large scale, though more 


A ha an a good y ield from the late sown maize 

med and alth — expansion in Brazilian trade has 
Miation jg — conditions in Mexico are uneven, the 
Mtilean nitrate ca than at this time twelve months ago. 
f Xports in the seven months ended January 


. : Were m . 
Period of 4 22 twice as great as during the correspond- 
Of last year, 
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EUROPE. 

_A slight expansion in industrial activity has occurred in 
France during recent weeks. ‘The iron and steel trades are 
well booked up and have increased their prices. An improv- 
ing tendency is also discernible in Belgium, where coal quota- 
tions have advanced and a number of iron and steel works 
have greatly increased their output. There is no evidence of 
a ‘‘cracking’’ of the German trade situation. Iron and 
steel producers have work for some months ahead, but pro- 
duction costs have significantly increased of late and there is 
a prospect of labour trouble. The textile trades are less 
actively employed. A slow upward trend continues in Holland. 
where monetary conditions are easier. The cotton industry 
is working at full capacity. Conditions in the Scandinavian 
countries are moderately favourable apart from serious labour 
trouble in Sweden, where a stoppage has occurred in the 
Norrland_ minefields and in the pulp industry. Trade in 
Central Europe shows continued seasonal quietness except in 
certain trades such as the iron and steel industries of Czecho- 
slovakia, but no general falling off in prospects is reported. 
Unemployment has strongly increased in Austria, but a feel- 
ing of quiet confidence is still the leading feature in the situa- 
tion. In Italy also a slight falling off has taken place; this 
is mainly seasonal, but is partly a reaction after the optimism 
engendered by the stabilisation of the lira. The security 
markets have been markedly active, but the engineering and 
textile trades found new orders more difficult to secure than 
a few weeks ago. 


FAR EAST. 

Quietness continues in all branches of Japanese trade. A 
further restriction of output is being enforced in the cotton 
industry. The money market is easy, and the security markets 
dull. Chinese business is much better, on the whole, than at 
any time for some months past. Clearances for the interior 
are on a larger scale in all lines. Trade on the Yangtse is 
now almost normal as far West as Hankow. 


ELECTRICAL PRODUCTION. 
In the Economist of July 10, 1926 (pages 57-8), we published a 
new index of electrical production in the chief industrial areas 
of Great Britain. We show below a résumé of the results 
achieved during recent periods :— 


InpEx of Propuction of ELEctTRIcITY.* 
(Monthly Average 1923-24 = 100.) 


Br tain, 
Excluding 
London and 
I \ining, 
Iron and 8teei, 
Heavy 
| Engineering. 
x General 
Engineering 
and 
Automobile 
Construction. 
Chemicals, 
Textiles, 
Cotton and 
Wool 


Coa 


Shipbuilding, 


i itish Electrice! 
pared ic and statistical department of the British 
— ae ae? Allied Manufacturers’ Association. 


The figures for January show that the activity which has 


i i i latter months of 1927 
: terised the industry during the ; 
oe been maintained, with due allowance for seasonal con 
ditions. Chemicals and textiles show the greatest activity. 





SE rt ne aa 


oe 


. cates ; > a fa Cary Sec " ee ee oe * 
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Two general considerations govern the exports from 
all the Continental countries; first, they each have a 
protected home market, which enables them to sell for 
export at prices lower than those for domestic consump- 
tion, and, secondly, the International Steel Agreement 
has not had the effect, as was hoped, of stabilising prices 
and mitigating competition. It has, on the contrary, 
accentuated the competition of France since that country 
has received compensation for under-production at the 
expense of Germany, who has produced in excess of her 
quota, and thus incurred fines from the inception of the 
Kartel. 

The following table compares the produc‘ion of pig- 
iron and steel in each of the producing countries in each 
month of 1927 with the monthly average in 1913, 1925, 
and 1926. It will be seen that in every case except 
France production in 1927 was higher than in the previous 
year, and that, compared with 1913, the total production 
of pig-iron in the five countries was 14 per cent. higher 
and of steel 24 per cent. higher :— 


Propuction oF Pic-Iron and STEEL. 
(In Thousands of Tons.) 

















































. | Pig | Pig- Pig- Pig- 
ak Steel. Iron. Steel.’ Iron. steel | Pie Steel. Iren. | Steet 
1913— Be 
Monthly av’rge |1,261°4 ene 4272} 3845, 2038 -_" 209°0| 1 on 170°6 
925 — 
Monthly av'rge| 834-9/1,000°3; €96°8} €08°3, we 197°7; 1939) 171°] ra 1292 
Monthly av’rge| 791°1|1,012°5, 7737 6915, me nee 203°9| 184-1 1339 142°3 
Monthly av'rge |1,074°8/1,337°5| 762-7) 678°8 _ 3047; 223-4) 202 1146's +1566 
—_ j } | 

January ...... |1,044°6)1,288°5, 7924) 6629 311°5) 315-7) 22°*1) 1923) 145°7, 1526 
February ....| 9536|1,214°3, 7051) Gl»2, 2880) 292-2) 2 4-5) 181°3) 1329 147-7 
March ........ 1,068°9/1,393 | 78&*5| 692°9 305°4 | 226°2) 199°8| 147-7) 167°3 
EE vicnsecces 1,035°4|1.2-9'1, 7618) 6699) 305*1, 2964) 221°0| 2078) 1398) 146-7 
DE ‘nbiecainmain 1,112°1/1,356°2, 78:°8| 7008 314°0 3136 2339] 2069] 1536) 157°5 
encase 1050°9|1307 2 735°0| 661-4, 2973 29+], 2203] 2000) 146°7| 1536 
EET ctavicnent 1,091°611,341'1) 77:1) 6 63 314°7 3092) 221-7) 1998) 1476) 1526 
August ........ \1,098°1]1,4097, 761-4] 6832 311-7 320°, 2345) 212-5] 1526 1634 
September '1,087°4]1,353°6, 749°5| 682°4 3040 2854 225°5) 141-8 158°5 
October ..... 1,121°6/1,392°0 7836] 7116 317-2 3972) 2266) Zils) 154-5 1664 
November .... {1,101°9/1,378°9, 7 6729 3082 3052) 2178) 2042) .. , . 
December ..../1,131°71,:46.3 7836' 7235 311°9 3059 14246) 2105 


* Lorraine is included with Germany in 1913. 
+ Monthly average first 10 months. 


In the case of Belgium the works had to be rebuilt after 
the devastation of the war, and the new works have a 
total capacity of 50 per cent. in excess of the old; the pro- 
duction both of pig-iron and steel in 1927 was almost 
exactly 50 per cent. in excess of production in 1913, A 
large proportion of this production must be exported, 
and in this respect Belgium has always had the advantage 
of extremely cheap labour. Another factor facilitating 
export has been the exchange, which was admittedly 
stabilised at a higher value internally than externally, and 
thus acts as a premium on exports. Rates and charges 
for social services, capital charges, and transport costs 
are all lower in Belgium than in this country, while 
Germany’s lead in rationalisation has also been followed 
to some extent, and economies have been effected both 
in labour and in fuel consumption. 

French production of pig-iron in 1927 amounted to 
9,152,000 tons and steel production to 8,146,000 tons, 
in each case slightly less than in the previous year, when 
production was stimulated by the English coal stoppage. 
The production of pig-iron is 80 per cent. in excess of 
1913, and of steel 75 per cent. greater, owing to the 
acquisition of Lorraine. The production in pre-wa: 
territory increased by 12 per cent. in the case of pig-iron, 
and by 15 per cent. in the case of steel. With the ac- 
quisition of Lorraine, France had a big surplus over home 
consumption to export, and although a commercial agree- 
ment was concluded with Germany whereby part 

of the production of Lorraine is exported to its previous 
markets in Germany, France still has a big surplus to 
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IRON AND STEEL ON THE CONTINENT IN 1927, 









dispose of in the markets of the world. In this she x 
aided by the up-to-date German-built works jn Lorraine 
and by the modern works built to replace those destroyed 
during the war. From the circumstances under whi 
they were acquired or built these works have aq low 
capital cost; besides these advantages France has—jj, 
Belgium—the advantage of low wages and also the su} 
sidy on exports arising from a depreciated exchang: 
for, although the franc is now stabilised de facto, 
internal value is much higher than its external, and 4 
will be some time before parity is reached. Anothe 
factor in France’s favour, to which we have alread: 
referred, is the compensation she has received for pro 
ducing less than the quota allotted in the Internationa 
Steel Agreement. This was equivalent in the fis 
quarter of the Kartel’s operation (i.e., the fourth quarte 
of 1926) to 2s 6d per ton, in the second to 4s 4d pe 
ton, and in the third and fourth to 3s 2d and 38 8d pe 
ton, respectively. 

It was, however, in Germany that most progress wa 
made in 1927, for pig-iron production was 35 per cent 
and steel production 32 per cent. greater than in th 
previous year; the increased production was all absorbe 
in the home market, for imports were much higher ap 
exports much lower than in 1926. Germany’s success hi 
been, in the main, due to hard work, organising abilit 
and industrial leadership, and a policy of financig 
repudiation through inflation. 

The process of organising to recapture the leadin 
position in the iron and_ steel industry—at leas 
so far as Europe is concerned—commenced 
soon as the Dawes Plan had clarified the Repard 
tions question. With magnificently equipped worl 
brought thoroughly up-to-date during the inflat 
period, Germany set about the task of secuti 
that they should operate to the best advantage. Firs 
came the Rohstahlgemeinschaft, which was formed 
1924 and controlled production, imposing penalties ‘ 
firms who exceeded a given ‘‘ quota”’ fixed monthly 1 
the Rohstahlgemeinschaft and representing a given Pe 
centage of ‘‘ capacity,’’ defined as 12 times the highe 
output attained in any one month during the three yea 
1922, 1923, and 1924. Then came the period of ama 
mation and “ rationalisation,’’ of which the formation 
the ‘‘ Vereinigte Stahlwerke ”’ in 1926 was the outstat 
ing example in the steel trade. Organisation on a nation 
basis was, however, not enough; Germany conceived 4 
idea of international control of production, and was 
moving spirit in the formation of the International 5 
Kartel, which was formed on September 30, 1920. 

The chief event in the German iron and steel indust 
in 1927 was the order promulgated in July requiring ' 
steel works to revert to the eight-hour day 4s 110 
January 1, 1928; it will be remembered that after 
Ruhr occupation German iron and steel works were 
mitted to work on a two-shift system in order the . 
quickly to recover from the effects of the occupa 
Following protests by the employers aga” | 
order, the question was referred to arbitrat 
with the result that the eight-hour day was “s 
introduced in the ‘‘ Thomas” Steel Works and 10! 
mills on January 1st, and on February 1st into the 
hearth, electric and crucible furnaces ; individual _ 
tions may be made to this ruling where this can be Pp 
to be necessary. vages 
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In order to meet the fall in wag dot 
by the shortening of the working hours, !t 's ~~ id 
that as regards time workers 50 per cent. of the 7 
ence is to be borne by the workers and 50 Pe me a 
the employers, and as regards piece-workers 4° rag 
is to be borne by the workers and 60 per gil 
employers. As a consequence of this award, - not 
risen somewhat in Germany, but production - joel 
far been checked, and January production ° fy 
achieved a post-war ‘‘ record.”’ 
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PRODUCTION. (Thousands of Metric Tons.) 
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y.| other -| potand.(Canada,| S°%b | tnaia, | Japan, | United Czecho \Germany, 


slovakia, 

148 1311 | 1,776 g, 
hl 1,540 

1,593 wae 
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| 
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| 
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So eee ee ee ey cael 


2,074 | | 

ree iy ee ee oe ee ee “ ee . oe ont { - aa 

sine lignite, luding the production of Lorraine and Saar. 4 Saleable coal only. _Irish Free State production omitted since 1921 From 1919 

«Inloding lignite, ine and from excl Sear and Palatinate: from June, 1922, excludin “us 
: @ Upper Silesia. A 1 il . 

excluding Alsace-Lorraine an Uding Rhine mives. ’ + Exoludlog or ; Since July, 1922, including Upper Silesia 


PIG IRON. STEEL. 


Ger- \axem- — ‘United 
many. burg. Sweden States, 
| 


¢ | a a | 
1,578 |; 88 | 
976 1 4 


| 
} 
| 
| 


4,571 
| 4,161 
4,080 
| 3,524 
| 3,229 
| 3527 
213 | | | 3,284 
215 | | | 2,342 
207 | | 3,152 
214 | | . | ame 


m8 one 2 os +a ns 636 4,000 
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¢ Excluding Luxemburg, including Alsace-Lorraine and Saar, from 1913 to October, 1918 ; for 1920- d Ingots and castings. k Corrected 
figures based on returns from works responsible in 1923 for 95% of total production. 


WHOLESALE PRICES. 


seit Bel- 
Monthly Average. pra of Beono- | gium. 
| Trade. 


172 





596 
| 
| 
| 
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SSRRSRSSESSo: RBRLEEs 


| 
| 
| 
| 165 
= | | 
1% mber .. 4] 1463 463 | 166 ~y oe | 148 | 
~January.... 1409) 1442 | “s -. | 164 ee ° oe 


_ > End of the month, ndex compil tatis Bur3au middle of each month. d Beginning of the following month. 
¢ Revised index number, h 1914, Now pnd year. cy % Seneenees roubles. 1 Zloty prices; April, 1924=1091. m Gold mark prices. n New index, 
beginning of following month. p Since January, 1926, new index: average last week of month. 


Wholesale Prices—Continued. Index Numbers of Retail Prices. Cost of Living.—(Base = 100.) 
i ee peeneepen aeRO = 
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1933—July ...... 
1923—July ...... 
1924—July ...... 
1925—July .. 

1926—July ...... 
1937—July eeoeere 


1927—Feb....... 
April...... 


June...... 


Sasecel 
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Aug....... 
Sept....... 
Nov. 2... 


1928 —Jan. eeerce 


¢ Since 1923 gold prices. 4 Yearly figures areaverage. ¢ Prices of foodstuffs, »* New Index, 





pias Re aa eR 


aa See reas een Pane ty 


THE ECONOMIST MONTHLY SUPPLEMENT. 


Period. | United Kingdem. 


1913......| 


eeeeer 


1927 —Jan. 
Feb.) 
Mar. 

Apl. 
May) 
June) 
July 
Aug.) 
Sept.) 
Oct. | 

Nov. 
'Dec.| 

1928 -Jan. 


} | Coins. 
[ties Kroner. | Marki p. |Zloty. Zloty. 
———————$ —————_—_ — 


1928--Jan.| im 


Notes. Notes. 


FINANCE. 
Notes in Circulation. (000,000's omitted.) 


Han. | Jugo- = 


France. Gary, | Slavia, Netherlands 


Bank 
Notes. 


Bank Bank | Bank; Bank 


Francs. | Leva. 


1,067 
6,701 
7,460 


SeSSee 2238 


ww 
ae 


2 


7,046 
7,215 
7,650 


eguneayaganey gaauay: 


7,662 
7 


8,417 | 
am 


o 
_ 
a 


£00 00 HUW OOOH 
g 
w 


| NON RR ee 


ig 


| 
| 


Rou- 
mania. 


Russia. 


et 


State | Bank 
Notes, | Notes./ Notes. 


Token 
Notes 
| and | 


Bank 
Notes. 


Bank 
Notes. 


Lei, (Gd. Rbls| Rbies. 


| 
{ 
151 29 
440 
428 


Bee: : 


aeeee ES 


4 
399 


= 
a 


394 
384 
397 
410 
318 349 


331 1,023 | 309 


309 

407 

402 | 

423 

aio | 


gers 


a Including German, Russian, and Austro-Hungarian notes, converted into national currency. 


e Including Austro-Hun 
pepe. ¢ Excluding notes held on redem 
exchangeable 

Bank of Greece in 19. 
«1 Zloty = 1,800,000 P. Marks. oInpengé. One = 

by the Chartered Banks. sIn Reichsmarks. ¢ Kronen. One schiliing = 10,000 paper Kronen, 


to 


Par level .........- 
Highest, 1926 .... 
Lowest 


"Joly, sit... 


January, 1920 .. 
January, 1921 .. 
January, 1922 .. 
January, 1923 .. 
January, 1924 .. 
January, 1925 .. 
January, 1926 .. 
January, 1927 .. 
November, .. 
December,, .. 
January, 1928 .. 
February ,, - 


Beginning of— 
July, 1914 eerevcese 
January, 1920 
January, 1921 
January, 1922 
January, 1923 
January, 1924 
sonnet ts 

anuary, 
Jan , 1927 
November y, 
December ,, 
January, 1928 


garian and other notes, converted after the War into national currency 
on account in respect of Currency Notes. 
t Zioty notes. A Until Feb , 1923, Jul Calendar. 
and those of the Ionian Bank, 
© = 12,500 paper crowns. 


Bank Bank | 


Notes. 


814 <a 


6 Three banks of issue: Banks of Italy, Naples, and Sicily 


State 


ie 
Sweden, | SW!t#er- “australia! Canada, | South 


Bank ' 
Notes & | Bank Bank; 
Notes. ——— Notes|Notes) Notes. Notes 
otes. 
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ca = United States. Japan, 


ee 


Bank | State | Bank 


Notes, 


&8 ‘Dollars.|Vollars, Yen, 


} 1,232 
| 1,284 
| 2,037 
1,388 

; 1,402 
1,333 

| 1,210 
306 | 1,273 
1,320 
1,281 
1.682 


d Gross issue, without deduction of notes held by Bankizr 


Includes notes call 
j Including notes of the Bank of amailgama’ 

in April, 1920, k Circul«tion in Union only. / Milliards, m Rentenmarks issued by Rentenbank. 
Bank notes and Dominion notes in circulation, not including those held as reserve 
1 belga = 5 paper francs. 
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Jan., 1927 
Dec., 1927 
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Amsterdam. 
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Vienna. | 
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FOREIGN TRADE. 
IMPORTS for Domestic Consumption—Merchandise Only. (000's omitted.) 


—, | Irish | —— i ee sinensis 
| Free Bal- Den- : Fin- J Nether.| ‘ 
period | UAE. | Sate. BOletam-| garcia, | mark, /Hstonis) France, | ang, Germany.|Greece,) Iealy. | sietis, | lands, |Polemd.|Swed'n./Sieita* mat = 


—— 
| 


—_—_—_- 


Yoothly | 
Averages | 
} 


ee 


gears 


SERIA SOLES 


— | 


Eesti Drach-| | 
s | & | Francs. Leva. |Kroner.| yar,, | Francs. |Markat.; Mark, me, | Lire, | Dinars. Gulden. | Zloty. | Kronor. Francs.| £z. \Dollars, 


i* —_———— 


4 | 701,778 nips 897 4,828, 
| bhi 386,333: bit ga ‘ | 47% ¢ 14,828 
BB svveeveee] ae ** | ms 767,035, 336,472 465,785) 1 1,994,194, 328,254 516,700) 257,122 1,313,730 
i 1g1a74, ..__mu,045,866| 426,722 158,949, 777,690, / 2,724,067, 381,105'd 512,020} 502,937 1,432.43 
ISvveeee**")  ga'ngg, 5,632 m1,463,963 463.1 683,684) / 3,327.334| 385,641. 759,067| 671,149 1.614.972 
Whveeeress COTO B59 ml,481,954) 804.552) ! 3,674,616} 457,640'd 1,030,171} 850,794;2.183,373' 729,407 
i 4 41992 | m1,912.265 i 796,415} 14,959,560} 474,717d 829.252} .. 2,155,929) | 201.209 
4974 510,805 805,544) 1 4,408,397, 527,578 d 1,178,597... /1,692)655 | 212,409. 250 213,650 
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5,405 890,608 | Lak «- {4,137,349 
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363,787| d 508,52% 212,092 923,802 | 99,632 95,175, 146,684) 4,86% 340,930 
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70,6102 4, 308,264, 120,553) 1 044,973 4,870,540; 544,980 «+ 1,310,422) 622,395 162.572, 229,188 5 452,085 
Dee, sae 2 4,006 | 2,817,758) 36) 127,918 1,050,289 5,020 387,395) 953,027 .. (1,454,413 .. 155,624 215,430 154,193 187071 409,000 
No—Jan. .. ; : “* ze eed ee a4 oe ed tee 2 Bowen OF Ss al oo | Some ai 


é8ince January, 1922, gold marks valuation, ¢ Until February, 1923, Julian Calendar. 4 Old Greece only. i Since January, 1922, the 
talue of imports is based on declarations of importers, instead of official evaluations previously used. m Since May, 1922, figures refer to ‘* Union Economique 
Belgo-Luxembourgeoise.”’ o Official values. p January to October, 1923, official figures. From November, 1925, Paw figures based on merchants’ 
declarstions, which may differ considerably from final figures based on official quarterly valuations. t From April 1, 1923, including trade of Great Britain 
and Northern Ireland with the Irish Free State. and excluding the direct foreign trade of the Irish Free State, 
y Including precious stones during the fourth quarter, z Excluding parcels post. 
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umber only and reduced at the unit of weight. 
in + Jan. Imports: 565; Exports: 58. 


| trade, ; 
¢8in, b Sea-borne trade only. Inclading Luxe ‘ luding goods 
°° May, 1922, figures refer to“ Union Gensemsgte beige Laxembourgectss.” 7 Merchandise only. 
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BANK RATES. | SECURITY VALUES. ee . 
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ct £851,200 in the corresponding period, Increased 
sages e in from Property and Income-tax at 
up 000, against 412,961,000, and Super-tax yielded 
£35 0 "against 2,550,000. Expenditure was 
ae am or about 4,112,000 higher than a year ago, 
iy dividual items showing no marked changes. 
- po to date, at £690} millions, is £254 millions 
ee at this time last year, while Expenditure at 
ae millions is at about the same figure as a year ago. 
a week’s operations reduced the National Debt by 
[16,226,000, and caused the following changes :— 
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£ £ 
sational Savings Certificates — aa 5% Treasury Bonds, 1933-5 .. + 1,900 
Public —. Advances - 15176 


— 18,126 
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+ 1900 


reduced 417,990 to 


debt by 


The floating 
£713,130,000- 
Funct Year, 1927-1928 (April 1, 1927, to Feb. 18, 1928), 


£ 
690,330,775 
3,285,901 
50,661,698 


744,278,374 


£ 
744,278,374 | Raised by Revenue.. 


‘Decrease in Balances 
' Amount borrowed .. 


ie aicauieecee 744,278,374 | BOR sc cccccces 
Estimates for Financian Year 1927-8. 


Total Expenditure .. 


£ 
Expendituret ...++. 837,629,000 | Revenue......+..++. 
Deficit £2,799,000 
+ Including Supplementary Grants. 


834,830,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Southern Railway, Underground Group, Pear! 
Assurance, Clerical Medical and General Life Assurance 
Society, Scottish Life Assurance, South Metropolitan Gas, 
South Suburban Gas, Bah Lias Rubber Estates, Imperial 
Tobacco Company, Bovril, Borax Consolidated, and H. E. 
Randall. At the meeting of Borax Consolidated the 
Right Hon. the Earl of Leven and Melville dwelt on the 
subject of increasing competition, to which reference was 
made in the annual report, and the effects of the prohibi- 
tion of the use of boric acid as a food preservative. 


MONTHLY TRADE SUPPLEMENT. 
We publish this week our Monthly Supplement, in which will 
he found an appreciation of the trade situation at home and 
tbroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 


tectricity production, and a review of the iron and steel trades 
“the Continent in 1927, , 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
mde arrangements which will enable us to supply statistical or 
wher information from our records, and to answer economic 
inquiries, charge will be made (with a minimum of hallf- 
tfuinea) to cover the cost of any special work involved. 
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ne last the Arbitration and Security Committee 
into se fague of Nations Disarmament Conference went 
0 i at Geneva in order to resume the discussion 
be of a of what is incontestably the central prob- 
ie ernational affairs. To those whose main atten- 
fe, ccm on the ordinary business affairs of 
at all event Scussions may seem, if not entirely academic, 
men dabbl vs von to a remote world where states- 
in mysteries not to be understood of the plain 
for the ; in fact, they are of real practical importance, 
Other ane Sperity and standard of living in this and 
Sasa = depends upon economical production and 
getting ni . ©, and this in turn can only take place by 
Oundationg. = ar mentality and building up on the broad 
Commerce nae monetary stability, and freedom of 
Tequires is € first condition which this programme 

4 sense of international security. Hence, 
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whatever the outcome of the deliberations at Geneva 
may be, the very fact that the study of the problem of 
security continues is a fact of great practical importance. 

At the same time, the experience of the last ten years 
should warn us to be moderate in our expectations, for 
the enterprise is hedged about with difficulties. The 
most baffling of these is the inherent duality of the 
problem under its twin aspects of security and disarma- 
ment, each of which tends to wait upon the other, while 
harassed statesmen race round from security committees 
to disarmament committees, and from disarmament com- 
mittees to security committees like cats chasing their 
own tails in a circle. Only less baffling is the difficulty 
arising from the profound differences in the experience 
and situation of the 50 or 60 independent States of the 
world. There are the States that went under the harrow 
during the Great War and the States that suffered lightly 
or not at all; the States that were shorn of territory and 
disarmed in the peace-settlement and the States that 
retained their pre-war territories and armaments, or even 
increased them; the States that are Continental and the 
States that belong to the overseas world—a classification 
in which at the present time Great Britain occupies an 
anomalous and precarious position betwixt and. between 
those of the Dominions and the United States on the one 
hand and of France, Italy, and Germany on the other. 
Finally, there are the States that are members of the 
League and the States that have so far remained out- 
side. Each of these classifications indicates a difference 
to be overcome, and when we take into account the com- 
plicated way in which the several classifications cut across 
one another we shall realise the hardness of the task 
with which international statesmanship is confronted. 
Yet the war will have been fought in vain if the world 
cannot contrive to settle down in peace and security, and 
to free itself from the economic burden and the political 
provocation of great armaments. 

One encouraging fact is that the experience of the last 
ten years has not been ignored—a fact which comes out 
clearly in the memoranda submitted to the Arbitration 
and Security Committee by its three rapporteurs: M. 
Holsti (Finland) on arbitration and conciliation, M. 
Politis (Greece) on security questions, and M. Rutgers 
(Holland) on various articles of the Covenant. These 
memoranda, together with those submitted by the 
Governments, have provided a foundation for the Com- 
mittee’s work which will at least have a better chance of 
obtaining general support on the committee than the 
more comprehensive and ambitious projects that came 
before the Assembly of the League in 1923 and 1924. 

One piece of common ground has been found in a new 
attitude towards the League Covenant. There is a dis- 
tinct tendency now to make the most of what the Cove- 
nant itself contains instead of pressing on to the task of 
filling the gaps in it; and there is a related tendency to 
regard this juridical incompleteness of the Covenant as 
an element of elasticity which, from the political point of 
view, may turn out to be not a necessary evil, but a posi- 
tive good. This tendency to prefer political elasticity to 
juridical rigidity is also causing more stress to be laid 
upon the preventive procedure envisaged in Article 11 
than upon the coercion provided in Article 16. It seems 
to be felt that to allow an international crisis to reach the 
pass at which sanctions have to be applied would be ’ 
confession of failure—not to speak of the separate an 
still unsolved problem of applying economic sanctions = 
a member of the League without a clash with the Unite 
States over the inevitable interference with American 
vith regard to security pacts, it seems to be Pale 
nised by the supporters as well as by the opponent: - 
general pact that the time is not commie — 

roject of a general pact again. e . 

Sieead ccm to throw out the ye —— 
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more tending towards the world-wide scale not only: in 
politics, but on the economic plane. A good illustration 
of this tendency is afforded by the question of economic 
sanctions, which evidently cannot be effective unless uni- 
versally applied, and cannot be universally applied with- 
out at least the passive assent of all nations. In another 
sense, of course, time is working against the architects 
of security, since a younger generation is rapidly growing 
up which has not known the Great War at first hand— 
the only form of knowledge which affects the action of the 
unimaginative majority of the human race. Which will 
happen first : the knitting of the whole world into so close 
an economic unity that a general organisation of security 
will follow almost automatically, or an oblivion of the 
Great War which will make it possible for an inexperi- 
enced generation to plunge light-heartedly into another 
catastrophe? That is the great question that must remain 
in the background of our minds. . 

Meanwhile the next step which seems to commend itselt 
is the multiplication of regional pacts on the Locarno 
pattern. ‘This last qualification is all-important, for 
“regional pact’’ is a perilously ambiguous phrase. It 
may mean a pact between two or more States which are 
likely to come into collision with one another and which, 
for that very reason, agree, first, to rule out resort to 
war as a means of settling issues that may arise between 
them, and, secondly, to submit such issues to an agreed 
conciliation and/or arbitration procedure. A third feature 
in the Locarno Pact which may not be essential, yet 
which obviously increases the sense of security of the 
principal parties, is that the undertakings of the prin- 
cipals should be guaranteed by some outside party which 


‘they recognise as being impartial and disinterested, and 


that this guarantee should apply uniformly in every case 
in which the undertakings are broken, from whichever 
side the breach may come. This type of regional pact is 
simply a miniature version of the Treaty of Mutual Assist- 
ance or the Geneva Protocol. In principle it 1s on the 
right lines; and the criticism to which it is open relates 
not to its structure, but to its limited geographical scope, 
since it is arguable, from the way in which the world is 
moving, that it is no longer possible to keep a regional 
dispute within a watertight compartment. This criticism, 
however, even if it is valid, does not mean that in work- 
ing for the conclusion of such regional pacts now we shall 
be wasting our efforts, since there would be nothing to 
prevent the Locarno Pact (which is already linked up with 
the Covenant) or other pacts framed on the Locarno pat- 
tern from being subsequently built into the framework of 
a general pact when the time for a general pact arrives. 

On the other hand, a regional pact may mean an under- 
standing between two or more parties which enter into 
it, not because they are anxious to rule out a_ possible 
conflict among themselves, but because they desire to 
strengthen their hands in a possible conflict with some 
other party which is potentially their common enemy. 
Examples of this kind of regional pact are the “ Little 
Entente ’’ between Czechoslovakia, Jugoslavia, and Rou- 
mania, and the alliance between Poland and Roumania. 
Roumania has entered into an alliance with Poland not 
because those two States are in danger of colliding with 
one another, but because both of them are in danger of 
colliding with Russia. Similarly, the ‘ Little Entente”’ 
has not been organised in order to prevent a collision 
between its members, but in order to strengthen the 
hands of each and all of them in the event of their collid- 
ing with Hungary. Such ‘regional pacts’? as these 
are not only quite different in type from the Locarno 
Pact, but they are calculated to have a diametrically 
opposite effect. They tend to diminish international 
security as much as the Locarno type of pact tends to 
increase it. 

Having got this vital distinction between the two 
types of regional pact clear in our minds, do we see any 
specific need for the reproduction of the Locarno Pact 
elsewhere? Undoubtedly we do, for the Rhineland (with 
which the Locarno Pact deals) is not the only danger- 
zone in Europe. There is another in the Adriatic and 
the Danube basin, and yet another along the border 
between Europe and the U.S.S.R.—and that means that 
at least two new Locarno Pacts might usefully be con- 
cluded here and now. In one of these, Italy and Jugo- 
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slavia would be the principals, and there 
sidiary agreements—like those which brin 
Czechoslovakia into the Pact of Locarno—to prin, Hy 
gary, Albania, and Bulgaria into this Adriatic p. 7 
one side and Czechoslovakia and Roumania oy the 
In the second pact—which might alternatively 
all the States on either side of the Russo-European borde 
in a single arrangement, or else be split into an 
pacts covering respectively the Roumanian, 
Baltic sectors—the principals would be Russia and 4 
border States, while France or Italy, or both of as 
Powers, might conceivably act as guarantors. Clear 
in this field, there is much to be done immediately, hy 
it must be done on one condition. The regional pact 
must be so framed as to be capable of fitting He 
future general pact. r 

In the meantime, every national interest points to 4) 
need of going as far as we possibly can in the direc 
of reducing armaments. The dropping of two shir 
from our naval construction programme is an admir, 
indication of the Government’s intentions in this may 
On the other hand, the cause is not in any way adyan 
by the ludicrous and complacent argument — rece: 
used by a Government spokesman—that we have pss) 
festly done our full duty in the matter, seeing tha 
our Navy (surely the case could be even more forcil) 
put in regard to the Army!) is much smaller than 4 
November, 1918. Moreover, even a pre-war standard 
terribly costly for a world at peace. The Government 4 
Lord Cushendun must start from the assumption that | 
fighting forces are still on a high competitive basis, « 
must aim at an armament standard at least as moderate 
as that under which we lived in the greater part of th 
nineteenth century, before the menace of the world w; 
arose. 
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BRITISH CAPITAL ABROAD. 

NEW capital issues to Empire and foreign borrower 
amounted in 1927 to £.148,282,000,* which is the highest 
figure recorded in any year since the war. This will } 
regarded by many as an encouraging sign, for foreiy 
capital issues are closely connected with the margin of 
savings at home on the one hand, and on the world’ 
ability and will to purchase British goods on the other. 
This point of view cannot, however, be pressed too {i 

for, as recent figures both for the U.K. and for the U.S.A. 
show, the issue of new foreign loans does not necessat) 
mean that we are lending fresh money of our own to tx 
amount of these issues. Our true export of capital cal 
only be ascertained from figures of our international pe 
ments, and the balance’ of current payments does not) 
any means correspond with new issues. Thus in 1g25 \\f 
had a real balance of £54 millions, but issued £77 ™ 

lions of foreign loans. In 1926 our balance was £7" 
lions on the wrong side, but, nevertheless, we managed 
to float foreign issues amounting to £102 millions, Lest 
year we issued £'148 millions, whereas our balance Ws 
£96 millions. Taking the three years in aggregate, Ve 
had a net balance of payments due to us of £143 mi” 

but issued new foreign loans of £.327 millions, or MV" 
than twice as much. 

These figures show that the connection between ne! 
issues and the net increase in our assets overseas |S! 
necessarily a close one. Britain’s balance-sheet of foreigy 
exchange purchases and sales of all kinds and for @! pt 
poses is simply equivalent to the cash book of a merch 
or manufacturer, or to the pass-book of the p! ivate citizen. 
The real balance of British trade of £96 millions in 192 
corresponds to nothing more than that Mr John >m" 
received more in 1927 than he paid out. If Mr as 
real balance for the year amounted to 499, hs @" 
have increased by that amount, and if he chooses he a 
add that amount to his investments. But he need ne! — 
invested precisely this amount. He may have - ; bY 
deposit, or he may have invested a much larger ~s 
borrowing from the bank or selling old investmen> a 
‘““new foreign issues’? of the year are part 9 oo not 
investments of the country during the year. 7 ~ a 
the same as the net increase of our capital abroad 


— TEE: laa ais at tae 
_* Includes fy? millions subscribed by shareholdet 
C.P.R., nearly half cf whom are not resident in the 
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‘ye same argument applies a fortiori to analyses of the 
Tet of foreign investment, for even in direct trade 
_ «self an export to country A often finds its 
taken cs in an import from country B. Still, the 
oe of British capital possesses many points of 
_ for anew issue tends to carry with it other busi- 
ce annectionS> The broad allocation of our new issues 
eee in the following table, which analyses our annual 
grures for the past six years and gives the average for 


ihe three Years 1911-13 for comparison :— 


New OveRsEAS Issues. 
(000’s Omitted.) 
ite ee ee ee 


‘Av’rage Year | Year| Year | Year Year | Year 
/1911-13 1922, | 1923. | 1924. | 1925. | 1926. | 1927. 


£ £ = —- 
British Empire | 74,924 — 


nil ni 
(ga.¢ Dependencies, 
Central and 8, America) ye - a , 7,035 


er hdesenets 14,496 | 1,035 7,442 
a. ae | 155104 | 29,179 | 17,140 | 34,112 | 7,606 16,892 
61,526 130,157 | 137,477 | 124,713 | 77,196 101,607 | 148,282 


Destination. 


a | 8 £ 
72,277 | 60,920 53,174 
60/ 600, 500 


{comparison with the figures for the first nine months 
»'ig27 reveals marked activity during the last quarter of 


the vear :— 
New Overseas Issvks in 1927. 


(000’s omitted.) 


First Nine Last Three 
Months. Months. 
£ £ 
53,691 .... 46,914 
Gat “seas nil Mae 
8,061 .... 13,853 .... 


1,060 .... nil .... 
11,879 .... 8877 .... 20,756 


78,638 .... 69,644 .... 148,282 


Destination. Total. 
£ 


«+++ 100,605* 
3,947 

21,914 
1,060 


British Empire ..eee 
US.A. & Dependencies 
Central and S. America 
Par Matt: sseccecs cece 
EUrOpe .secveeeeeeecs 


lotal eereeeeesees 


tis tempting to regard these figures as a sign of rapid 
growth in our export of capital; but this conclusion may 
wot be justified. Three months is far too short a period 
watlord a sound basis for judgment, for the three months’ 
otal may well be inflated by the fortuitous coincidence of 
wwoor three big loans. Thus the last quarter witnessed 
ihe issue of 44,975,000 to the South African Government, 
wi equal amount to Kenya, £(4,497,000 to Palestine, and 
Nw less than £/17,6g0,000 to the Australian Dominion and 
‘ates. This accounts for £.32 out of the £247 millions to 
the Empire for that quarter. Similarly, the South Ameri- 
fan total was swollen by £6 millions to the Brazilian 
wovernment, and by £4 millions to Argentine railways. 
i Europe there was the Polish stabilisation loan of 41.8 
nilions, and under Belgium comes £5.25 millions in 
_ shares of the International Sleeping Car Share 
Ma. 
, lo go into greater detail, the following is the table for 
the British Empire :— 
(000's omitted.) 


Av'rage| Year | Year Year | Year 


Vear Y 
1911-13. 1922. | 1923. | 1924. 1925. | 7 527. 


Destination, 
1925. | 1927. 


Pt eneeneesiceseines 


| | 2 ae 
\ £ | 
junta and Newf'dina,| 42,245 | 00 | 5013 2.237 
tut | 8,969 | 22,698 | 28,721 | 
‘ew Zealand 1,972 | 7,31 
Scat Afrien | amo | 1976 | 
quand Ceylon’ ::°°"| 4398 | 36'001 
ag Settlements....! 1/409 4,000 sie ; 
4,362 | 2.943 | 20915) 7,453 S138 | 27541 


Seen | ee ee | en | ne | eee | en 
74.924 | 92,723 | 72,777 | 60,920 | 53,174 | 109.605 


Australia ; 

hit et was not quite up to its highest level, 
pears ween ko ae of a South African record for the 
‘anadian Pacif ) ~- table and the share issue of the 
be added thes ‘t railway help to swell the total. It ma 
Dl ite! Canada is borrowing in London, she 
‘rom. the Unit 7 Pn lend to as well as borrowing 
report alluded = ane A recent official American 
dustrial} undertakj re acquisition of certain American 
ind others, whi — by Canadian groups of financiers 
coming pve : the same authority adds that Canada is 
“Teasing degree an her own business to an in- 
™Portant effect. is is a development that may have 
The Far — ni the world capital market. 
Th an lens as year was out of the picture. China 
—* pearance of torte » and Japan took nothing. 

"_. J#pan is intermittent. 


"See foot 
otnote on previous page. 


THE ECONOMIST. 


Central and South Americ . 
following table :— a nloans are shown in the 


(000’s omitted.) 


Av’ra 
1911-13, 1922. | 1923. | 1924. 


Destination. 


£ £ a ae £ 
1,345 | 4,241 1,619 | 5,155 8,420 
7.265 nil 20 bil 351 
6,790 nil 294 705 | 11,810 
— —_ y 2,790 nil 
nil | ni nl nil nil 
1,188 1,350 | nil 10 nil 500 
360 781 188 1,016 228 5,611 


44,376 | 19,916 | 7,608 | 3,768 | 7,035 | 23500 | aioe 


The main feature is the recent growth in the ‘ other” 
item. So far as this had any definite character in 1927 
it consisted of oil issues, but United Railways of 
Havana placed £1} millions in 5 per cent. debentures 
at 85 last April. 

‘The European total of 421.8 millions included £14 
millions to Italy, £5} millions to Germany and £54 mil- 
lions to Belgium. The balance of £{94 millions was widely 
distributed. Greece took 41.9 millions, Poland £1.8 mil- 
lions, Danzig £.1.3 millions, Finland £1.2 millions, Hol- 
land £1.1 millions, and Hungary £,g00,000. The rest 
was absorbed by several small loans. France last year 
took nothing. 

It is interesting to compare these figures with the 
American situation. Although America is not lending 
large sums abroad on balance, she is able to make large 
new issues overseas, thanks to the big sums that are 
becoming due to the United States from foreigners on 
account of investment in American securities and in other 
ways. Thus in 1926 America’s net export of capital 
was nil, but new public issues were raised to the extent 
of $1,134 millions—or say £227 millions. The geographi- 
cal distribution of these issues was in marked contrast 
to our own :-— 


New Foreign 
Issues in America 


Publicly Subscribed. 


Mill. £ 
Germany naeeeee 59 
Rest of Europe ......cccsccceccecccccsscececs 


ee eeeeresreeeeereeeeseeeeees 


Total Europe......eeeeeeees 
Canada 
Latin America . 
Far East 
American Possessions .... 


TOON 6 cb0sdsewe ce 


There is reason for thinking that a substantial part of 
America’s issues to Germany and other European coun- 
tries was promptly placed with British and other Euro- 
pean investors. But the figures also mean that in part 
the investment of capital in America by the old world 
in 1926 balanced new issues for Europe which found a 
permanent home in the United States. For the rest, the 
figures illustrate the predominance of American issuing 
houses in Latin America and in Canada, but our pre- 
dominance elsewhere in the British Empire. 


THE SHIPPING POSITION. 
Durinc 1927 there was no signal development inthe 
course of shipping affairs, and the Chamber of Shipping, 
whose annual report was issued this week, has found 
little of outstanding note to record in the past years 
economic history of the industry. Attention is drawn to 
the continued disparity, in relation to the pre-war position, 
between the running costs and freight earnings of tramp 
shipping. Increases of 93 per cent. in light dues, 60 per 
cent. in port charges, and 80 per cent. in seamen's wages 
are contrasted with an increase of 19 per Cent., as against 
1913, in whole-cargo charter rates. Although shipping 
had the benefit last year of a considerable reduction in the 
cost of coal bunkers (estimated by the Chamber to have 
averaged 15 per cent. above the 1913 level), the report 
reaches the conclusion that ‘‘ it 1s doubtful whether the 
earnings of tramp shipping in 1927 sufficed to a 
expenses and depreciation.” _This conclusion is probably 
over-pessimistic, and is certainly inapplicable to the case 
of efficient up-to-date vessels, but that it 1s not wide of 


ae. sea 


> BOR nb hint eae et SS 


Se wae 
ish : 


reais Ae oa 


Rep igg sft oe bean 
Foren . 


epee eo 





362 


THE ECONOMIST. 


acini acnnernatnamenterasaesianaamnmmitiammsi a Tn LO ee rneg tare eer ee tte eo aT 


the mark for a substantial proportion of tramp tonnage 
is certainly suggested by examination of average rates 
of freight quoted last year in the open market. Estimated 
mean freights on typical routes in 1927 are compared in 
the following table with corresponding figures for 1922- 
25, and for the five years immediately preceding the 
war :— 


Estimated Averages. 


Years, | Years, | 
1909. 13|1922-25! 1927. 


lcniesnssiienaome 


s da) 


Bombay—U.K./Continent .......seeeees 
Plate (Grain)—U.K./Continent .... 
U,S.A. (Grain) —U.K. eeoeeeeeeseeeeeeeese 
Bilbao (Ore)—Middlesbrough.........- 
Australia—U.K. ....esccccccess 
Coals.—S. Wales—Port Said epeeeeeeveeese 
»  ——Plate........0. 


bt e0 99 
o| AAWWGAIO 


Round Voyage, Plate and back .......... 
” ” ” ” (1909-13 = 100) 


Economist freight index (1909-13 = 100).. 127 


It will be seen that in 1927 tramp freights on all the 
foregoing routes, with the exception of homeward 
voyages from Australia and the Plate, were lower than 
the average for 1922-25, while the improvement in the 
last-named route was counterbalanced by an equivalent 
decline in the rate for outward coal cargoes to South 
America. As measured by the Economist Freight Index, 
the general level of tramp freights last year was nearly 
2 per cent. lower than in 1922-25, and only 25 per cent. 
higher than in 1909-13—a pre-war period which included 
two far from prosperous years. In these circumstances, 
though excellent harvests—particularly of Argentine 
maize—provided sufficient employment for tramp shipping 
last year to obviate serious laying-up of tonnage, profit 
margins on most voyages were palpably small. Line: 
companies, though enjoying, as members of the various 
conferences, immunity from fluctuations in the open 
freight market, had also to contend in 1927 with con- 
tinued keen international competition for both passengers 
and cargoes. Large new French and Italian liners were 
added to the tonnage regularly engaged in the North 
Atlantic. In the South American trade, the Italian and 
German lines were strengthened by new vessels, while 
the appearance on this route of the Blue Star Line added a 
fresh British competitor. The Eastern trades, which con- 
tinued to be adversely affected by the series of civil wars 
in China, suffered from general excess of tonnage over 
cargoes—a condition equally applicable to the Australian 
services—and operations on the South African routes 
were also disturbed by a rate war, between members of 
the conference and an outside concern, which led to 
substantial cuts in the freights earned on the wool clip, 
followed recently by further reductions in other freights 
accepted by this conference. 

It is regrettable that the available statistical data of 
the British shipping industry, comprehensive as it is in 
respect to the output of new tonnage and the tonnage of 
vessels afloat, should be so defective with regard to the 
tonnage of cargoes carried. In the following table the 
traffic returns of vessels entering and cleared from ports 
of Great Britain and Northern Ireland in the foreign 
trade during 1927 are compared with the figures for the 
two years preceding the coal stoppage and for 1913 :— 


U.K. Port Trarric ‘Foreign Trade). 
(Millions of Net Tons of Laden Shipping.) 


Per Cent. 
Entered. 
49:1 
Bete sesecs 
i one <a abedss 
ee ae | 


The alteration produced by curtailment of British coal 
exports in the balance between arrivals and departures 
of laden vessels is strikingly illustrated by the foregoing 
figures. The arrivals of laden tonnage in 1927 show a 
substantial increase, but it must be borne in mind that 
a vessel described as ‘‘laden’’ may be carrying cargo 
far short of her capacity. Until more adequate port 
returns are published, the important element of the 
*‘ load-factor ’’ of shipping cannot be precisely ascer- 


Year. 
1913 .... 
1924 .... 


Cleared. 
67:3 
61:0 
58-0 


British. 
66. 
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tained. In the annual report, also issued th 
the Liverpool Steamship Owners’ Association—, b 
representing mainly liner companies—it is estimated re 
excluding coal, the weight of cargo shipped per ae ol 
net of shipping clearances was 41 tons in 1927, as 7 
pared with 35 tons in 1926, an average of 45 tons jn I 2 
and 57 tons in 1913. The present load factor o = 
ward voyages is probably nearer to that of pre-w 
but the consensus of opinion among shipowners js that 
the industry is not yet within measurable distance of red 
establishment of a close balance between volume of 
cargoes and available space. Under these conditions i 
is natural, and, at the same time, worthy of comment 
that the report of the Chamber of Shipping should pe 
prefaced by a strongly-worded endorsement of the coy 
clusions of the Economic Conference regarding  tradg 
barriers. ‘‘ Shipping is still and will be depressed unti 
the world realises the true economic policy, and trades 
instead of barring trade.’ International co-operation 
between shipowners has done much of recent years + 
assist in framing measures whereby the avenues of seq 
borne transport might be cleared of impediments left, as 
an unwelcome legacy to trade, by the war. That furthe 
progress has not been made is due to failure on the par 
of member States to ratify and loyally carry out th 
various conventions which have been adopted by the 
League of Nations in accordance with the pledge in the 
Peace Treaties that provision should be made ‘‘ to secure 
and maintain freedom of communications."’ The 
Freedoin of Transit, the Navigable Waterways, and the 
Maritime Ports Conventions—the last-named of which wag 
designed to settle the important issue of flag discrimina 
tions—have been ratified, during the four years or more 
which have elapsed since their adoption, by less than so 
rer cent. of the signatories. The resolution passed at th: 
annual meeting of the Chamber of Shipping on Wednes 
day, urging the Government to press for early ratification 
of recent maritime conventions by all signatory States, ig 
a reminder that the world’s movement towards greate 
freedom of trade is represented sometimes by bette 
professions than performance. 


'S Week, of 


nN home. 
ar years, 


HOME RAILWAY RESULTS. 

Wiru the publication of the annual report of the Londoa 
and North-Eastern Railway the accounts of the fou 
principal home railway companies are now available ‘0 
dissection and examination. The general impressio 
which they convey confirms that already derived from the 
dividend announcements, namely, that the companit 
have made a satisfactory recovery from the disastrous 
events of 1926, net receipts for 1927 being substantially 
higher than in 1925, thanks largely to considerable sav 
ings in expenditure. Net receipts, indeed, are the highest 
since the first year of amalgamation, as may be st 
from the following comparative figures :— 


(000's omitted.) 
Gross Expendi- 
Receipts. ture. 
£ 


£ 
217,506 


176,960 .... 
214,865 .... 178315 ...- 
210,721 .... 


176,479 
181,460 .... 164,554 
211,893 . 


BURT ccccwcnses w+» 172,234 
Gross receipts have recovered to above the 1925 a 
expenditure is £4} millions, or 2.4 per cent., te 7 
in that year, and net receipts, including miscellancot 
receipts such as rent, interest, transfer fees, a 
also £4} millions, or 10.1 per cent., better than ” 
were two years ago. In comparison with 1920, a thé 
ture is higher, but this is only natural in view aa 
much larger volume of traffic carried, and ges a 
in train miles. In comparison with 1925 there a 7 
substantial saving in wages, thanks to the — 
personnel which followed the general strike, ¥ 
cost of coal was also lower. «eon of gros 

In the tables below we give a comparison h of the 
receipts, expenditure, and net receipts for en 
four companies with those of 1926 and 1925*~ 


Net Receipts 
(incl. Misc.). 
£ 


48,248 
44,116 
41,655 
23,699 
45,875 
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Comparison with 1926. 
(000’s omitted.) 


_ 
Gross Receipts. | Expenditure. Nitosstt Hence: 


1927. . . 1927. Ine. 


£ £ £ z 
Mid and Taster oe + 11,371 


; + 
35,976 | + 6,061 


es & 


CoMPARISON with 1925. 
(000’s omitted.) 
Bence 


Gross Receipts. Net Receipts (incl. 


Expenditure. Miscell. Receipts). 


—_—_— 


£ £ 
jd, and Scottish} 84,383 | — | 434 
ee North-Eastern] 64,851 | + 1,284 
Souther 26,703 
Great Western 


211,893 | + 1,172 | 172,234 |— 4,245 | 45,873 


ne 


The figures for 1926 were quite abnormal, owing to the 
general strike and the coal stoppage, and their com- 
parison with the past year’s figures is, therefore, of 
much less value than the comparison between the 1925 
and the 1927 results. From the second of the two tables 
it will be seen that the Londea and North-Eastern has 
made the best recovery, the reduction in expenditure which 
bas accompanied the expansion in gross receipts having 
resulted in an increase of net receipts by 20.3 per cent. 
The Great Western shows an increase in net receipts of 
8.8 per cent.; those of the London, Midland and Scot- 
tish, which achieved a saving of 2.9 per cent. in expendi- 
ture, were 4.6 per cent. higher, while those of the 
Southern were practically unchanged. Miscellaneous 
receipts (net) were lower in the case of the L.M.S. by 
{216,000 in comparison with 1926, this decline being 
more than accounted for by a fall in general interest from 
41,317,300 to 41,058,400; those of the Southern were 
410,000 higher, general interest at £359,600 being nearly 
414,000 up; those of the Great Western were £66,000 
ower, general interest declining from £897,900 to 
44,700; while those of the North-Eastern fell by 
£308,000, general interest dropping from £417,300 to 
4%8,300, In comparison with 1925 the declines in 
general interest are still more pronounced, being nearly 
£800,000 for the L.M.S., and £476,100 for the North- 
Eastern, a direct result, of course, of the heavy depletion 
ol reserves in recent years. 
a Southern, which is mainly a passenger-carrying 
. o not suffer so severely from the events of 1926 as 
cS we other companies, and has made a less specta- 
f ar recovery. Its passenger-train receipts in 1927 were 
an = than in 1925, and this was due, according 
od = verard Baring, the chairman, at the annual 
wed of stockholders, to the loss of the Flushing- 
om r= service, which has been diverted from Folke- 
#3 elec arwich, to the bad weather of 1927, which had 
Cally in — — number of people travelling, espe- 
ag extent of ; sad journeys, and to the increas- 
Rssengers oom ; ansport competition. The number of 
Ratan 3 led in 1927, however, declined by only 
‘i wins comparison with 1925, and it was stated 
een ane er of passengers carried in the electrified 
sanding the — by leaps and bounds, and notwith- 
Morden aa of the City and South London Tube 
Mésengers’ th ich deprived the Southern of 4 million 
‘4? cre IS an increase in the number of passen- 


Sets j o- fl 
wit oo electrified area of 7} millions as compared 


€ ratio of tr 
* substantial de 
§2 » as may be 


affic expenditure to traffic receipts shows 
Crease in each case in comparison with 
seen from the figures below : — 


Ratio of Trarric ExPEnprrure to Trarric RECEIPTS. 
1927. 


: 1926 Y 
MS. . 

LUBE ii ttcteos ae sis 80°57 
Southern -"**** tts 95°16 83:18 
ht sae. ioe 
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Travel and Money 


The far too common method—or lack 
of method—of carrying cash in bulk 
when abroad, is wholly unsatisfactory. 
Travellers are invited to consider the 
arguments of two leaflets issued by 
the Westminster Bank, Points be fore 
Travelling, and Safeguards for the 
Traveller, which will be gladly sent 
bythe Secretary of the Bank 
on application. 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 Lothbury, London, E.C.2 


The L.M.S., the L.N.E.R., and the Great Western suc- 
ceeded in reducing the ratio to less than the 1925 figure, 
but in the case of the Southern it was still a little higher. 
The next table shows the appropriation of net income 
for 1927 :— 
(000's omitted.) 


Guar'n, Ordinary Dividend. 
Nes | Fixed teed & : 
Income -— , 


Inc. on} Rate, 


Carried 
Forward, 


£ £ £ ei £{1|% 
Lond. Mid.& Scot. .| 18,836! 5,781 “a 8,474 | 4,522. + 1,666 | 4 
Lond. & N. Eastern} 12,184! 4,810 on 7,203! 159+ 106) 
Southern 6,411; 1946 2,501 | 2,009/+ 236 | 2* 
Great Western ....} 8,534) 2,55 2,962 | 2,972)- 1,698 | 7 


\++ 
a o 
ans” 


* On deferred ordinary stock. + On preferred ordinary stock, 
a Includes £92,000 profit on realisation of investmen:s. 

The outstanding feature of this table is the absence of 
figures from the ‘‘ reserve, &c,’’ column, which for several 
years past has contained figures indicating large with- 
drawals from reserve funds, culminating in a total of 
417,026,000 for the four companies at the end of 1926. 
For 1925 the amount was 46,626,000, and for 1624 
45,100,000. All the dividends distributed for the past 
year have been fully earned, with the exception of the 
Southern, which reduces the balance carried forwa-d by a 
small amount. This company, however, has in preceding 
years not made such heavy inroads on reserve funds as 
the others. The London and North-Eastern dividend an- 
nouncement, made at the end of last week, was appar- 
ently not up to market expectations, but considering that 
in order to pay } per cent. on the preferred ordinary 
stock for 1926, reserves were reduced by £,6,906,000, and 
to pay 1 per cent. on the deferred ordinary for 1925 the 
withdrawal was £4 millions, the latest dividend of § per 
cent. on the preferred ordinary, without touching re- 
serves, can hardly be called unsatisfactory. It may be 
recalled that in the summer the usual interim dividend was 
not paid on London and North-Eastern second preference 
stock, the directors stating that the net earnings for the 
half-year were insufficient to enable them to do so. — 
distribution of 4 per cent. on the preferred ordinary a 
paid at the end of 1926, and the past year’s payment 0 

2 per cent., maintain the trustee status of the — 
stocks, under the Rules of Court. The London Mid and 
and Scottish ordinary dividend of 4} per cent. ———- 
with 3 per cent. for 1926, when £7,188,000 - — 
drawn from reserves, and 6 per cent. for 1925, when ” 
reserves contributed £1,626,000. A year < t e 
Southern paid 1} per cent. on the deferred = rant 
stocks, and two years ago 34 per cent., empaneys Ss am 
reserve being £832,000 for 1926 and £200,000 a cua, 
A year ago the Great Western paid 3 per cent., - aie 
drew £2,100,000, and. two years ago — cen at 
withdrawing £800,000. The heavy withdrawals a 
reserve at the end of 1926 were due to the desire 0 
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companies to satisfy the requirements of the Trustee Acts 
and maintain the trustee status of their prior securities 
by paying 3 per cent. on the junior stocks. 

In the final table we compare the main balance-sheet 
items for the past five years :— 


| 
i 


Reserve and Other Funds. 
| | Total 
Govern-| (includ. Cash 
ment | Super- 
Com- | annua- 
pensa- |tion and 
tion. | Other 
Funds). 


= — | j | 
Lond. Mid. i 


—— Stocks 


f 
n Hand ment | = 
and on Securi-| Stores 
Deposit.) ties. | terials, 


| Capital 


| Depre- 
“Gitare| “Re: | ciation 


| da 

28 a 

30193 * | 63.291 

28.125 .. | 61,942 

25,811 * 1,700; 55,034! 
| 506 


; 
’ 


90 | 
ane jometamnnnin pene —— 
16,665 12,754, 39,965, 13,348, 13,272 6,135 
15.464 8469. 34,960, 6,°07| 12,922 7,787 
14,049 5,080, 30,566 3,734) 12,427 «6,813 
14,419 *1,700} 25,195, 3,086 5,616 6,088 
14536. | 23,822| 5,870, 5,528 6,716 


1,750 i 


1,595 

704 9,593 

203, 8,738 

| 125,223, .. 8,377 


—— 


4,15¢| 19,745 

- 169'705, 3,300 19,766 

925 | 170,795 3.270; 18,448 
See | 171,261; 2.040' 17,774). ; 
ot 1) a7igi2) 2,944) 16,032) = | Biogo! 17.225, 


| a 


' 


77,150| 12,754) 147,376; 32,451) 81,516, 
1,038,908 77.016} 8,469} 142,321, 24,257) 76.937 
'1,107,159} 16,804) 70,215} 5,080] 133,669) 20,553; 75,699 
» (1,112,224, 5,481| 66,742) * 3,400] 118,626, 14,028, 51,394) 
11,115,747, 6,385] 6 ,522/ 112,748; 24,7541 52.15% 23,032 


* Provision for excess cost of foreign coal commitments falling in 1927. 
General reserve funds have fallen to very modest dimen- 
sions. The Great Western, in addition to a general re- 
serve fund of £700,000, has a reserve for contingencies of 
£:2,243,700, which is £903,000 higher than at this time 
last year, but the Railway Renewal Fund has been re- 
duced by £1,690,000. The L.M.S. balance-sheet shows 
an increase of nearly £1,200,000 in superannuation and 
other provident funds, which stand at no less than #/2 
millions. 

Capital expenditure has aggregated £34 millions dur- 
ing the year, a large proportion of which went on rolling 
stock. The Southern also spent a large amount on elec- 
trification, and its estimated capital expenditure for the 
current year is £2,768,000. Holdings of cash show a 
heavy increase, which was most pronounced in the case 
of the Southern, but investments are lower, except 
in the case of the North-Eastern. The London 
and North-Eastern issued £5 millions of 5 per cent. de- 
benture stock in March last, the London Midland and 
Scottish £'5? millions of 5 per cent. debenture stock at 
the end of April, and the Southern £4 millions of 5 per 
cent. preference stock in May, and these issues probably 
account in some measure for the expansion in cash hola- 
ings. The decline in the total holdings of Government 
securities since 1923 is noteworthy, amounting to nearly 
£30 millions, but the L.M.S. and the L.N.E.R. account 
for £23 millions of this amount. We hope later to give 
a more detailed analysis of the figures of receipts ‘and 
expenditure. 


THE FINANCIAL CRISIS IN JAPAN. — I.— THE 
NECESSITY FOR INDOUSTRIALISATION. 
(BY A CORRESPONDENT.) 
THE industrial development of Japan has been so rapid 
and the importance of her international position is now so 
great that the course of the financial crisis through which 
she has recently passed is of more than local interest. 
Apart from the actual crisis itself, various large questions 
arise concerning the trend of Japanese economic develop- 
ment in the future. The degree of effective organisation 
possessed by Japan before she embarked upon the great 
adventure of modernising her economic and political insti- 
tutions is commonly underestimated. There were large 
numbers of leaders in her life with trained intelligence 
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and highly disciplined ideas of public se 
been those leaders who have planned 
changes that have rapidly bridged the gap b 

feudalism and capitalism. They have been aie ts, 
and adapt; but they have never thrown aside th a 
distinctive national ways or aims. The visitor al 
who sees factories, newspapers, hydro-electric wore 
similar insignia of modern industrialism is apt - 3 
sider the use of national costumes and customs mines % 
quaint and interesting survivals. Nor do the reti 
and courtesies of Japanese life undeceive hin, But mo 
intimate acquaintance makes it very clear that there _ 
great deal of significance in the retention particularly 
the language, and that the modernisation of edy ell 
politics, industry, and all the various phases of Ha 
being directed by Japanese in Japanese ways and in qi; 
own time for their own purposes. | 

This statement does not conflict with the fact tha 
Japanese industry is based upon something much al 
solid than war opportunity. It is, indeed, based yyy 
sheer necessity. It offers the obvious way out fro 
population situation that is increasingly difficult, yj 
other conceivable remedy compares with industrialisariy 
in practicability. The possible extension of agricultyr, 
land is very limited, the improvement of farming method 
is difficult, emigration 1s of minor importance even j 
the most attractive outlets were not barred, and } 
control would take generations to become eifectiye e¢ 
if it were widely taught, instead of merely being th 
subject of academic discussion in an extremely narroy 
circle. Industrialisation, on the other hand, promises 1¢ 
relieve the situation satisfactorily, at least for a time, and 
to industrialisation a very great deal of the thought ang 
energy of modern Japan is being directed. 

In some ways this effort to force on industrial develop 
ment is a cause of weakness. There is a tendency toward 
the promotion of enterprises that are premature, sone 
times by methods that are of doubtful economic wisdom 
The governmental, or, rather, bureaucratic, connect 
which reaches down into the most unexpected parts o/ th 
social organisation sometimes leads to difliculty, It | 
significant that the recent crisis centred round the ith 
culties of a chartered bank which was under some mea 
sure of governmental control and had special privileges 
But there are other ways in which governmental action! 
thoroughly sound and constructive, and not least among 
them is the very striking development of scientific tead 
ing and research in the universities. The example 
German technical training has not been lost upon Japa! 
The interweaving of governmental departments and com 
missions with academic circles and with industry !s 
source of considerable strength. If industrial develf 
ment should continue, as it promises to do, along the line 
laid down by the textile, electro-chemical, and - 
machine trades, it will owe much of its success to 
fcundation laid by scientific teaching. : 

Although there has apparently been less progres * 
yet in the not less difficult task of commercial and man 
gerial training, the leaders of Japanese industry av a 
scious of this necessity. It is significant of the “ 
process of modernisation in Japan that the assistance ¢ 
foreign experts and administrators is dispensed with ie 
as rapidly as young Japanese can be trained to take be 
responsibilities. The creation of an efficient manage™ 
class is a difficult and rather slow process, and a 
industry grows as rapidly as it has done in angel of 
easily prove a limiting factor. The universities bys 
the whole, less effective in the social than 1n the ph a 
sciences, a relative failure which they share with ot 
sities in many other lands. Their economists @r° “il 
concerned at the moment with theoretical st io 
particularly arising from the infiltration of — anes 
trines. This, again, is not peculiar to Japan; but J a 
official and commercial life has depended ” ‘i 
ordinary degree upon conscious formal educ m orowt 
changes have been too rapidly improvised and vehe trail 
has been too sudden and too great to allow oo! Saal 
ing of leaders by the practical, imitative me y, Uni 
which older and more stable countries mainly F ac 
versity training, therefore, takes a much larger Pp" 
in other lands. aes 

Nor is this the only difficulty with which 1 
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Labour organisation has deveioped so effec- 
transitional advantage of cheap labour 
aImost wholly lost. Rising costs of living and a 
land tenure which retains many feudal charac- 
aime have provoked an agrarian situation which is 
-_ , most urgent problem confronting the country. 
play Te Ja an is handicapped by the same post-war 
eral if aiff and markets that oppress every export- 
- peal which does not possess the comforting 
po market that gives so solid a foundation for 
al prosperity. The recent trend of falling prices 
is 4 considerable handicap also to a country like 
‘san, which still depends so largely upon agricultural 
orts like silk, and which, moreover, 1s urgently in need 
capital for investment. rhe necessity of bringing the 
» back to par accentuates this difficulty. The situation 
China, moreover, affects Japan in the same way as, but 
jar vreater degree than, it affects Lancashire. In face 
these and many other problems, not least of which is a 
eat poverty of essential raw materials—in face, also, 
he disorganisation caused by the disastrous earth- 
ike and fire of 1923—it is little wonder that an impor- 
at school of thought is very pessimistic concerning 
an's industrial future. The tangle of international 
jplomacy which confronts her efforts to make progress 
{ markets in such regions as Manchuria does not 
assure the pessimists. 
Yet one cannot overlook the extraordinary progress 
valy made in industrialisation, the building of new 
ystries, the significant development of hydro-electric 
wer, and, above all, the concentration of responsible 
pinion and planning upon industrialisation as the imme- 
ate solution of the population problem. Nor should one 
wget the capacity for patriotic co-operation and the able 
adership that in little over half-a-century have trans- 
med Japan. When that transformation is kept in 
ind, not even the admittedly difficult problems of the 
resent time give grounds for real doubt as to the 
ielopment that may be expected in the future. 
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THE POSITION OF LONDON HOTEL COMPANIES. 


He latest accounts of practically all the big London 
tel companies include operations for at least a part of 
(20, and thus reflect the repercussions of the labour and 
ther difficulties of that year. Those of the Savoy, the 
ordon, and the Curzon, indeed, cover the whole of 1926, 
ii tls not surprising to find that their progress was 
wded during that period. Actually, in spite of the 
verse conditions, the Savoy was able to increase its net 
punts slightly, but the other three showed declines; the 
won incurred a loss of £758. The position can be seen 
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haglance from the following table :— 


1925-26. 1926-27. 


| 
| 
| 
| 


s . 


Net vrofit 
after Pay- 


ct, ry % - i 
Company, Trading 


Profit or! 


rading 
| Income. 


-|Profit or 
Income. 


Int 


Gross 
Income, 


Net Profit 
after Pay 
ment of 
Deb. Int 
ment of 
Deb 
Net Profit 
after Pay- 
ment of 
Deb. Int. 


| 
| 
| 


. | 2 £ £ £ £ £ 
H a 
dion Ho el® 1,750} 422,237) 45,009, 427,432). ell,314 
aren Hotel (t 35,441] 92.365) 63,619] 87,165, 59.5 6 
erick Hotel mo) aa 2 9,949] 4,385) 15698,Dr 4752 
ion Hotels 145,553, 65.185| 138,037; 58,580 
las Crescent Hotei | 251,819) 113642) 1215,193 
Hotel Beloray} | . ee a i se 

425,419] 21.799! 17,106 

72,55 


45,694) 71,008 
we i 59,203 44,004; 65,068 
Anne R 186,520 166,919} 15,837] ¢ 168,532 


esidential 
H i 


Alior! Hotel 369 100,856| 113,784 
* Profit, + Year } d First year as a public company. 
t 2 
ery “ao not seem to have been productive of 
Dunts are aa conditions. The Langham, whose ac- 
OF 192> that ek to December 31st, shows in its report 
though ite i ofits declined from£15,837 to 411,742 
the Strang dy Oss income was slightly higher, and while 
iar, achieved, ing ihe twelve months to September 30, 
0 £102,424 thi increase In net profits from # 100,856 
“Onomies, he a was due almost entirely to internal 
ally identical ich oe profit or income was practi- 
POS 1927 re vith that of 1925-26. The Burlington, 

Port has just been received, has also done 
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ae — in 1926, net profits having risen from £55,000 
5314. e Hotel Cecil showed net profits at 
August 31, 1927, of £43,214, against £45,694, ano 
the Carlton, at the ‘same date, returned £50 510 
against 4£,63,619. The Hotel York's profit jr “loss 
account, dated October 31, 1927, gave net profits at 
£46,644, compared with 444,004. The Waldorf 
achieved a creditable performance during 1926 in increas- 
ing its net profit from £50,255 to £51,992, in spite of a 
decline in the gross income from £558,046 to £53,471. 

Our next table shows the dividends declared’ over a 
period of years :— 


eee 


| | 
Hotels. 1919-20 1920-1 1921-2 1922-31923-4|1904 s\925-6 1926-7 


oO 
Burlington + otels.... i il | & 
Carlton Hotel - i 10 12 
Curzon Hotel (London) ' at ie f mz ss 
Frederick Hotels il | $ 10 10 
Gordon Hotels it | nil | nilg! nil 
Hans Crescent Hotel ........|.. is lias tw 2 
Hotel Belgravia ast Lhe 2 ae Bee - 
Hotel Cecil ea | | 6 6 | 
poe York nil | ni nil 20 
angham Hotel | | 124*) 124*| 124* | 12a 
Queen Anne_ Residential) | fe : : 4 
Mansions and Hotel ; 15 15 20 | 20(t)} 20 
Savoy Hotel | oni | 10 | 10 | 123! 10 | 10 
Strand Hotel (a) | ll | rRBIiniIi ni; RI 
Waldorf Hotel.... | 10 | 15(6)) 15 | Is 


* Free of tax. t Ordinary. : Year 1926. . For 7 months to end of 1922. 
(a) Pref. ord, shares. (b) 5% free of tax. (I) First year as a Public Company. 
(s) For 1927. (t) Paid on a larger capital. 


On the whole, the dividend list makes a fairly good show- 
ing. In 1919-1920 dividend-payers were in the minority. 
The recovery in the hotel business which has cccurred 
since then has been so pronounced that only one concerii 
—the Curzon—is not making payments on its ordinary 
capital. During the period under review all the com- 
panies maintained their dividends at previous rates, witi 
the exception of the Hans Crescent and the Hotel Bel- 
gravia, which made reductions, and the Strand, Burline- 
ton, and Hotel York, which paid more to their proprietors. 
The Langham and Queen Anne Residential Mansicis 
have the best records, while shareholders in the Sa. 

and Carlton have also been very well treated in recent 
years. The chief balance-sheet items are given below :— 


An Analysis of Principal Liabilities and Assets. 


| 
| eeecseeenenses oa niente ciainiiainciaimpeeietis ee iia 
| 


Share | Deben : 
Capital tures & Credi- 
& Res. Loans. 


Props., 
Plant, 
c. 


| 
Invest- | s 
Stocks. Cosh. | anu Debtor: 


cancoetnmsrenen | } eee 


Bartingoo— | 6 | 6& | & | & | &!/ B es | &£ 
Dec. 31, 1926} 145,000) 153,119 8,249 218,311 1,13, 2,718 76,752 1,955 
Dec. 31, 1927; 145,000 145,769) £219) 218,311) 937, 1,381 76,752) 7,285 

Carlton— - | | —--— — -- 
Aug. 31, 1926| 505,000, 569.343) 66,042) 559,728, 83,517 76,365 480,289 1 ,124 
Aug. 31, 1927| 525,000) 543,885, 63,9C6, 551,40¢ 81,943 102,903 455,762 41.156 

Curzon— | |——— | biesiannseeese 
Dee. 31, 1925} 81.522 20,332) 7,992) 113,644) 2,260 333 en 2,816 
Dec. 31, 1926) $1,522) 18,644) 10,253) 113,251) 2,333 159 .. | 3,129 

Frederick— Fa | | fe | —|———— 
June 30,1926 831,250 750,000 66,5631,622,416, 51,168 50.023 10,506 “ 
June 30, 1927} 838,930 740,000) 54,911)1,612,576, 49,333, 34,573, 18,803 

Gordon— a a _—— —- ——-— ~ 
Des 31, 1925 |2,171,851 1,797,188! 172,472/3,726,195| 180,747 89,081 239,223, 48.795 
Dee. 31, 1926 ,},907,488 1,815,032) 158,36 3,750,367) 181,562 42,06° 320,226 49,912 

Hans Crescent | ———— | ———_ | —__—_—— ~_——— ~ sans 
pene 30, 1926 167.800 140,000 9,340 313.014 5,728 4,642 16,849 2.420 
June 30, 1927| 167,800 140,000, 8,315 313,014 6,121 3,045. 13,917 1,630 


Hotel stk cctbaieihigoacereieel cecal vanes 


Belgravia— 9,920! 147,910} 1,172; 14,274 .. 1,787 


May 31, 1976| 170,000 | 78 
May 31, 1927| 172,000 14,149, 147,800, 1,280 16115. 1,950 


etal Cad fee | ; ~ 
Aug. 31, 1926| 953,177 618,000 45,051/1,586,012, 39,628 25.958... | 135,254 
Aug, 31, 1927| 954,461) 628,000 42,894'1,588,730|  49,62| 23,774. 17,043 
Hotel York— —— —~- se 
Oct. 31, 1926| 392,573, 97,860, 13,821) 431,094) 4,17), 22,726 45,000, 5 96 
Oct. 31, 1927| 413,696 93,232) 12,324) 431,094) 4,835, 22,430 65,000 9, 00 
Langham— eeetins lbenno faire | —— oe 
Dec. 31, 109,221, 190,000, 15,037| 276,296] 12,905, 31,009, 23.367 3.26 
Dec 3 1997 1111528 190,000, 16,656) 276,296 13,893 29,648 23,367, 3,226 
Queen Anne ee oad 
Residential | 
wate sions | 
Sone oo 190 | | | | 107,335. 16.888 
. 319150 250,000) 47,267| £00.969' 8,212, 28,966 107,335 é 
= . isa 321,899, 250,000 45,812, 500,910 v7322, 29,960, 107,123, 18.257 
an | "¥2,544) 140,685, 195,534) a 
484 1,259,800, 216,842 2,173,492 342,544) 140,685, 195,534 a 
Dee, 31, 1926 1°428,8521,254'200, 211,104 %166/698 276,114) 111,196 $40,372) = 
on | | 62/ 98.919 203,635! 149,458 
"163, 207,112} 223,67'| 963,722, 11,862) 98.919 203, 
on 30. 1927 sie ees 2.2,211) 255,97) 1,000,686 11,300) 105,96 206,009) 154,372 
oe Jo7.712! 37,23; 10,780, 2,411 
252) 62,240, 27,392| 437.081| 107, £23; 10, 
Jan. 21, 1926) 1e5'900| 10,00" 26,7591 437,081' 109.056) 7,806 _ nil | 21398 
. . 


a Balance-sheet incl: des these in stocks. 


The Waldorf Hotel balance-sheet shows no invest- 
ments against £10,780, and cash ts at £;7 806, asuret 
£37,523, but it should be noted that - £62,240, seres 
senting 6 per cent. debentures, have all been rec eee 
the £10,000 in the latest balance-sheet representing 0% 


from bankers. 
No capital changes 0 


f importance have to be recorded, 
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One or two of the companies have increased their invest- 
ments, notably the Savoy. The total holding by that 
concern of gilt-edged securities (at cost or under) has 
risen from £193,534 to £340,372, this increase having 
been accompanied by a decline in cash and stocks. The 
Gordon also reports an increase in_ investments, 
rendered possible, presumably, by moneys received 
from the sale of the Burlington Hotel, Eastbourne, 
although this is not stated by the board. This 
undertaking adopts the commendable practice of 
plainly setting out in the balance-sheet the book 
and market value of the various securities held. Its 
cash item has declined from £89,082 to £42,060. The 
general trend of creditors seems to be lower, while 
debtors have advanced in most cases. Properties and 
plant, &c., have remained practically unchanged during 
the year; most companies show smaller cash accounts. 

In our final table we show the movement in share 
prices over the past two years, together with present 
yields :— 


Price | 

Prices of | End | Price) Price} 
1927. of | Feb. | Feb. |Present 
— —eel Jan.,} 16, 22, Yield. 

Hest. Lwet.| Hgst.: Lwst.| 1926. | 1927. | 1928. | 


2 a 


Prices of 
1926. 


Burlington, ord. (£1) ........ 

Do 5% cum pref.(£1) .... 
Carlton, ord. (£1)............ 

Do t4 % cum pref. (£10) ..! 
Frederick Hotels, ord. (7/6) .. 

Do 53 % cum. pref. (£1C) . ‘| 
Gordon, ord. (£1) _ .......... 

Do 54% cum. pref. (£1) ....; 
Hotel Cecil,5% cum. pref. (£5 | 
Hotel York (£1) ............ 134| .. 
Savoy, ord. (£1) ..........4.- 1 Ty 
Strand, pref.ord. (£1) ...... ai li | 
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ifs 
Compared with the quotations ruling a year ago, cur- 
rent share prices are higher, but, except for Strand 
preferred ordinary, yields are generous. In spite of the 
fact that the ordinary dividend of the Carlton during the 
past eight years has averaged about 11 per cent.—it has 
not dropped below 8 per cent.—the shares can be bought 
to return as much as 8} per cent. Savoy ordinary, too, 
which have received a total of 72} per cent. during the 
past seven years—an average of just over 10 per cent. per 
annum—yield £6 19s 3d per cent. It is probable that 
investors, bearing in mind the unfortunate experiences 
of most hotel companies during the war and early 
post-war years, are a little shy of the shares, while a 
further contributory reason may be the fact that these en- 


terprises depend very largely on climatic conditions and 
on the whims and.caprices of seasonal tourist traffic. 


AMERICAN RAILWAYS.—IV. 
(BY AN AMERICAN CORRESPONDENT.) 

Wuat is generally known in American railway parlance 
as the trunk line territory comprises the region bounded 
by the Hudson River on the east, the Great Lakes on the 
north, a line between Chicago and St. Louis on the west 
and the Ohio and Potomac Rivers on the south. It com- 
prises the industrialised States of New York, Penn- 
sylvania, and New Jersey, and, to the west of these, the 
States of Ohio and Indiana, most of Illinois and the 
southern part of Michigan, formerly predominantly agri- 
cultural, but tending more and more to become indus- 
trialised, especially since the rapid growth of the auto- 
mobile industry. In the trunk line territory are located such 
important cities and traffic centres as New York, Phila- 
delphia, Buffalo, Pittsburgh, Cleveland, Detroit, Cin- 
cinnati, Chicago, and St. Louis. The movement of 
through traffic is, for the most part, along east and west 
lines. Besides innumerable manufacturing plants, the trunk 
line territory contains the anthracite coal fields of eastern 
Pennsylvania, and bituminous fields in Western Penn- 
sylvania, Ohio, Indiana, and Illinois. In the Pitts- 
burgh district is the traditional centre of the country’s 
iron and steel industry; another centre, hardly less im- 
portant, has grown up near Chicago. 

The railroads serving this territory may be generally 
divided into two groups; first, the trunk lines proper— 
that is, those which extend through the territory from 
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end to end—and second, the shorter lines 
in many cases they form part of throug 
marily devoted to local traffic. 

In the first group, and furthest north, 
York Central system, extending from 
minus in New York City to Chicago, by Way of 
valleys of the Hudson and Mohawk Rivers and the 
along the southern shore of the Great Lakes, Bes} 
this main stem, New York Central leases Boston , 
Albany extending from its main line at Aj 
Boston, and controls the Michigan Central, which ei 
it an alternate route between Buffalo and Chicago 
also controls the Cleveland, Cincinnati, Chicago, and g 
Louis, more familiarly known in America as the “3 
Four,’? which has lines in Ohio, Indiana, and [ling 
and through which it reaches St. Louis, as well a 
number of less important lines. Formed from a cong 
dation of half-a-dozen small local lines by Commod 
Vanderbilt in 1851, the New York Central has sloy 
expanded westward, and the process has been a happy 
one than in the case of many of the large Americ 
systems. Three wars and half-a-dozen financial pani 
have found the company’s financial position unassailahj 
and have only briefly interrupted its expansion. In reca 
years its growth has been intensive rather than exte 
sive—rather in the nature of providing additional facj 
ties for handling steadily growing tonnage than increa 
ing the mileage under its control. Its stock has beg 
regarded as a sound investment for generations, and j 
bonds form the investment backlog of more than 0 
of the great insurance companies. It may be doubted 
the company has ever been in so strong a position as 
is at the present time. 

Next in order geographically is the Erie, whose ma 
stem extends from a terminal in New Jersey, just acro 
the Hudson River from New York City, to Chicag 
The Erie is a main line railroad, and has much less branq 
mileage than any of the other trunk lines. For t 
reason, its traffic density, measured in ton miles p 
mile of line, is very high—higher, in fact, than that 
the New York Central. Its history is the exact ant 
thesis of the Central’s. For three generations its sec 
rities were the football of speculators. The road h 
been in bankruptcy three times, and has narrowly escapé 
the same fate on at least one other occasion. Its capit 
structure ‘bears the scars of several reorganisation 
Dividends have been paid on its preferred shares at im 
gular intervals, but owners of these securities hav 
received no return at all for more than 20 years. T 
position of the common stock may be summed up int 
old Wall street saying, that there are only three thing 
certain in the street—the opening and closing hours ( 
the Stock Exchange and that Erie never pays 
dividend. 4 

Yet there is substantial reason for believing at this 
that the old adage may have to be revised; that the E 
may live down its bad name, and at no distant da 
take its place as one of the prosperous and substanti 
American railroad systems whose securities are entitle 
to investment consideration in their several class 
Within the past two years the Erie has come undert 
egis of the brothers Van Sweringen, who have made them 
selves a power to be reckoned with in the American “- 
portation world, and who have displayed a singular sk 
in converting second-class railways into sound Ol 
Within the past year the new owners of the Ene ' 
changed its management, made a good beginning vovi 
process of restoring its financial structure, and we 
ing the road with proper equipment for econom 
handling its heavy tonnage. es — 

South of the Erie the next trunk line '5 the oy 
Pennsylvania system, probably the penn. adil 
many years regarded as the best-managed and seep thi 
most stable of American railroads. The man stem at 
great system extends from New York City ae the 
Philadelphia and Pittsburgh to Chicago. Bes! of sut 
cities, it reaches over its own rails, or the lines ¢ 
sidiaries or leased properties, Baltimore, 
Buffalo, Cleveland, Cincinnati, St. Louis, 2m "1. 
smaller communities. It still dominates to @ vit cburg 
extent the great traffic producing centre of trong @ ! 
although its. position there is possibly not S° * 
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of years ago. Through its line to Washing- 

maintains close traffic relations with the railroads 
ton it 0 the south-eastern States. The Norfolk and 
serving in which it owns a very substantial interest, 
eas principal coal fields of Virginia and West Vir- 
— At Cincinnati it connects with other important 
a rving the South. It has been successful financi- 
S oes its inception. The company was incorporated 
al : 6, and in May, 1848, payment of interest on sub- 
a oa was begun. In 1856 these payments were de- 
ad as dividends, and payments have been unbroken 
ee that year. For several generations the Pennsyl- 
sie created the standards of American railroad prac- 
fice, both in operating methods and in financial policy. 
«A dollar for dividends and a dollar for improvement? " 
yas the company’s slogan, and set the fashion for that 
seady investment of surplus earnings in the property 
account which is responsible for the strong position of so 
many American railway companies to-day. 

To the south of the Pennsylvania is the fourth and last 
of the trunk lines, properly so-called—the Baltimore and 
Ohio. This company celebrated its centennial year in 
27, and is the oldest American railway operating under 
its original charter. The main line extends from Philadel- 
ghia vid Baltimore and Washington to Cumberland, Mary- 
land, where it divides into two lines which reach Chicago 
and St Louis respectively. This system also has a con- 
siderable amount of branch mileage, particularly in West 
Virginia, where it serves important bituminous coalfields. 
The Baltimore and Ohio owns a substantial interest in 
the Philadelphia and Reading, which, in turn, owns the 
Central Railroad of New Jersey, and over these two roads 
the Baltimore and Ohio reaches New York. The oldest 
of the trunk lines has been less successful than the Penn- 
sylvania and the New York Central, but its record is, of 
course, far better than that of the Erie. The financial 
troubles of the nineties, which brought bankruptcy to 
more than a quarter of the railroad mileage of the United 
States, seriously embarrassed the Baltimore and Ohio. A 
reorganisation was effected without receivership, however, 
me the company’s credit was soon established on a sound 
‘sis. 

The other important roads in the eastern trunk line 
tairitory comprise, first, the five anthracite coal lines— 
4e, Delaware, Lackawanna and Western; Philadelphia 
and Reading ; Central Railroad of New Jersey ; Delaware 
and Hudson ; and Lehigh Valley. All these roads connect 
the anthracite coalfields of Eastern Pennsylvania with tide- 
Water terminals in the vicinity of either New York or 
Philadelphia. The Lehigh and the Lackawanna also ex- 
tend westward to Buffalo, and form important through 
routes in connection with the Wabash and the New York, 
Chicago and St Louis, which have their eastern terminals 
at Buffalo. All five are highly prosperous companies, and 
with the exception of the Lackawanna and Delaware and 
a substantial interests in them are owned by the 
‘ger trunk lines. All five loom large in the various 
consolidation plans which have been proposed. The 
sets and the Jersey Central were assigned under the 
hie Commerce Commission’s tentative plan to the 
oe = and Ohio in system number three. The Lacka- 
tal the a oe with the Erie in system number four, 
Dias ati . igh Valley and Nickel Plate, together with 

aon = — made up system number five. The 

it br'veee - a 1s, im many respects, an excellent one, 
Sitiioty and-ck ie Intense competition in the trunk-line 
tt at naught se interests, real or fancied, which were 
oa ideas y it, it pleased neither railroad bankers 
eran oe In fact, its only effect so far has 

routing to : ate both bankers and executives into endea- 
to the amd some compromise plan for presentation 
have dihdiniang tc Unfortunately, conferences which 
led to brig a two years in regard to the matter have 

sts for the about an agreement, and there the matter 

West Pr Present. 

° most ~Esn:e in the territory under consideration, the 
ork, Chien portant lines are the Wabash and the New 
“Nickel proee 22d St Louis, commonly known as the 
Brkt. Plate.” The 1 igi 
Ufalo to Chi e latter originally extended from 

and was built some 50 years ago as a 

» Probably with the intention of forcing 

pel e New York Central. At any rate, the 
ntually acquired by the New York Central, 
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but some 20 years ago was sold to the Messrs Van 
Sweringen, then real estate operators in Cleveland, Ohio, 
and comparatively unknown outside of their native city. 
At that time the road was a single-track main line, practi. 
cally without branches or feeders, and extending through 
the most fiercely competitive territory in the United 
States. But while the territory was competitive, it was 
also growing, and the business of the Nickel Plate grew 
with it. In 1923 the Lake Erie and Western and the 
Toledo, St Louis and Western were acquired at prices 
commensurate with their almost bankrupt condition, and 
through their mileage the system was extended so that it 
reached Toledo, Detroit, St Louis, and Peoria. Since 
then its rise to »rosperity has been rapid. Some three 
years ago the Mes_rs Van Sweringen again extended their 
holdings by the acquisition of the Pere Marquette, with 

nileage largely located in the State of Michigan, reach- 
ing several of the important centres of automobile produc- 
tion; the Chesapeake and Ohio, which extends from 
Chicago through Cincinnati and the West Virginia coal- 
fields to a tide-water terminal on Chesapeake Bay; and 
finally acquired a controlling interest in the Erie. Through 
the use of the Nickel Plate as a holding company, the 
Van Sweringens attempted to secure the consent of the 
Interstate Commerce Commission for the unification of all 
these lines. The Commission disapproved the proposal on 
the ground that it was unfair to certain classes of security- 
holders. Another proposal which utilises the Chesapeake 
and Ohio as the holding company is now before the 
Commission. Inasmuch as the plan cuts square across 
the Commission’s vwn consolidation scheme, its approval 
may be regarded as doubtful, but, at any rate, the Van 
Sweringens and their bankers appear to have control of 
all four roads, and their magic influence has produced the 
same results on earnings of the Pere Marquette and 
Chesapeake and Ohio that it did previously on the Nickel 
Plate. 

The other important road in this territory is the 
Wabash, which, beginning at Detroit, runs westward 
to Chicago and St Louis. Furthermore, though essen- 
tially an eastern road, its mileage crosses the Mississippi 
River, and, in fact, reaches as far as Kansas City and 
Omaha. Although it owns the shortest lines between a 
number of important traffic centres, the Wabash has 
never been a particularly prosperous line. In 1912 it was 
forced into receivership. The reorganisation effected in 
1916 scaled down the company’s debt, and during the past 
few years the road has been making a good showing. Its 
strategic value to the eastern trunk lines is high. 


Notes of the Week. 


The Political Crisis in Germany. — In Germany the 
coalition of the Right has broken down owing to a split 
between the Centre (Catholic) Party and the People’s 
Party (formerly the National Liberal Party) over an 


Education Bill. As a result of vigorous action by Presi- 
dent Hindenburg, an immediate dissolution has been 
staved off. It has now been agreed that the Reichstag 
shall reassemble on the 27th of this month, after a carnival 
holiday, to deal with the Budget and other urgent 
legislation; and it is expected that this business will be 
finished by about the end of March and the general elec- 
tion held about May 20th. For some time it had been 
prophesied that the next elections would register a strong 
move towards the Left, and now this latest development 
in party politics seems to make a Government of the 
moderate Left a certainty. Some kind of coalition Gov- 
ernment is, of course, inevitable, owing to the fraction- 
alism of the German party system, and it 1s also almost 
inevitable, owing to the numerical strength of the various 
fractions, that the Zentrum should be included in any 
coalition that may be formed. The quarrel between the 
Zentrum and their neighbours next to the right, the 
People’s Party, would appear to make the re-formation 
of a coalition cf the right impossible, and we may, there- 
fore, expect to see the reappearance of the coalition of 
the moderate left, from the Zentrum to the Social- 
Democrats inclusive, which predominated during the 
years immediately following the close of the war. A 
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Government with that parliamentary basis might produce 
an admirable combination of progressiveness and stability, 
with a marked influence for good upon the international 
situation. In that case the only cause for regret would 
be the presumably inevitable disappearance from office 
of Herr Stresemann, who in home politics is the leader 
of the People’s Party. Herr Stresemann has been per- 
sonally identified with the whole course of that improve- 
ment which has been achieved in Europe between 192.4 
and the present time; and in the eyes of other nations 
he has come to stand for a Germany who, without 
renouncing what she feels to be her due, has sincerely 
made up her mind to live in peace and: friendship with 
her neighbours. Moreover, he has proved that he can 
hold the portfolio for foreign affairs in a coalition of the 
Right without being deflected from his considered policy. 
His retirement would be a regrettable loss—even thougn 
it may be assumed that the foreign policy of the new 
coalition would be no less enlightened or constructive than 
that which Herr Stresemann has pursued with such 
courage and ability during these critical years. 


The New British Ambassador in Paris— When one of 
the ablest and most distinguished among the senior mem- 
bers of the British diplomatic service is known to be 
persona grata in France, and the post of British Am- 
bassador in Paris falls vacant, the appointment of this dip- 
lomatist to fill the vacancy need excite no apprehensions 
and cause no suspicions in other countries. That is evi- 
dently the opinion of the German Foreign Office, which 
has been moved by alarmist comments in the German 
Press upon Sir William Tyrrell’s appointment to make 
public its own observations on Sir William Tyrrell’s 
career. In an ‘‘ inspired statement,’’ which was given 
to the Press in Berlin on Monday, it was pointed out that 
if Sir William Tyrrell, as private secretary to Lord Grey, 
is to be credited with an important share in the mainten- 
ance and development of the Entente from the accession 
of the Liberal Government to office until the outbreak of 
the war, it must also be presumed that, as Permanent 
Under-Secretary of State, he has had at least as impor- 
tant a share in shaping the policy which led to Locarno. 
It was further pointed out that the Locarno policy remains 
the policy of Great Britain to-day. This German state- 
ment was not only tactful, but discerning; for anyone 
who has even a slight acquaintance with Sir William 
Tyrrell will agree that a picture representing him as a 
stiff-necked ‘‘ Gallophil ’’? or ‘‘ Germanophobe ”’ is ludi- 
crously untrue to life. To fall into that kind of rut is 
an error into which a subtle and sensitive intelligence is 
not prone. During the last months of the war the writer 
of this note had some opportunities of seeing Sir William 
Tyrrell at work, and he carried away two strong im- 
pressions: first, that Sir William Tyrrell could get more 
out of a conversation than almost any man alive, and 
secondly, that he thoroughly enjoyed the business. And, 
inasmuch as the secret of success in most professions is 
to do your work with zest as well as with ability, it may 
be concluded that Sir William Tyrrell is a first-rate diplo- 
matist. This being so, it is probably right that, when a 
choice had to be made between his staying at the Foreign 
Office or going to Paris, the decision should be made in 
favour of the latter alternative. The permanent head- 
ship of the Foreign Office, like that of other Government 
Departments, is necessarily to a large extent an adminis- 
trative office, whereas at Paris Sir William Tyrrell will 
have equaily great scope for his diplomatic abilities with- 
out being so much occupied with administrative routine. 


M. Yves Guyot.— Even curing his lifetime the name of 
Yves Guyot was held in honour wherever economists 
met, and even those who were out of sympathy with his 
views willingly recognised that in him they met a robust 
and resolute opponent. His death this week recalls many 
an incident of the past, and of the past so long forgotten, 
that it seems difficult to realise that in such incidents he 
himself took a leading part. The revolution of 1870 and 
the Dreyfus case, what do they mean to the generation 
of to-day? Yet these were struggles in which Yves 
Guyot was to the fore. Still, it is as an economist, as a 
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that Yves Guyot will be remembered. The cayge tha: 
he espoused was in France but a vain one, and the t 
and its conduct on the financial side put an end oe 
hopes. Yet, even if he did not live to see the achion. 
ment of his aims, he lived to see the foundations laid, 
The Economic Conference at Geneva has, it js trye 
borne little fruit as yet. But many of us have confidence 
that that fruit only needs time to mature, and what 
ever the outcome, it was the unremitting toil of So 
Guyot and his fellow-workers scattered throughout the 
world which made possible the summoning of that great 
gathering of economists and business men. Like many 
another, Yves Guyot has not lived to see the success of 
his work, but he has left an example to the world, ang 
has shown his successors the road leading to final 
success. : 


Company Law Reform.—The Companies B ll, which 
received its second reading in the House of Commons 
this week, 1s simply the transformation into legislative 
form of the report of the Company Law Amendment 
Committee issued in the early part of 1926. Judged in 
this light, the Bill fuifils its purpose, but, as we had 
occasion to point out at the time, the Committee itself 
took an ultra-cautious view, and seemed more eager to 


‘avoid damaging the interests of legitimate business than 


to consult the interests of the shareholder and the general 
public. In short, the Bill is but an instalment of what is 
needed, and even the Government benches in the House 
were inclined to receive it as such. It is perfectly true 
that no Act of Parliament can in the long run protect a 
fool against a rogue, and it is equally true that the rogue 
can slip through the meshes of a net which will hopelessly 
trip up and entangle the honest business man. Still, to 
mention one glaring weakness in the Bill, this does not 
excuse the Government’s apparent fear of publicity. In 
their anxiety to save business undertakings from the 
machinations of their competitors, the Government have 
overlooked the great business truth that publicity begets 
confidence, and that it is on confidence more than any- 
thing else that trade and production thrive. Confidence 
is needed to persuade the investor, the worker, and the 
customer to give of his best, and on each occasion where 
secrecy is made the cloak for mismanagement and fraud, 
confidence is destroyed over an area far wider than 1s 
generally realised. As an instalment the Bill, so far 
as it is intelligible, is good, but neither the Bill itself 
nor the consolidating measure which is to follow ought 
to be regarded as taking more than the initial step along 
the path of reform. 


Rating Reform.—A correspondent writes : In Parliamen- 
tary circles Mr Churchill’s speech is regarded as plain indi- 
cation that no definite steps towards the reduction of the 
burden of local rates can be taken until after the end 
of the financial year, much depending on the final out- 
turn of the accounts. Meantime, since everything 's ° 
be gained by the careful review of existing material, it 
is thought that attention should be devoted to (x) the 
detailed recommendations of the Departmental Co 
on Local Taxation, 1914, and (2) the report of i 
Meston’s Committee on the percentage grant system, n° 
so far presented to Parliament. An analysis of the ha 
commendations of the former Committee shows 
while the sums involved have increased beyond all 
cognition because of war conditions, many of the 
posals are even more urgent now than they were : 
1914. It would be definitely in the public interest, © 
example, if the last traces of the assigned is 
system disappeared; if the Government made UP a 
mind as to what should be included within eee . 
services; and if efforts were made to apply many © uef 
detailed recommendations with reference to oe 
grants. The obstacles to anything resembling 4 re 
system are still considerable, but the Departmental “aio 
mittee in 1914 contemplated—at least in certain P re 
of education—a combination of units and expenditure 
the basis for State contribution. Much attention ver 
devoted to the inequalities of rates between local a this 
ment areas. Post-war conditions have emphasiset ". 
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transport and other services—has made many of the 
resent small administrative units wholly inappropriate. 
he Committee were not impressed by the case then 
resented for the grouping of economically connected 
a solely for rating purposes; they considered that 
such plans presented as many difficulties as the existing 
method of boundary extension. Fourteen years have, 
however, produced notable changes, and recent legisla- 
tion, especially as applied to Scotland, has sought to 
simplify rating on the lines of more comprehensive area 
and collection. These are only a few of the items in a 
long list of projected reforms, which cumulatively might 
do much to reduce the burden for the localities, and more 
especially for what are known as the necessitous areas. 
As regards the Meston Committee’s Report, it is now 
concluded that the Government’s statement rules out the 
sibility of serious modification of the percentage grant 
system, since that would tend to add to local burdens; 
but the Government will be urged, even now, to get the 
Report for the express purpose of analysing its recom- 
mendations in the administrative field. These recom- 
mendations are believed to be important. 


Employment in January.—As compared with the sharp 
fall immediately after Christmas, employment showed a 
steady improvement during January. At the end of the 
month, however, the situation in most industries was 
worse than in the third week of December. According to 
the Ministry of Labour Gazette, among the 11.8 million 
workpeople insured under the Unemployment Insurance 
Acts of Great Britain and Northern Ireland, the percen- 
tage unemployed (wholly and partially) at January 23rd 
was 10.7. This compares with 9.8 per cent. at Decem- 
ber 19, 1927, and 12.0 at January 24, 1927. The total 
number of registered unemployed at January 30th was 
approximately 1,199,000,t as compared with 1,127,000 at 
December 19, 1927, and 1,375,000 a year ago. The 
following table gives the monthly movements in the 
Unemployment Insurance for some years past :— 


PERCENTAGE UNEMPLOYED AMONG INSURED WORKPEOPLE in 
Great Britain and NorTHERN IRELAND. 


1922, 1923. 1925. 1926. 1927. 1928. 


‘ 1 1924 
% % 
January .... 162 .. 1s ee ifs -- 115... ifo 180 -- 10:7 
ee 118 ee 10-7 ee 11:3 ee 10-4 ee 10°9 ee ee 


March ...... 146... 121... 99.. 112... 98.. 99... «. 
April eeocees 14-4 ee 10:9 ee 9-7 ee 10:9 ee 91 ee 94 ee ee 
SF ecsnense 135 .. 107... 95... 109 ..°143.. 88... .. 
June ...... 127 ...113 .. 94.. 119 ..°146.. 89.. 

on ee 123...115.. 99 .. 112 ..°144.. 92.. .. 
August .... 120... 118... 106 .. 121 ..°140 .. 93... 
September  -— 


. 119 .. 117 5. 108 2. 120 ..°13-7. 
: 110. i10 38 : 

2 * ee si™ 2 ee ee ees 
December .. 122 .. 107 .. 109 .. 104 ..°119.. 98.. .. 


: Hscinding workpeople in the coal-mining industry who were 

isqualified for unemployment benefit owing to the dispute. 
mak the month there was a further seasonal decline 
the br i ding trade, in public works contracting, and in 
eater tile, and cement manufacturing industries. 
eka In most of the textile and clothing trades, 
iiadeans - tobacco manufacture, the saw-milling and 
+e . a and the miscellaneous metal industries 
meniiiied : January was below the _level recorded 
ateete . efore Christmas. In coal-mining there was 
the other ee temporarily out of employment. On 
cotton come , there was some small improvement in the 
cap manuf: € industry, in the pottery trade, in hat and 

nulacture, and in ship repairing. 
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Cost of Living.— There was a fall in the cost of living 


durin , 
Minie January. At February 1st the index number of the 
of Jul ry of Labour Stood at 66 per cent. above the level 
nie ie '914. This compares with 68 per cent. a month 
stood ri per cent. a year ago. For food alone the index 
compared 2: per cent. at the beginning of February, as 
with 62 per cent. at January 1st and 64 per cent. 
Tt j : 
rphans’, cal Ou that, owing to the operation of the Widows’, 
Petsons aged 6 Age Contributory Pensions Act, 1925, about 2<,000 
Exchanges on = and over have ceased to reg:ster at the Employment 
that a January 2, 1923. Of this total it may be assumed 


Certaj : 
lumber tor aot ava retired from work, but statistics as to this 
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a year ago. The following table shows the monthly 
movements of the index figure over a number of years :— 
AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 





of | 1918. | 1921. | 


1923.| 1924.| 1925. | 1926. 


A ril ee 
a .. 
June .. 
uly ee 
Uge ee 
Sept.... 
Oct. ecee 
Nov. ... 
Dec..... 


The fall in the cost of living was mainly due to reductions 
in the average prices of eggs and butter. 





Distribution of Coal.—Important developments regarding 
new methods of coal selling are likely to take place, writes 
a correspondent, when the coal marketing scheme of the 
Midland coalowners comes into operation completely. 
The Central Collieries Commercial Association has now 
been established, with district associations in South and 
West Yorkshire, Notts and Derbyshire. District asso- 
ciations are in process of formation in Lancashire and 
Cheshire, North and South Staffordshire, Cannock Chase, 
Warwickshire and South Derbyshire. A distinguished 
member of the accountants’ profession and two gentle- 
men occupying high positions in the banking and com- 
mercial world have been invited to act as independent 
chairmen of the committees. With regard to exports, it 
is likely that an entirely new arrangement between colliery 
owners and exporters will be put before the latter. Col- 
liery owners feel that much too large a margin of profit 
has been going to the exporters, who have successfully 
exploited the difficulties of the collieries and secured coal 
at uneconomic prices. A prominent Yorkshire coalowner, 
speaking unofficially, has put before the Humber ex- 
porters three alternatives—either to carry on as at 
present, to submit to displacement by colliery companies, 
who would set up their own machinery for exporting, or 
to work in co-operation with the collieries. He favoured 
the third course, and suggested that in future exporters 
should be remunerated by a fixed amount per ton ex- 
ported. This proposal is likely to find official support 
from the coalowners. Among exporters opinion is 
divided. Some strongly object to any infringement of 
their liberty, while others recognise the need for some 
change to meet the altered circumstances. 





Municipal Savings Banks.— The attitude of the Govern- 
ment towards extension of municipal banking was bluntly 
expressed by the Financial Secretary to the Treasury in 
the House of Commons on Wednesday night as one of 
‘‘ hearty ill-will.” The debate, which took place on the 
private motion of a Labour member, calling for further 
powers enabling municipalities to establish banks on the 
lines of that successfully operated by the Birmingham 
Corporation, elicited from the opponents of further experi- 
ments in municipal banking no arguments additional to 
those comprised in the conclusions of the Bradbury Com- 
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mittee, whose report was recently discussed in these 
columns (Economist, January 28, 1928). In support- 
ing an amendment to the effect that extension of munici- 
pal banks is unnecessary and undesirable, Mr Samuel 
and other speakers from the Government benches con- 
tended on the one hand that existing facilities for pro- 
moting thrift were adequate, and, on the other hand, that 
the establishment of further municipal banks, even if 
they were conducted on lines of sound banking practice 
and not used for financing extravagant schemes of munici- 
pal development, might lead to some dislocation of the 
money market through withdrawals of funds from deposits 
with other banks, and impede the conversion of Govern- 
ment loans to lower interest rates. The importance of 
raising the aggregate savings of the nation is such that, 
in our opinion, it is a pity to neglect any promising fresh 
means for popularising thrift, and since municipal bank- 
ing powers could readily be hedged about with provisos 
amply safeguarding agaihst detrimental diversion of funds 
from Government securities, as well as debarring the 
banks from acting as indulgent purse-bearers to an over- 
adventurous majority on a muncipal council, we are not 
greatly impressed by their opponents’ apprehensions. 
Prejudice against the whole idea of municipal invasion 
into commerce has, somewhat unfortunately, served to 
prevent the question of municipal savings banks being 
considered dispassionately on its merits. 


Shipyard Wages.—The renewed application of the ship- 
building trade unions for a wage-advance has at least met 
with a better reception than that accorded to similar appli- 
cations in 1927 and three years ago. The workers’ de- 
mands, laid before the Shipbuilding Employers’ Federa- 
tion on January 28, were for an increase in wages of 
10s a week for time workers and for 15 per cent. to be 
added to piece rates. With regard to piece-workers, 
whose earnings were estimated by the president of the 
federation last July as averaging approximately 2s 2d per 
hour, the employers have declined to grant any increase, 
on the ground that their remuneration is not inadequate, 
and that the circumstances of the industry preclude any 
re-adjustment of rates representing heavier labour-costs 
Save in cases where compelling need can be proved. 
They have offered, however, to raise the bonus payable to 
plain time workers by 3s per week—in two equal instal- 
ments payable from July 1 and September 1, 1928—with 
the proviso that no time worker shall enjoy a bonus in 
excess of 10s per week. That is to say, by excluding from 
participation in the proposed increase workers already in 
receipt of a bonus of 10s per week, and by reducing the 
advance proportionately in cases where more than the 
normal bonus of 7s (restored in 1924) is already drawn, 
the general level of time-workers’ wages is brought back 
to the point at which it stood in the summer of 1922. The 
offer is prefaced by two conditions—that the unions should 
agree to consider jointly with the employers the prepara- 
tion of an index for the automatic regulation of future 
wages, and that it should be understood that the em- 
ployers still maintain their attitude towards the conclusions 
of Part I. of the Joint Inquiry Report of 1925. The second 
condition is one which the unions may find unpalatable, 
involving, as it does, old vexed questions of demarca- 
tion of work, but the case for greater interchangeability 
of labour in the shipyards is so strong that non-accept- 
ance of the employers’ offer because of the provisos 
attaching to it would be an attitude on the unions’ part 
unlikely to command much public sympathy. The 
advance proposed is admittedly small, and, even with the 
38 increase, shipwrights’ wages would stand at only 42 
per cent. above the 1914 level. On the other hand, 
the cost of living is now over 10 per cent. lower than 
six years ago, when shipyard wages reached the level to 
which it is proposed to restore them by the advance 
offered, and there is admittedly force in the employers’ 
contention that, despite the recent improvement in out- 
put, the situation of the shipbuilding industry is such 
that any substantial addition to costs of construction 
might easily add to existing difficulties and increase again 
the stilttheavy percentage of unemployment among ship- 
yard workers. 
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Cotton Trade Production Costs.—A distinc; 
the better in the labour situation in the Lancashire cott 
industry has taken place during the past week writ 7 
Manchester correspondent, On Friday last 
joint conference between representatives 
and weaving employers. The masters in the spin; 
branch were inclined to take advantage of the — 
given to them by the general committee of the fedoeade 
to post notices to the operatives of the cancellation da 
agreements relating to hours and wages. The cman 
employers, however, were not in favour of such actin 
being taken, and as a result of their restraining influencs 
upon the spinners it was decided to ask the trade aa 
officials to another joint conference, as the feeling pre. 
vailed that the previous deadlock had arisen ow; ‘ 
some misunderstanding. It was therefore decided to sen 
a letter to the trade unions asking them to attend a joint 
conference on Tuesday last. The invitation was accepted 
and the conference lasted three hours. The official state. 
ment recorded the fact that the operatives could not agree 
that there was any justification for either a reduction of 
wages or increased hours, and in their opinion any jm. 
provement in trade would not result from such proposals, 
They were, however, in favour of an inquiry to ascertain 
all the facts with regard to costs of production and dis 
tribution, and it was their belief that a Statutory Con. 
mittee appointed by the Government was the most satis- 
factory method of ascertaining all the facts. To this 
statement the employers replied that they were not in 
favour of the setting up of a Statutory Committee. They 
pointed out that the present serious position of the 
industry required immediate action, and therefore asked 
the workpeople to meet them in conference, the joint 
committee to consist of 12 representatives from each side. 
The object of this inquiry would be to consider what 
goes to make up the costs of production of yarn and 
cloth. The employers were prepared to sit continuously 
with the idea of the conference reporting to the different 
organisations within a month on possible reductions in 
production costs so as to secure a larger volume of trade 
for the industry. The operatives’ representatives asked 
for time in which to consult their executive committets, 
and the conference was therefore adjourned until Monday 
next. It is held in trade circles that the trade union 
officials cannot very well refuse to accept this proposal of 
the employers. The developments during the past week 
have removed for the time being, at any rate, all danger 
of a crisis, and in trade ‘circles there is no fear of a strike 
or a lock-out. 
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Continental Iron and Steel.—In view of the clam 
advanced by British iron and steel manufacturers that the 
home demand for iron and steel was sufficient to keep 
British works operating at practically full capacity if $0 
much of the demand were not met from imported tron am 
steel from France, Belgium, Luxemburg and Germany, 
the following table of imports to and exports from : 
principal Continental producing countries 1s of es 
The question is discussed more fully in our. Month y 
Trade Supplement appearing with the current Issue: 

Imports and Exports of Iron and STEEL. 
(In Thousands of Tons.) ee 


Belgium and 


Germany.* France. Luxemburg. 


ciel ici ceisininiiasinicians am rts. 

Imports. | Exports. | Imports. | Exports. Imports. —— 
Sela aia a attain seem witcha fecmmnennnenttnee el EAL ] 
1913—Monthly Avge. 250 5173 141 , 
1925— 98°4 


z 2676 A é‘ 
1926— ” 86°5 52°7+ srrst 
1927— > 1861 | 3525 10-4t aa 
* Luxemburg is included with Germany in 1913. + Monthly averse? 
11 months. } p ceeded 
Exports of iron and steel from France in 1927 
54 million tons, over half of which was pig-!'0 
finished steel. France’s best customers for qech oer 
are the United Kingdom, Germany, Belgium, 4” sits 0 
burg. Many firms complain that the financial rest 
1927 were not commensurate with the es rates 
works, and attribute this to the high charges Covered 
and social services, but the results for the ey 
by the British coal strike are distinctly better the te 
previous year. The effect on French prices } toppas® 
sumption of work in Great Britain after the coa' ® 
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wn in the following quotations taken from a recent 


js sho : Dati 
+ of La Métallurgte : 
os December 1, December 1, 
1926. 1927. 
Francs. Francs. 


Home Prices. 
Phosphoric pig-iton.-ssessesevers SBT sesesees 420 


Sie son accstbaves Wesbaesdel ++ 800 sseseees 500 
Blooms seeeeeee coerce seeeseee eoecesen 
Joists eeeeeeseeeee eecccccnseseee 830 eocccecce 510 


selgium, relatively low levels for many over- 
head items, the progress of rationalisation, and certain 
economies in labour and fuel consumption have enabled 
many firms to make profits even when prices have been 
very low, although the financial results for 1926-27 must 
have been improved by the British Coal Strike of 1926 
and its aftermath. German progress 1s a measure 
of the success of her _industrial policy. However 
much her financial policy may be criticised, it 
would seem that her industrial policy has been highly 
successful. Germany has none of the adventitious aids 
of France and Belgium, for though wages are much less 
than in this country, they are considerably higher than 'n 
other Continental countries. Germany’s success has 
been, in the main, due to hard work, organising ability, 
and industrial leadership, and a policy of financial repudia- 
tion through inflation. The process of organising to recap- 
ture the leading position in the iron and steel industry—at 
least, so far as Europe is concerned, commenced as soon 
as the Dawes Plan had clarified the Reparations question. 
With magnificently-equipped works brought thoroughly 
up to date during the inflation period, Germany set about 
the task of reorganisation, which culminated in the Inter- 
national Kartel, which was formed on September 30, 1926. 
This was based on the plan of the German internal 
organisation called the ‘‘ Rohstahlgemeinschaft,” but has 
not been so successful as its model, which, of course, 
operates in a protected home market. At almost every 
meeting of the Kartel, therefore, proposals to supplemeni 
it by associations which shall fix prices and_ allot 
“quotas ’’ for individual products have been discussed. 
The Kartel has not been successful in stabilising prices, 
and has, in fact, operated detrimentally to Germany, who 
has successfully protested against the magnitude of the 
fine of $4 per ton for exceeding the quota so that it has 
been twice reduced, first to $2 per ton, and later to $1 


per ton on.that portion of the production which is not 
destined for export. 
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The Inland Revenue Report.—The seventieth report of 
the Commissioners of His Majesty’s Inland Revenue for 
the year ended March 31, 1927,* expands the information 
already given in the finance accounts. The gross amount 
of Inland Revenue duties, &c., collected was £449 mil- 
lions, and the cost of collection, including amounts borne 
on the votes of other Departments, such as the Customs 
Excise, the Post Office, the Office of Works, and the 
ant Office, was £7,221,100, or 1.61 per cent., 
©” Compares with 1.53 per cent. in the preceding year, 
wy per cent. in 1924-25, and 1.32 per cent. in 1923-24, 
y gross amount collected having steadily declined from 
oe in 1923-24. The total gross capital values 
with or death duties were £505 millions, as compared 
we. 4954 millions in 1925-26 and £501} millions in 
a -. . the total amount for 1926-27, 32.79 per cent. 
sr eae Ocks and shares of joint stock companies, 14.34 
in * in British Government securities, 13.59 per cent. 
tanind agai and business premises, 8.42 per cent. in 
other Cone on mortgages, bonds, &c., 7.52 per cent. in 
is ean ae and municipal securities, 6.58 per cent. 
estates oe ae cent. in land. There were three 
aggregate oe 43 millions, the capital values of which 

6 millions over 4 15} millions, and these produced over 
of the ve duties for the Exchequer, or 10. 1g per cent. 
which he receipts from death duties. Stamp duties, 
cluded sy 09; --224?869;600, against £25,129,400, in- 
be 5 © 7.983150 for stocks, shares, debentures, bonds, 

472,200 f £8,498,700 in the preceding year, 

"3 : or cheques, against £5,367,700 in 1925-26, 
gross ing ee for receipts, against 42,277,100. The 
£2,944} milli assessable to income-tax in 1925-26 was 

mons, and the assessable income £2,146 mil- 


* H.M. Stationery Office. 23 net, 
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BANK OF INDIA, LTD. 


Head Offce: 15, Gracech London, E.C.3. 
Capital ae as —— 


Subscribed Capital oat oe yor 
Paid-up Capital see eee nee 1,050,000 
Reserve Fund and Undivided Profits 1,545,666 


Branches and Agencies: 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENT 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST DIES. 
The Bank _ sells Bills of Exchange, issues Letters of Credit 


and transacts banking and agenc i 
eonnection with the East on terms to be had on on Oh aa ™ 
ed it Rates will be quoted on application. 
On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
ennum on daily balances, provided interest for the half-year amounts 
to 21. JAMES STEvART, Chief Manager. 





lions, the effective rate levied being 2s on each pound of 
actual income. The net produce for each penny of the 
normal rate of tax (4s) was £ 4,917,500, against 
45,055,100 for 1924-25. The estimated gross income for 
1926-27 was £2,900 millions and the estimated actual 
income £2,285 millions, the number of individuals above 
the exemption limit being put at 4,250,000, against 
4,600,000 in 1925-26 and 5,200,000 in 1924-25. The 
actual income of weekly wage earners liable under 
Schedule E is estimated at £165 millions, against £243 
millions in 1925-26 and £3434 millions in 1924-25. The 
estimated number of super-tax payers in 1926-27 was 
98,000, against 97,000 in 1925-26 and 95,000 in 1924-25. 
The change in the number of super-tax payers in various 
income classes in recent years has been as follows :— 


Numberin Number in 
Range of Income. 1922-3 1925 6. 
£2,000 to £3,000............ 36,692 . 37,382 
£3,000 ,, £5,000 ............ 23,873 28,435 
£5,000 ,, £10,000.......... -. 16,879 ...: 17,695 
£10,000 ,, £100.000........... + 8,928 .... 9,215 
Over £100,000 ............ pk a 138 


While it is undoubtedly true that the standard of living 
of the poor is rising, there is no sign that the rich are 
getting poorer. 


British and World Coal Output.— The complete 
statistics of the coal output of the world in 1927 are not 
yet available, but provisional returns for the more im- 
portant of the coal-producing countries have been pub- 
lished, and they are sufficiently comprehensive to give 
approximate figures of last year’s aggregate production. 
Compared with 1926, they show decreases in the United 
States (due to the prolonged stoppage in parts of the 
central competitive fields), in South Africa, the Saar and 
Czechoslovakia, but in practically all other countries pro- 
duction was greater than that in the previous year. There 
was also an increase in the output of lignite, and when 
the figures for this fuel are converted into their coal equi- 
valent, they give a production last year of 42 million tons, 
compared with 38.3 million tons in 1926. In the follow- 
ing table the estimated production for the world is com- 
pared with that in 1925 and 1926 and also with 1913 :— 


In Million 
Metric Tons. 
1913 eeeeeeeeecece eeeresseserenseeos ecoe 1,241-7 
Pe cbse dieben bins cddeeuedsed tdetwdeee 1,221-7 
RO a ciweowceceee ube hernend<euanee anne 1,205°4 
1927 eeeoeveeeeeeeeereeeeeeeseseeeeeee ee eee 1,324°4 


The United States is credited with a production of 556.8 
million metric tons, compared with 601 million metric tons 
in 1926, 530.5 millions in 1925, and 517 millions in 1913; 
the United Kingdom with 260 million metric tons, com- 
pared with 128.3 millions in 1926, 247.1 millions in 1925, 
and 292 millions in 1913; and Germany, with 153.6 mil- 
lion metric tons, compared with 145.4 millions in 1926, 
132.6 millions in 1925, and 140.7 millions in 1913. In the 
second group France led last year with 52.6 million tons, 
compared with 52.4 million tons in 1926 and 44 millions 
for the same territory in 1913; Belgium with 27.5 million 
tons, compared with 22.8 million tons in the pre-war 
year; Russian Soviet territory with 31.2 million tons, 
compared with 29.1 millions in 1913; and the Netherlands 
g.2 millions tons, as against only 1.9 million tons in the 
pre-war year. To summarise, while British production 
shows a decrease last’ year compared with 1913 of 32 


§ million tons, or nearly 11 per cent., that of Continental 
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Europe, inclusive of the coal equivalent of lignite, is 
greater by 50.6 million tons, or over 15 per cent. More- 
over, while the United Kingdom in 1927 produced 13 mil- 
lion tons, or 5 per cent. more than in 1925, Continental 
Europe produced 59.8 millions, or nearly 19 per cent. 
more. To this greater increase in Continental production 
Germany contributed nearly 23 million tons, Russia 13} 
million tons, Poland 8.3 million tons, France 4.6 million 
tons, Belgium 4.4 million tons, and the Netherlands 2.4 
million tons. The world has thus become much less de- 
pendent on the United Kingdom than in pre-war years. 
In 1913 British cargo exports represented about 7.2 per 
cent. of world consumption outside Great Britain, but in 
1925 that proportion had been reduced to 4.7 per cent., 
and last year was reduced further to 4.5 per cent. It is 
not only the United Kingdom whose coal export trade 
has suffered from the development of the mineral re- 
sources of other countries. Poland and France are the 
only two countries in Europe whose exports were greater 
last year than in 1913, and in the case of these two 
countries the increase is due mainly to the frontier 
changes created by the Versailles Treaty. The following 
table gives a provisional statement of the cargo exports 
from the principal world coal exporting countries in 1913, 
1925 and 1927 :— 
(In Million Metric Tons.) 
1913. 1925. 1927 


From— : 
United Kingdom............ 746 .. 516 519 
Germany . 343. , 25°4 
United States eeeeeeeseeeeese 21-0 P 19-1 
anes @eeeveeeeeeeeeee 55 ee ee . 


ereseoetce 49 


France ........00. soebadbes 13 


Totals...csecscvcscesese 1416 -- 1162 
The great decrease in the export trade of the United 
Kingdom is, therefore, the result not of the expansion at 
our expense of the export trades of other countries, but 
of the diminished dependence of coal consuming countries 
on external sources of supply, the phenomenal increase in 
the consumption of fuel oil for marine navigation pur- 
poses, and the exploitation of the water power resources 
of France, Italy, Scandinavia and other countries. 


Co-operative Pensions.—Owing in part to the lack ofa 
comprehensive pensions scheme there has been a tendency 
for co-operative societies to continue employing men untii 
well after the normal age of retirement. This has blocked 
promotion, and caused the loss to competitors of some 
of the ablest of the younger men. The nced for pensions 
schemes is now being perceived, and already 30,000 out 
of the 218,000 co-operative employees are now so covered. 
Next month C.W.S. delegates have been summoned to 
a special meeting to consider a scheme. This concerns 
35,895 employees, and will involve, for the first five years 
of its operation, a cost of £166,614, less £42,000, which 
is the society’s present contribution to the employees’ 
thrift fund, which will be closed when the new pension 
scheme comes into operation. The scheme has a con- 
tributory basis. Those employees in National Health 
Insurance will pay 6d a week and the others will con- 
tribute an amount equivalent to 5 per cent. of their wages 
or salaries. The society’s contribution to the pension 
fund will be on the basis of (a) 2} per cent. of the wages 
of all employees joining the fund aged 25 and upwards, 
(0) such amount as will be necessary actuarially to provide 
for the past service of present employees, and (c) the 
amount of death benefits from time fo time payable. It 
is also provided that all future employees will, by the con- 
ditions of their employment, be obliged to contribute to 
the pension scheme after six months’ service. The pension 
benefits will consist of (a) a minimum annual pension for 
life payable out of the society’s part of the fund based 
upon 1-240th of the average wage duriny the last five 
years (in the case of National Health Insurance employees) 
and ten years ‘in the case of the others) multiplied by the 
number of years’ continuous service from the age of 25, 
not exceeding 40 years, and (b) an annual pension for 
life payable out of the employees’ own pension fund, each 
#0 standing to the credit of the employee being 
equivalent to a pension of £1 at the retiring age of 
65 yeats in the case of men and of 18s in the case of 
women. The normal age of retirement will be 65 years. 
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Provision will be made for a voluntary 
pension. If adopted, the scheme will pern 
savings to the society, which will be 
additional cost, while the directors believe that th 

proposals will cover in comprehensive fashion the cet 
who are employed by the C.W.S. in many dillon — 
ditions and under varying methods of remuneration — 
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American Railroad Litigation.— A correspondent writ 
—What is believed to be the most important case in < 
history of American railroad enterprise has now stacked 
the tribunal of last resort—the United States Sy in 
Court. It is the appeal of the St Louis and O'F allo 
Railway against the valuation of its property set by re 
Interstate Commerce Commission under its programme 
of valuing all railroad property, and on which the recap- 
ture of earnings in accord with the Transportation Act of 
1920 is based. This case (which is mentioned in the las, 
few lines of the article on American railways in the 
Economist of February 4th) involves differences between 
the Commission and the railroads said to amount to 
$10,000,000,000. It is the contention of the Commission 
that the railroads are entitled to earnings only on money 
actually invested, whereas the roads claim that cost of 
reproduction is the proper criterion, A somewhat similar 
case which has already been decided by the Court in 
connection with the Indianapolis Water Company lends 
hope that the Court will decide reproduction costs to be 
the proper mode of valuation. There are many other 
lawsuits, and huge sums of invested capital, whose future 
will be decided by the result of this litigation. It is also 
of paramount importance in connection with projected 
railroad mergers, and it is not too much to say that the 
entire rail and investing world in America is close 
following its progress. 


Conditions in German Chemical Works.— It has generally 
been supposed that the larger factories in Germany, 
especially those of most up-to-date design belonging to 
the big chemical combine, the I.G., were models of their 
kind, exemplars to other nations, leaving nothing to be 
desired in the way of hygiene or workers’ welfare. The 
remarkable revelations and criticisms in the German 
Press, as a result of a tour of inspection of the great 
Leuna factories and others by a party of journalists repre- 
senting the leading German newspapers, will come, there- 
fore, with something of a shock to the general British 
public, although not altogether surprising to those who 
know something of the inner working of big chemical 
factories. The Deutsche Tageszeitung does indeed admit 
that the arrangements made for the workers’ comfort and 
well-being are excellent, so far as they go; the Leuna 
works are at present unfinished, and considerable exter 
sions are to be made both in the works themselves and 
also outside in houses for the workers; and when these 
have been completed the employees should have little to 
complain about. But this view is rather exceptional, and 
most of the other newspapers are very severe in some . 
their criticism. It is pointed out that, although a = 
large number of houses have been already provided “al 
the workers near the factories, the whole locality '5 one 
dreary desert, most depressing to the spirit, for, —_— 
the poisonous gases and fumes emanating from the - : 
no vegetation whatever can grow, so that the emp oye 
are not only exposed to this unhealthy atmosphere ss 
the long hours they have to work in the shops, lipo 
have to suffer the same in their homes. Thus they . 
much worse off than those who have to travel — - 
tance to their homes. And these latter, owing to the a 
hours of work, plus travelling time, have very — oe 
leisure, and are too weary to enjoy what little they io 
The work is trying in the extreme, the wages are 00) 
hours of work, as already stated, are excessive, a a 
general standard of health and physique ppt is 
workers is deplorable. “A life of slavery in Hac yon 
the rather lurid description of one newspaper . sly 
spondent. The journal Welt a. Abend 1s ssi se 
severe. “The most powerful capitalistic concer a . 
many is only possible by the scandalous, almost m 
ous, exploitation of its workpeople; it carries | 
their backs and destroys health, strength, and eve 











February 25, 1928. | 


5 life worth living.”’ It is a rather surprising 
ossibly somewhat exaggerated, since the 

al Press, both in Germany and elsewhere, is prone 
sone everation, and possibly also reminiscent of condi- 
m ee england in the earlier days of the so-called in- 
il revolution, and not altogether unknown to-day 
tust@in parts of the Black Country, the East End of 
in i and in South Lancashire. It is naively observed 
the directors at Leuna, who provided free luncheon 
and motor-cars for the Pressmen, cannot be altogether 
pleased with the result and with so much embarrassing 
candour, and will not be in a hurry to invite the journalists 


a second time. 





that make 
outburst, Pp 





Bonomic Conditions in Cuba.—Cuba, with a population 
of 3} millions, is the largest of the West Indian Islands, 
writes a recent visitor, and sugar is her main ratson 
tre. Her production during the last season was 
4,508,520 tons, practically all of which was exported, 80 
er cent. going to America. Cuban trade as a whole is 
closely bound up with the United States, with which the 
country has financial and political affiliations. Four-fifths 
of Cuban exports go to the United States, whence come 
three-fifths of the imports. The great proportion of the 
latter consists of foodstuffs and manufactured goods, pre- 
dominantly the former. The ferry from Key West 
Florida), taking only four or five hours to Havana, 
supplies an excellent and rapid service, carrying fresh 
vegetables, fruits, tinned milk, &c., every day to the 
Cuban city, which is more dependent on imports perhaps 
than any town in the world. This dependence is a matter 
of some concern to the Cuban Government, who have 
recently put a higher tariff on such foodstuffs as could 
be economically produced in Cuba, notably fruits, toma- 
toes, potatoes and meat. Under the Cuban-American 
Reciprocity Treaty each country gives the other a mutual 
preference ranging from 20 per cent. upwards. Owing 
to the depressed price of sugar and the control of the 
export by American interests, complaints are heard that 
Cuba gets little or no advantage from this Treaty. Cuban 
rade with the United Kingdom is small, imports in 
i926 being 4.8 per cent. of the total, and exports 7.3 
percent. The latter are mainly sugar ($18,214,773 of a 
total of $251,216,000) and tobacco ($3,595,000 of a total 
of $37,345,000). Havana cigars find a good market in 
the United Kingdom. Textiles and cereals are the main 
mports. America also sends heavy consignments of 
apparel and boots and shoes, and practicallly all the 
motor cars used in the country. Havana impresses the 
traveller as being a luxurious and artificial city grafted 
‘nto a Comparatively poor country. The town is a note- 
worthy American tourist centre, being no more than two 
‘ays from New York by rail and ferry. 





Magra. Finances.—Things economic have not gone 
Re ae of late, writes a correspondent, with the 
oo 1c of Colombia, a fact which may be attri- 
of as a great measure to the partial hold-up 
Mag hin oe the great national highway, _ the 
sury def a ~— er. The Government, faced with a Trea- 
. ae of more than $8,000,000, has been obliged 
% a ae heavily from the Bank of the Republic 
the past Sy meet urgent requirements ’’; while during 
iran on ve months no less than $53,200,000 (as 
bankers a ees in 1926) has been borrowed from 
fom having vancial syndicates in the United States. 
Peso has “a mr at a slight premium, the Colombian 
promises, t ently fallen to par (= $0.973). The new year 
nomic setien an all-round improvement in the eco- 
Obstructions he Not only have the Magdalena River 
nections, pa tic en largely overcome, but new railway con- 
uenaventar icularly a line between the Pacific port of 
a considerable and the rich interior, have been opened up; 
Vided by a n ee of additional revenue has been pro- 
lene; and ie onal tax of 5 centavos per gallon on gaso- 
iom dues levi Prospects of an increased income, derived 

‘ levied upon the gross output of oilfields other 


; Colonnate-owned, are thought to be particularly 
SAtisfact mbia should thus be enabled to show a more 


"- national balance-sheet, and the prevailing de- 
appeared bef strial circles should have largely dis- 
gone, Ore the next financial year has come and 
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Manchester Ship Canal.—Since the traffic of the Man- 
chester Ship Canal was abnormally affected in 1926 by the 
large imports of coal, amounting to 1,221,655 tons, arising 
out of the coal stoppage, it is not surprising to find some 
falling-off in the figures for 1927, and it is satisfactory 
that the net decrease in seaborne traffic is only 434,100 
tons. In comparison with 1925 there is an increase of 
477,200 tons in seaborne traffic and of £82,700 in receipts. 
The following table shows traffic and receipts for a num- 
ber of years past :— 


Ship Canal Tolls, 
Ship Dues, and 


Sea Borne Barge Miscellaneous 
Traffic. Traffic. Total Receipts. 

Year. Tons. Tons. Tons. £ 

1910 ...... 4,618,070 .. 319,561 .. 4,937.631 .. 555,735 
1913 ...... 5,457,218 .. 322,943 .. 5,780,161 654,937 
1914 ... ,109,2 -- 315,447 .. 5,424,732 656,237 
1915 ...... 5,115,954 .. 318,092 .. 5,434,046 757,268 
1916 .. 4,540,167 .. 318,582 .. 4,858,749 831,684 
1917 ...... 3,843,324 .. 309,430 .. 4,152,754 .. 861,996 
1918 ...... 3,229,293 .. 268,702 .. 3,497,995 .. 990,923 
1919 ...... 3,313,620 .. 275,423 .. 3,589,043 .. 1,203,361 
1920 ...... 4,099,326 .. 288037 .. 4,387,363 .. 1,461,909 
1921 ...... 3,117,469 .. 176,201 .. 3,293,670 .. 1,197,075 
1922 ...... 4,081,571 .. 191,973 .. 4,273,544 .. 1,332,490 
1923 ...... 5,107,648 .. 256,292 .. 5,363,940 .. 1,384,743 
1924 ...... 5,181,615 253,893 .. 5,435,508 .. 1,463,656 
1925 .... 5,622,405 .. 259,286 .. 5,881,691 .. 1,493,544 
1926 ...... 6,533,780 297,099 .. 6,830,879 .. 1,592,219 
1927 ...... 6,099,636 259,784 .. 6,359,420 .. 1,576,237 
The gross receipts of the Manchester Ship Canai were 


£1,592,400, while the Bridgwater Canals and the rail- 
ways produced £273,100 and £327,500 respectively, mak- 
ing a total of £2,193,000, as against £2,214,800 for 1926 
and {2,103,200 for 1925. Expenditure was £20,000 
higher at £1,293,000, and net receipts at {900,000 were 
£41,300 lower, total net income being £947,100, as com- 
pared with £962,800 a year ago. Fixed charges required 
£40,000 more—interest on temporary loans £14,900 and 
interest on 5 per cent. redeemable debentures £27,700— 
and £25,000 was transferred to reserve, as against 
£80,000 a year ago. After payment of the dividends of 
34 per cent. on the Corporation preference stock and of 
5 per cent. on the preference and ordinary shares, the 
same as for 1926, the balance remaining to be carried 
forward is £2,400 lower at £29,000. Prices of the 
ordinary and preference shares have shown very little 
fluctuation during the past twelve months, and the yield, 
on the basis of the latest quotation, is £5 18s 6d per cent. 
for the ordinary and £5 14s 3d per cent. for the prefer- 
ence shares. 


Courtaulds’ Bonus.— By declaring a share bonus of 100 
per cent. Courtaulds have provided the Stock Exchange 
with the sensation of the year. The secret had been well 
kept, and while hopes of a smaller distribution had been 
entertained by some, no one was prepared for the full 
magnitude of the proposed issue. The result was a night 
and a day of hectic dealings, in the course of which prices 
were rushed up a full pound. Whether or not this rise 
was justified is a matter which will have to be determined 
when the market has recovered its equilibrium. Mean- 
while the directors of the company must be congratulated 
on discharging what is a primary duty to the public when 
publishing their decision. In the statement announc- 
ing the bonus issue they say that “ this recommendation 
is made in order that the share capital of the company 
may more nearly represent its actual assets, and that 
this proposed increase of capital does not necessarily 
imply any increase in the total amount of profit to be dis- 
tributed in the future, which must always depend upon 
earnings.’’ In other words, they are enunciating the 
fundamental principle that an issue of bonus shares in 
itself adds nothing either to the assets or earning power 
of acompany. It should further be noted that out of the 
£,12,000,000 capital appreciation behind the bonus shares 
to be issued, £,8,000,000 arise from the revaluation of 
Courtaulds’ holding in the American Viscose Corpora- 
tion. Some information upon the earning power of this 
last undertaking would help to steady market opinion. 








Bradford Dyers’ Recovery.— Something of a surprise was 
created by the report for 1927 of the Bradford Dyers’ 
Association. During the year a substantial recovery in 
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profits occurred, the net: figure of £650,169 being the 
best since 1924. The allowance in respect of depreciation 
was approximately the same as in 1926, and with the 
maintenance of the dividend at 10 per cent., the balance 
remaining to go forward is £115,607 higher than the 
account brought in. This will be seen from the following 





Ord. Dividend. | Carried 
, F 


923) 90,000 
623) 244,628 
Mee 310,000 


LT +e+t+tei ti +i t+ 
_ 


+ 


The directors report that the profits, after deducting all 
charges prior to debenture interest and preference divi- 
dend, are equal to 6.7 per cent. on the capital employed. 
The corresponding percentage a year ago was 4.5. Apart 
from an increase in investments and loans from 
2,110,193 to £2,230,969 and in sundry debtors from 
£549,266 to £617,013, the balance-sheet does not show 
much alteration. The capital totals just over £6 millions ; 
there are reserves of £600,000. 


Harrods’ Steady Expansion.— During recent years the 
well-known London stores of Harrods, Limited, have 
made satisfactory progress. The report for the year to 
January 31st last shows. another increase in profits, from 
£701,624 to £721,751. The reserve allocation is main- 
tained at £25,000, the ordinary dividend being raised 
from 18} to 20 per cent. The general reserve fund stands 
at £1,000,000, a sum of £72,030 having been trans- 
ferred from that account to a special reserve created to 
provide for further alterations to buildings. The posi- 
tion is set out in the following table :— 


Year Ended 


Jan. 31. 1922-23.) 1923-24.) 1924-25.; 1925-26.; 1926-27.| 1927-28. 


£ £ £ £ £ 
Gross profit .. 1,950,621)1,983,722 2,092,225'2,104,790)2,228,069 


Net profit .... 563, 630, 688,571) 701,624 721,751 
Brought frwrd. 0 13, 36,4 30 82,457; 99,805 


735} 577,138) 666,677, 718,857; 784,081; 821,556 

25, 25, 25, 25,000| 25,000 

300, 300, 300, 300,000 300,000; 300,000 

Ord. dividend .! 210 287 275, 383,000 


(11%) | (15% 
Carriedforward| 37, 41, 54,4 87,457; 3 


The balance-sheet shows that freehold properties have 
risen from £ 3,636,695 to 43,780,963, and cash from 
£632,982 to £918,473. The holding of War Loan has 
increased from £455,160 to £846,506, and that of 3} per 
cent. Conversion Loan from £203,504 to £469,006. 
Treasury bonds to the extent of £50,000 have also been 
acquired, but the holding of shares in Swan and Edgar, 
previously put at £678,680, has disappeared from the 
accounts. The total of investments is £ 1,969,080, 
compared with £2,004,814. 


neat on 20 
ay GSB) ER. 


Whiteley’s Overhauling.—Mr H. Gordon Selfridge has 
taken advantage of the first year of his control of Wm. 
Whiteley, Limited, to overhaul that company’s affairs. 
The accounts of Whiteley’s for the 11} months to 
January 31st reflect the reorganisation, the directors 
stating that ‘‘they have considered it expedient to be 
arbitrary in all directions so that the company shall not 
be encumbered by valuations which would not show the 
true state of affairs. They have every confidence that 
their. action this first year will have results in 
following years."" The present financial posi is, per- 
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haps, best explained as follows :—The sum o{ $22 

was brought into the accounts, but of that i 
4 130,000 has been appropriated for stock adjustmen 
This leaves £91,070 to be added to the net tradin - 
of 4,106,570, making a total of £ 197,640. Boke 
interest and preference dividends require £56,017 whi 
the interim ordinary dividend of 10 per cel. wear 
further £45,000. These three items aggregate Eien v : 
thus leaving only about £5,500 in hand. As the divide 4 
is guaranteed at 25 per cent., Selfridge’s will have to find 
the extra money required to pay the 15 per cent, still 
owing to the proprietors of the ordinary shares, Th 
following table affords a comparison of recent renults +2 


Year end Feb.| 1914. 1923. | 1924. | 1925. | 1925. | 1927, | 199 


Net profit 


| 
151, | } 
Brought forwd. Poy | 107,385 | Tas 


27¢,057 | 273,233 | 221,010 


—, 


Pref, dividend... 20,250 |" 20,250 | 20,250 | 20 20,250 7 
Ord. dividend { 
To manat shi a2 
Carried forward 7,774 | 276,056 lar833 zion \a.i53 
‘eis: ge 
It is pleasing to note that an effort has been made to 
render the accounts more informative, the managing 
director having introduced red type marginal compar- 
sons of the balance-sheet items for the previous year. 
Goodwill, formerly included with ‘‘ leasehold buildings,” 
is now shown separately (at £224,146); working plant, 
motor-vans, and stocks have been revalued ‘on a fair 
and proper basis,’’ and show declines of £1,597, 47,250, 
and £67,809 respectively. The sum of £28,000 for- 
merly included in ‘‘ freehold land and buildings ”’ has 
been transferred to ‘‘ plant, machinery,’’ &c., to which 
item it properly belongs. The report does not make an 
altogether satisfactory showing, but the adjustments 
made were undertaken voluntarily and not from neces- 
sity, and should strengthen the company’s financial pos: 
tion. It is stated by the board that ‘‘ the increased trade 
on the year has been of a very encouraging nature. It 
has been the largest in amount and in percentage ever 
shown in any year except one (1920) in this house, and 
on the basis of current trading the prospects for the 
coming year are excellent.’? The bank loan, it should be 
noted, has gone up from £95,000 to £300,000, and 10 
explanation is given of this big increase. Deposit and 
current accounts in the banking department amount 10 
£455,492, or £70,900 less than a year ago. Investments 
total only £194,858, and cash £51,543: 


The “ Chartered” Report.—Some months back an idea 
gained currency that, by reason of the less carousel 
conditions which had prevailed in the share market, te 
B.S.A. Company would be unable to maintain r 
1925-26 distribution of 1s 6d per share. More recen’} 
this view came to be regarded as unduly a 
Actually the company has again declared a dividend 0 
1s 3d per share, with 3d bonus. It is true that the balance 
of profit on the sale of stocks and shares, &c., !S ae 
down at £122,600. On the other hand, the more depen ee 
income from dividends, interest, and the like 1s £331" 
up at £391,200. An increased net revenue was vith 
derived from the company’s activities in Rhodesia, “ 
the result that the net profit is only £12,200 ape 
£526,900. It may be noted that as an outcome © the 
changes which have taken place during the perio” re 
distinction formerly drawn between the London 
African operations has been largely eliminated. ‘how 
£6,028,900 the shares, debentures, and interes's > 
an increase of £810,800. Of the_ former —_ ub- 
£5,778,100 was represented by securities having 
lished quotations, and their value exceeded & all 
given. The loan of £190,000 against security ome 
ing twelve months ago, has been repaid. Sundry oe 
stand for £783,900, as against £1,007,7%, mi - st 
crops, &c., at £582,500, in place of £628,40°. ve e 
ceases to appear as a separate item. F urther Shes 
land, &c., have reduced the mineral rig!’ aare com 
entry by £179,000 to £4,602,000. A new depart 
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‘+o jn the presentation of reports by the consulting 
sists engineer to the company, and by the Anglo- 
st Corporation of South Africa—the latter with 
“ se to base-metal developments in Northern 
Rhodesia, which have proved of a somewhat mixed 
character. In this connection it may be mentioned that 
rovalties on the increased output of the Rhodesia Broken 
Hill Company should help to swell the Chartered Com- 
av’s revenue during the current year. Despite reduc- 
tions in freight rates the receipts from the controlled 
Rhodesian Railways system continue to grow, and various 
extensions are proceeding, or have been planned. On the 
basis of the recent dividend rate, ‘‘ Chartered ’’ shares 
yield no more than 53 per cent., but they undeniably 


possess speculative possibilities. 





Clerical, Medical, and General.—Both in number of 
policies and in sums assured the new life business for 
1927 of the Clerical, Medical, and General Life Assurance 
Society is the largest in the company’s history. Owing 
toa recent change in the accounting year, the previous 
report dealt with a broken period of six months from 
July 1, 1926, to December 31, 1926, and for the purpose 
of comparison we must therefore turn to the report for 
the vear ended June 30, 1926. In that year the net new 
business amounted to £:1,405,516, whereas for the year 
27 the figure was 41,920,355, an increase of 36 per 
cent. The net rate of interest has increased from £4 
138 gd per cent. to £4 15s 4d per cent., but the expenses 
are rather higher, and work out at 15 per cent., as com- 
pared with 14 per cent. of the premium income. The 
most interesting feature of the ‘‘Clerical’’ report is 
always the balance-sheet, since not only are the Stock 
Exchange securities set out in full, but the difference be- 
tween the aggregate book values and aggregate market 
values is also stated. Realised profit has been brought into 
account for a sum of £34,715, and, judging from the fact 
that the excess of market values over the book values is 
now £131,050, against £167,252 a year ago, there has 
apparently been a net capital loss during the year amount- 
ing to £1,487. This latter result is disappointing in 
view of the general rise in fixed interest securities which 
took place during 1927, particularly in December. The 
amount invested in mortgages on property within the 
United Kingdom has been increased during the year by 
£930,000, and the corresponding figure for mortgages 
outside the United Kingdom has increased by £137,000. 
This latter item is wholly represented by mortgages in 
Canada, and has arisen from the operations of a sub- 
‘diary investment company established there, which ad- 
‘ances money on mortgage in the company’s name, and 
thereafter grants sub-mortgages to the Clerical, Medical, 
and General. The rate of interest obtained on such mort- 
gages was stated last year to be 63 per cent., and the 
“curity was in every case residential property or shop 
Property in Toronto. The holding of British Government 
re shows a heavy decrease from £2,012,033 to 
1,233,606, and at the latter figure represents only i3 
“ —a of the total assets. That the investment policy 
vi arte "’ presents distinctive features of its 
showin a judged from the following comparative table 
ey € proportion of the total assets invested in 
S groups of securities :— 


38 Principal Life 
Offices Extracted 
from our Insurance Clerical, 
Supplement, Medical. 
July 16,1927. and General. 
Mo ages, includi ss % % 
British Gon ti98 loans on policies.. 263 ....  45°4 
Bock overnment Securities ........ 26°6 eas 126 
Brit wrhange Securities, other than 
Reverionary’ amet Secur'ties ...... 36:2 ona 29°9 
er assets... 2 be 6 ag -_ 10-9 12:1 
100-0 -»+- 1000 


Api 
~— the small holding of British Government 
lage invect 1) ,tlluded to, the table brings out (1) the 
ion levested ta in mortgages, and (2) the small propor- 
British oe in Stock Exchange securities, including 
Mortgages th ent Securities. By this investment in 
ta cares mPany is no doubt obtaining at the 
* satisfactory rate of interest, but, on the other 
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hand, it has cut itself off deliberately from all possibili 

of profit, without entirely mW the risk a use, on 
nearly one-half of its total assets. The holding of Stock 
Exchange securities includes £727,000 in respect of the 
company’s controlling interest in the General Reversion- 
ary and Investment Company, and a further £200,000 
invested in the shares of the Employers’ Liability Assur- 
ance Corporation, by which corporation the ‘Clerical 
Medical, and General’ is itself controlled. 








—— 


Pearl Assurance Compsny.—Perhaps the chief feature 
of the 1927 report—the first amongst the reports of the 
ordinary-cum-industrial life offices to be issued—is the 
notable recovery in new business following upon the diffi- 
cult year 1926. In the ordinary branch new policies were 
issued for £10,215,579, against £9,157,904 in the 
previous year, an increase of 10 per cent. Moreover, the 
single premium business, which in the last two or three 
years has assumed large dimensions with this company, 
has now declined to more moderate proportions, and dur- 
ing 1927 was only a little more than half that for 1926. 
The new business in the industrial life branch has in- 
creased from sums assured of £18,283,480 to £23,175,090 
—an even greater rate of increase. Owing, no doubt, to 
the falling off in single premium business, the expense 
ratio of the ordinary branch has risen during the year 
from 10.2 per cent. to 11.1 per cent., but that in the 
industrial branch shows a substantial and welcome reduc- 
tion from 37.1 per cent. to 33.5 per cent. The net rate of 
interest earned on the combined ordinary and life assur- 
ance funds is slightly up on the year at £4 15s 7d per 
cent. The report includes particulars of the usual annual 
valuation made in both branches, and the results of the 
last three years are stated below :— 


OrprnarRy BRANCH. 


— — 1927. 
£ 

Surplus earned during the year...... 521,542 .. 605,088 .. 662,638 

Brought forward from previous year 51,248 .. 55,671 .. 67,934 


572,790 .. 660,759 .. 730,572 


394,714 .. 454,300 .. 504,572 
98,225 .. 113,575 .. 131,143 
24,180 .. 24,950 .. 25,000 
55,671 .. 67,934 .. 69,857 


——$— —— 


572,790 .. 660,759 .. 750,572 


The policyholders in the ordinary branch, who are entitled 
to 80 per cent. of the profits, are to have a reversionary 
bonus for the year 1927 at the rate of 42s per cent. simple, 
being the same rate as in the preceding year. 


Allocations— 
To bonuses to policyholders ...... 
» Shareholders account.......+.. 
» Staff pension fund ....,...+.06- 
» Carry forward to next year .... 





INDUSTRIAL BRANCH. 


1925, 1926. — ; 


£ £ 
Surplus earned during the year...... 214,818 .. 220,795 .. 252,552 
Brought forward from previous year.. 77,942 .. 86,940 .. 82,685 


ee —— ee 


292,760 .. 307,735 .. 335,237 


.+ee 130,000 .. 150,000 .. 170,000 
75,820 .. 75,050 .. 75,000 
86,940 .. 82,685 .. 90,237 


292,760 .. 307,735 .. 335,237 


In 1919 the company began to undertake fire insurance, 
and since then has also added miscellaneous business to 
its activities. Except for very small amounts the profits 
have been allowed to augment the funds, with the result 
that in respect of a total premium income for 1927 in all 
these departments amounting to £639,449, the insurance 
funds total £629,352. The strong position to which these 
subsidiary underwriting accounts have attained suggests 
that some part of the profits at least might now be trans- 
ferred regularly to profit and loss account. If this were 
done, we suggest, furthermore, that the position and 
prestige of the Pearl, as the second largest ordinary-cum- 
industrial office, makes it desirable that early considera- 
tion should be given to the question of instituting some 
sort of profit-sharing scheme for the industrial branch 
policyholders. So far as the shareholders are concerned, 
we think that they might look to the fire and miscel- 
laneous business to replace some part of the profits 
diverted in the industrial branch from their account to the 


purpose we have suggested. 


Allocations— 
To shareholders account...... 
» Staff pension fund ............ 
,» carry forward to next year .... 
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Wesleyan and General Assurance.—For the year 1927 
this society has declared reversionary bonuses in respect 
of with-profit policies in the ordinary branch as follows :-— 
42s per cent. simple for endowment assurances, 48s per 
cent. simple for whole-life assurances. These bonuses 
are at the same rates as those for 1926, and the principle 
of differentiating between whole-life and endowment assur- 
ances has been maintained. The society has shown 
evidence of great prosperity since the war, and the rate 
of bonus has been more than doubled in six years. The 
report for 1927 is awaited with more than usual interest, 
since it is expected to disclose a scheme for putting in- 
dustrial life business on a profit-sharing basis from the 
point of view of the policyholders. 





National Mutual Life of Australasia, Limited.— 
Although the volume of its United Kingdom new busi- 
ness is surpassed by one or two of the Canadian. life 
offices, the National Mutual of Australasia derives a larger 
proportion of its total business from this country than 
any other of the Dominion life offices. The 1927 report 
shows total new business during the year ended Sep- 
tember 30, 1927, amounting to £ 8,234,713, compared 
with £7,763,910 in the preceding year. Of the new 
business during the year 1925-26, some 25 per cent. was 
derived from the United Kingdom, but the amount of the 
United Kingdom new business for the year 1926-27 has 
not yet been divulged. The business is conducted at a 
very low rate of expense, which, for the year just ended, 
has worked out at 12.6 per cent., compared with 12.9 
per cent. in the previous year. Moreover, the superior 
rate of interest which capital commands in Australia, 
combined with comparatively low taxation, enable the 
company to obtain very high rates of interest. For the 
year 1926-27, the net rate of interest obtained was £5 
10s gd per cent., this figure being god per cent. less than 
in the year ended September 30, 1926. It is stated that 
the whole of the funds are invested within the British 
Empire, and the balance-sheet shows that 33 per cent. 
of the total assets are represented by Government secu- 
rities, and 28 per cent. by loans on mortgage. Nomi- 
nally the company makes a valuation once in every three 
years, but since a bonus is declared yearly and bonus 
certificates are issued every year, the effect is virtually 
that of an annual bonus. The rates of bonus declared 
have again been increased, and for the whole-life policies 
range from 48s per cent. to £5 per cent., and for en- 
dowment assurances from 42s per cent. to 7os per cent. 
These high rates of bonus, combined with the high rate 
of interest earned on the funds and the low cost of 
administration, make the National Mutuai of Australia 
a formidable competitor of the home offices. 


Ashanti Goldfields——Both in respect of developments 
and dividend prospects the report to September 30th will 
come as a disappointment to the super-optimists. In 
each direction improvement is indicated, but it falls a long 
way short of what some enthusiasts were talking about 
a few months ago. An average monthly profit of £37,500 
is looked for in respect of 1927-28. This should 
permit an increase in the dividend rate to possibly 2s 6d 
per share, or 624 per cent. At 534,700 tons, value 21.2 
dwts, ore reserves are up by 93,000 tons in quantity and 
1.6 dwts in value. This position, however, is far from 
justifying even the present reduced quotation of 
26s for the 4s shares; about one-half the amount must be 
regarded as representing the possibilities of the future. 
With regard to the financial results of the past year the 
net profit of £141,500 shows an increase of £5,000, de- 
spite a substantially larger outlay on development. The 
dividends total 50 per cent., as against 45 per cent. for 
1925-26. This time £45,000 of the somewhat inflated 
profit and loss credit balance is transferred to reserve, 
raising that entry to £200,000. The carry-forward figures 
at £83,200, while surplus cash assets work out at 
£103,300. It is satisfactory to note a renewed advance 
in the extraction ratio to 92} per cent. Additions and 
alterations to the plant in progress are expected to give 
still better results all round. It may be remembered that 
at various times during the past nine months or so 
Ashanti shares have been the subject of great speculative 
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interest on the Stock Exchange by reason of the discovery 
of what was—and still is—officially described as a “ new 
make of quartz.’’ This was first encountered at the 22nd 
level. It was in due course proved at the 21st and 20th 
levels, and some high-grade ore has been opened up. In 
view of the delay which occurred in the announcement of 
the results at the 23rd horizon, the conclusion was drawn 
that the width of the ore body must be very great, 
Actually the cabled advices, when they came to hand 
indicated the ground to be disturbed and the values much 
lower than before. It is quite on the cards, of course, 
that further work may put a different complexion upon 
the outlook at depth. But speculation upon such an event 
would be far from prudent. 





At the fourth ordinary meeting of the present session 
of the Institute of Actuaries, to be held on Monday next, 
the 27th instant, at 5 p.m., at the Hall of the Institute, 
Staple Inn, a paper will be read by Mr C. F. Warren, 
F.1.A., entitled: ‘‘ Further Notes on an Investigation 
into the Mortality Experienced by Pensioners of the 
Staffs of Banks and Insurance Companies.’’ 








Obersea Correspondence, 


IRISH FREE STATE.—MR COSGRAVE’S AMERICAN 
VISIT—THE POLITICAL SITUATION— AGRICUL. 
TURE AND INDUSTRIES—TARIFFS. 

(FROM A CORRESPONDENT. ) 
Dustin, February 17. 

Mr CosGRAVE has returned from the United States; Mr 

De Valera is on his way back. The Dail has met for a 

new session this week. There these two gentlemen, the 

President and the Leader of the Opposition, will face 

each other again, and both will probably announce the 

successful outcome of their visit to their American con- 
stituents—Mr De Valera to raise money for a new news- 
paper in Dublin, and Mr Cosgrave to thank Americans 
for their support in the flotation of the Second National 

Loan and for the friendly support given to the Irish cause 

in years past. 

It is still too early to learn what Mr De Valera has 
accomplished, but there can be no doubt as to the outcome 
of Mr Cosgrave’s tour. The Government of Canada, the 
President of the United States, Congress, the Mayors of 
New York and Chicago, and numerous important bodies 
honoured him as the representative head of the Irish 
Free State. He was able to confirm what was already 
known to informed Irish-American opinion as to the self- 
government of the new Dominion, and, with the help of 
official Americans, to dramatise its free status so vividly 
as to drive the fact home to uninformed, or misinformed, 
Irish-American opinion. 

The official visit of the President was the second step 
in the new American policy of the Government. In the 
first place, they successfully persuaded Americans to lend 
their money to the Irish Free State—the Second National 
l.oan—crystallised substantially Irish-American sentiment 
in a practical way, so achieving an objective on which 
much thought and effort has been spent in recent years: 
Previously American money has found its way to Ireland 
for the purpose of assisting emigrant relatives to follow 
those who have gone before, and to help the cause of the 
Irish in Ireland. The latest act of this drama—possibly 
excepting Mr De Valera’s present voyage—was reveale 
by the balance-sheet of the Fianna Fail party (Mr De 
Valera and his colleagues), where £29,000 of the receipts 
were of American origin and only £1,000 were subscribed 
in the Irish Free State! Surely, Irish-Americans who 
have subscribed to the Second National Loan will not be 
inclined to subscribe again to the Opposition party* 
funds, particularly after hearing, or reading, Mr Cos- 
grave’s American speeches on the free governmenta 
institutions now established in Dublin. So it is the confi 
dent hope of the Government’s supporters that with 4 
better-informed American public opinion and with Amer 
can money in Free State Government bonds, a more soll 
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foundation has been provided for Irish politics, or, to put 
it bluntly, they hope that the supply lines for subversive 
schemes to mutilate the past five years’ work under the 
British treaty have now been cut. 

Immediately after the Dail met on February 15th, the 
Government moved and carried an adjournment. Their 
majority is a very slender one, and it looks as if they 
would prefer to minimise the chances of an upset in the 
near future. The opinion is held in Dublin that, should 
Mr De Valera go into power as a minority Government, 
he would manoeuvre for another general election, believ- 
ing that he would gain a majority thereby. As time goes 
on, it becomes clearer and clearer that the final move in 
dissipating the last of the illusions in the political arena 
will be the placing of Mr De Valera in power. Then, and 
not until then, will the people realise that no panacea for 
all ills can be supplied by any political party. It is prob- 
able, too, that the President’s American tour has 
strengthened the Government’s standing with the Con- 
servatives of the Kildare Street Club. 

There have been on the economic side some very sub- 
stantial—in fact, unmistakable—signs that a_ steady 
recovery in trade has set in, consistent, as one would 
expect, with the improved British demand. The 
ainouncement last evening of foot-and-mouth disease in 
Wexford, necessitating the immediate prohibition of the 
exports of live cattle frora all Irish ports, upsets all calcu- 
lations as to the general economic outlook. Though only 
one outbreak has been discovered, this dread disease is 
s) feared as to jeopardise the whole cattle trade, more or 
less, Of Irish total exports, cattle, lean and fat, account 
for over one-quarter of the total—the bread-and-butter 
trade of the country. One can conjure up all sorts of 
depressing possibilities, economic and political, as a result 
ofa prolonged attack of this sort on the Irish cattle trade, 
but it is still too early to judge of the extent of the damage 
likely to follow. 

Exports of Irish farm products in the past year 


have increased in volume, and, what is even more 
to the point, prices paid have started to improve, 
with the result that the total values of exports 
have substantially increased. At the same time, 


imports of manufactured goods have fallen off, though 
imports of raw materials and live-stock feed-stuffs have 
come forward in larger quantities consistent with the 
increase in live-stock—particularly pigs—on the farms. 
The trade returns also reveal a hopeful increase in the 
export of porter and stout in recent months; home con- 
sumption and exports of butter and bacon have increased. 
Advancing exports and lagging imports have resulted in 
making the adverse trade balance for 1927 the smallest 
for the past four years, which is another hopeful sign. 

The successful flotation of the Second National Loan 
swelled the Dublin bank clearings, but even when allow- 
ance is made for this extra activity it is seen that the 
index of bank clearings has taken an upward turn for the 
frst time for several years. Rail and road traffic is still 
ne and the railways’ profits from goods traffic are 
arger, 

In the field of industry, the closing down of the Kil- 

kenny Woollen Mills and the dismantling of the last of 
the flax spinning mills at Cork are depressing factors. 
New Ford cars are not being delivered from Cork as yet, 
but it is expected that production will be under way there 
shortly, and will be quite rapidly expanded during the 
year. This is a counter-balancing factor to the slackening 
In textile production. 
The Tariff Commission is about to publish its report on 
flour. No duty is expected to result, because of the 
Strong opposition from the biscuit makers. Inquiries are 
still Progressing on motor bodies, down quilts, woollens 
and worsteds, fish barrels, and an application for the 
*xemption of small bottles under the glass bottle tariff. 
ther pending applications relate to cement, wrapping 
and packing paper, maize products, and sole, insole, and 
arness leather. 

Fianna Fail are taking legislative steps to substitute a 
a Commission of the American type, having a politi- 
4! complexion, in place of the present Civil Service body. 

vernmental Bills include a Bill to apply official control to 
ha €xports similar to that now exercised on butter and 
third Another measure deals with afforestation, and a 

‘Id with the regulation of the co-operative movement. 








aS 


Finally, there is the Budget in the background, which 
already really dominates the Dail’s new programme. 

It is not quite as true as it used to be that ‘‘ almost 
anything can happen in Ireland,’’ but it is still true 
enough to make 1928 interesting in Dublin. 

In case the attack of foot-and-mouth disease in the 
south-east does not prove to be serious, and given a 
reasonable continuance of the present improvement in 
trade and the further immersion of the De Valera party in 
such sound and safe arguments as tariffs versus Free- 
trade, the steady functioning of government in Dublin 
will be permanently established beyond peradventure—if 
it is not so already ! 





UNITED STATES.—RESERVE BANK OPERATIONS— 
STOCK MARKETS—INDUSTRIAL CONDITIONS— 


THE PRESIDENTIAL CAMPAIGN. 
(FROM OUR CORRESPONDENT.) 
New York, February 10. 
With five more Reserve banks raising their rediscount 
rates to the 4 per cent. level this week, only three—those 
at Philadelphia, Cleveland, and St Louis, remain on 
the 34 per cent. basis. The chances are that these banks 
also will go to a 4 per cent. basis fairly soon. Of the 
banks that raised their rates this week, the most impor- 
tant was that at Boston, while of those that remain at 
34 per cent. the most influential one, as far as the local 
money market is concerned, is probably Philadelphia. 
Meanwhile this week’s Federal Reserve statements of 
condition show that the authorities have resumed the 
selling of Government securities after having slackened 
their rate over the turn of the month and at the time when 
the local rediscount rate was being brought into line. 
Holdings of Government stock purchased in the open 
market declined $32,000,000 in the week ended February 
8th, this bringing the total for this item down to 
$401,000,000. This figure is $226,000,000 below the 
total for January 4th, but is still $97,000,000 above the 
total for a year ago. Discounts increased by an approxi- 
mately equal amount during the week, which suggests 
that member banks are being forced in to rediscount at 
the higher rate as a result of the Reserve Banks’ liqui- 
dation of their Government securities. At the moment, 
however, the money market has eased slightly. This 
movement is probably of small significance; during the 
latter part of the month the seasonal tendency is toward 
firmness, and in the pesent instance this trend may be 
expected to be re-inforced by Federal Reserve operations. 

Some surprise was occasioned this week when the 
Federal Reserve Bank’s tabulation of brokers’ loans 
made by member banks in this district was published. 
The figures showed an increase on the week of 
$19,000,000 to $3,835,000,000o—a new high record for all 
time. Meanwhile it has been apparent that the pools 
and bullish operators, or at least a large number of them, 
have not given up their game, although there are serious 
doubts that the public has been as willing to follow them 
as before the change in Reserve Bank operations. In 
short, the fact that there has as yet been no liquidation 
in brokers’ loans should not be interpreted as indicating 
that the restrictive measures adopted by the authorities 
will prove ineffective. It is quite possible that the pro- 
fessionals have lost their market and are making 
strenuous efforts to bring public buying back. It is also 
likely that a better test of the situation will be had later 
in the month, when the commercial demand for morey to 
finance spring business arises. In 1926, after the local 
rediscount rate had been increased early in January, the 
market maintained itself near top levels until almost the 
end of February. The fiquidation that ensued in March 
was quite severe, and was accompanied by a steady call- 
ing of market loans. 

While evidence has accumulated showing that the De- 
cember recession in industrial activity was larger than 
had been realised, signs are now apparent that point to 
a sizable current recovery. Operations in the steel in- 
dustry, which sank to around 60 per cent. of capacity 
during December are now on about an 83 per cent. basis, 
which is about as good as a year ago. Steel ingot output 
for January was 25.7 per cent. above December and 5.3 
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per cent. above January, 1927. The normal seasonal 
improvement, in other words, seems to be under way, 
and there is no reason to doubt a further increase in 
operations during the rest of this month and March. The 
unfilled orders of the United States Steel Corporation 
increased by 303,000 tons during December, this coming 
on top of an increase of 518,000 tons in December, and 
marking the fourth consecutive monthly increase. The 
total for the corporation’s unfilled orders, 4,276,000 tons, 
compares with 3,148,000 tons at the end of last Septem- 
oer. Prices continue firm. Automobile production is also 
increasing, although Ford output continues to lag 
behind expectations. Eight out of nine automobile manu- 
tacturers to report January production showed increases 
over January of last year. There also is reason to believe 
that railroad car loadings, which are published late, are 
increasing. Altogether, it seems reasonably clear that 
industry in general is on its way to a good seasonal 
pick-up. 

In the domestic political situation the chief matter of 
late interest is an apparent check to the Hoover boom. 
‘The Hoover adherents have been carrying on by far the 
most vigorous campaign of any of the candidates, their 
object being to stampede on to the Hoover band wagon 
those who wish to be with the winner. A test of this 
situation recently has been had in New York State, where 
the Hoover party announced their intention of securing 
delegates to the national Republican Convention. The 
existing State leaders, who have been for Coolidge, met 
the situation and forced an agreement for an instructed 
delegation. Other similar reverses have been met re- 
cently, and the Hoover rush has, for the time being at 
least, been stopped. There is a growing feeling in good 
quarters that the President need not be counted out of the 
coming election. 





FRANCE.—BUDGET —COMMERCIAL TREATIES — 
REVENUE — BOURSE QUOTATIONS — MESOPO- 
TAMIAN OIL. 

(FROM OUR CORRESPONDENT.) 
Paris, February 22. 

Tue new tariff and approval of various supplementary 

credits in connection with the 1927 Budget have been 

among the items of the Chamber’s work this week. The 
provisional situation of the Budget on December 15th 
last, a fortnight before the actual end of the financial 
year, left a surplus of 759,618,266f on a total revenue of 
43,098,252,928f. This result was arrived at after taking 
into account supplementary credits of 1,009,853,120f, 
reduced by cancellation of unused credits amounting to 
52,008,025f to a net total of 957,785,o95f. Of this extra 
sum 240,750,o00f was required by the Treasury to meet 
unprovided-for expenditure due to the fact that the situa- 
tion of the market enabled no less than 26,500,000,000f 
of short-term debt to be consolidated during the year, 
whereas funds for dealing with only 5,500,000,o000f were 
provided in the 1927 Budget; the Ministries for War, 
Marine and Colonies asked for 370,000,ooof on various 
accounts; the Ministry for Public Works nearly 
126,500,000f (of which 76,575,o00f was for railways) ; 
and the Ministry for Pensions 126,000,o0o0f (for increased 
or special allowances for military and civil pensioners, 
including permanent invalids and consumptives). There 
were also a number of special provisions, one of which 
dealt with the disposal of the French share of the yield 
from the working of the Dawes Reparation payments 
scheme, of which the total received in cash amounted 
during 1927 to 3,318,000,000of. Of this 560,000,o00f 
went to maintaining the army of occupation, and 
1,250,000,000f was allotted by the Budget Bill for distri- 
bution to sinistrés. It was now proposed to earmark the 
balance of 1,508,000,000f remaining from the Dawes Plan 
revenue for utilisation in foreign debt payments. The 
Chamber has approved of the Government’s proposals, 
which have now to undergo examination by the Senate. 
One of the most interesting parts of the Bill is the 
proposal to exempt future imports of gold (crude metal, 
bullion and coin) from the 2 per cent. turnover tax, with 

a view to enabling France to resume its pre-war situation 

as one of the world’s gold markets. This will be im- 
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possible unless the tax in question is abrogated, as it* October, 692 in June, and 728 in December, 192°: 
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represents 20 times the cost of transporting gold between 
London and Paris. If the present proposal Passes into 
law (as to which there is little doubt), Paris will recover 
the free market for gold which has not existed here 
1914. Gold will once more be obtainable at ordinary 
commercial rates, and the Bank will resume its sys. 
pended gold purchases. The price of the gold louis, 
which the Treasury has been buying until recently at a 
rate equivalent to sterling at barely 100, may be expected 
to rise to 114-115, which will draw from its hiding-places 
much of the precious coined metal which undoubtedly 
still exists in private hands in this country. The favour. 
able effect this will have on the practically stabilised franc 
is obvious. At the same time, the regulating power of 
the metal will tend automatically to reduce the difference 
between the various exchange rates, and aid in several 
other ways to reinforce the franc. 

The Chamber is to discuss to-morrow the ratification of 
the new commercial treaties signed provisionally with 
Germany last August (which came into operation in 
September) and with Switzerland on January 21st (due 
to come into operation on February 25th), the new tariff 
arrangement with Italy concerning silk, and various fur- 
ther modifications of revised rates due to these several 
new international agreements. The agricultural members 
of the Chamber are raising strong objections to many of 
the new rates affecting their interests, which they insist 
are still too low to give French farmers adequate protec- 
tion against the foreigner, and it is more than probable 
that M. Poincaré, in view of the fact that they form a 
majority of the Lower House, will find it necessary to use 
‘*the big stick’’ for the purpose of avoiding renewed 
tariff difficulties with Germany. The new tariff agree- 
ment with Belgium is still hanging fire, although its 
imminent signature has been several times announced. 
The Belgians have hitherto found it impossible to accept 
ccrtain of the new French rates (which also would cover 
Luxemburg, with which Belgium is closely allied under 
the terms of the Belgo-Luxemburg economic union). 
Active negotiations have been in progress between Paris 
and Brussels since the negotiations were formally resumed 
on February 6th, and it is now hoped signatures may be 
exchanged to-morrow. The signature of a further 
Franco-German agreement concerning the Sarre area !s 
also reported to be imminent. 

With the revenue returns for January, which were 
issued a few days ago, it has once more become possible 
to gauge the comparative monthly situation of taxation. 
The yield from succession duties and other imposts 
required for debt extinction purposes, it will be recalled, 
were diverted from the ordinary Budget as from January 
1, 1927, and applied to the purpose of the Caisse d’Amor- 
tissement, following a similar diversion of the yield from 
the tobacco monopoly three months earlier. The yield 
from the postal, telegraphic, and telephonic services has 
been for some years excluded from the ordinary Budget 


since 


and covered by independent accounts in a_ separate 
Budget. The return for January shows total Bud- 
getary revenue from all sources amounting to 


3,445,875,900f, of which 3,411,755,500f was from * nor 
mal and permanent. sources,’? as compared with 
3,293,044,100f in January, 1926. The increase of 118} 
millions was derived entirely from indirect taxation, as 
the yield from direct taxes “was over 1173 millions less 
than in January, 1927. The yield from indirect taxation 
was 184,593,200f above Budget estimates for the month, 
the revenue from registrations being 88} millions UP, 
stamp duties 38 millions, Bourse operations 10{ millions, 
taxes on securities over 13} millions, Customs 
11,619,o0o0f, and turnover tax 44,067,200f (although the 
latter was still 35} millions below the yield in January 
1927, which is significant of the general slackening off 
during recent months). The revenue received by the 
Caisse d’Amortissement during January was 509,057,947 
of which 317,195,990f represented the gross yield from 
the tobacco monopoly, from which must, of course, be 
deducted the cost of tobacco purchased and other work 
ing expenses. 

Business remains fairly steady. The number of bank- 
ruptcies and arrangements with creditors recorded ; 
December was 782, as against 786 in November, 704 ! 
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much more concrete representation of the situation is 
given by the index figures issued by the Statistique 
Générale, representing the Bourse quotations of various 
categories of shares during January. That for 52 gilt- 
edged descriptions yielding fixed interest is returned as 
80.4, against 72.7 In November, 65-5 in June, 64.6 in 
March, 1927, and 53.1 in October, 1926. The figure 
representing the quotations for 288 French issues at 
variable interest, which was returned as 290 in October, 
is given as 345 for January, and that for 17 foreign issues 
as 644, against 618 in November. The figures for bank 
shares have been raised from 195 in November to 244 in 
January, insurance undertakings from 299 to 415, 
Northern collieries 246 to 306, iron and steel concerns 
103 to 132, chemical] undertakings 274 to 338, textile com- 
panies 514 to 635, railways 97 to 112, shipping com- 
panies 399 to 431, electricity companies 336 to 416. 


The total issues of new capital (shares and bonds) in 
January amounted to 609,700,000f, as compared with 
9g0,300,000f in December, 588,900,000f in June, 
640,(00,000f in March, and 426,200,000f in January, 1927. 
The average rate of interest offered on bond issues, which 
was 9.20 per cent. during the first quarter of 1927, had 
fallen to 7.55 per cent. in May and to 7.15 per cent. in 
December, with a fractional rise to 7.25 per cent. last 
month. 

As the outcome of the pending important develop- 
ments in the Mesopotamian oilfield, the Compagnie 


Francaise des Pétroles, at a meeting of shareholders held 
last week, has decided to increase its capital from 
74,000,000f to 450,000,000f, in 750,000 shares of soof 
each, to be issued as and when required, and to be pay- 
able in cash. The company holds an interest of 233 
per cent. in the Turkish Petroleum Company, Limited, 
as equal partner with the Anglo-Persian and Anglo-Dutch 
Oil Companies and the Near East Development Company 
(which latter is understood to be a subsidiary of the 
American Oil trust). The money is required in view of 
pending heavy expenditure following the coming into 
yield of one of the Irak wells last October, and the boring 
of many others in the same area. 





BELGIUM. — FRANCO-BELGIAN TARIFFS — BANK- 
ING AMALGAMATION — INDUSTRY — COAL — 


COKE PRODUCERS SYNDICATE — MATCH 
INDUSTRY. 


(FPOM OUR CORRESPONDENT. ) 
GHENT, February 20. 
Tue Franco-Belgian tariff negotiations, after several set- 
backs, now appear to be approaching a favourable con- 
clusion. As will be remembered, the Franco-German 
agreement of August 17, 1927, whilst granting most- 
favoured-nation treatment to Germany, seriously in- 
creased the French duties upon many articles which 
interest Belgian producers. This move has put the 
French negotiators in a favourable strategic position: 
they have a series of existing tariffs to start from, leav- 
ing the Belgian negotiators in the less enviable position 
of having to resort to intended increases in their tariff 
as a bargaining counter. 
general grievance against the whole French Customs 
regime, which for many articles shuts them nearly out 
of the French market, and they are asking for serious 
attenuations for products from their engineering, electric, 
chemical, ceramic, leather, jute, and various other 
industries, Their contention that the Franco-Belgian 
trade balance is becoming more and more unfavourable to 


Belgium is supported by the following figures (in mil- 
lions frances) :-— 


; 1926. 1927. 
Belgian exports to France ......006. 2,831 .. 3,067 
elgian imports from France..... wee 4,906 .. 5,923 


Percentage of exports to imports .. 58 .. 52 


Whilst the French negotiators appear willing to agree to 
some abatements for Belgian articles, they ask that Bel- 
gum, as a counterpart, should reduce its existing duties 
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upon certain French imports, such as silks and wines, of 
which Belgian consumption has fallen in recent years. 

The amalgamation process in banking has lately moved 
another step forward. The Crédit Général Liegeois will 
be absorbed by the Banque de Bruxelles, and the Banque 
d’Outremer by the Société Générale de Belgique. This 
latter fusion will place about three-fourths of the colonial 
undertakings under the control of one bank. 

The industrial position remains satisfactory, with the 
exception of the tobacco, chocolate, and match industries, 
and, of course, with the exception of coal mining. Small 


| coal for industrial purposes finds an easier sale, and slight 


increases have even taken place in some qualities, but 
house coal has become more and more a drug on the 
market owing to the increase of foreign competition, 


| especially from Dutch and British coal. 


An agreement has been arrived at between the Belgian 
coke producers, its object being to regularise output and 
prices, to arrive at a better geographical distribution of 
coke ovens, and at better conditions for the production of 
by-products. This is a first step to a reorganisation of the 
coal industry on the basis of a more rational use of coal 
and its by-products. 

The official commission, instituted to report upon the 
position of the Belgian match industry, has expressed an 
unfavourable opinion as regards the proposal for a 
monopoly, put forward by the match factories. In return 
for the monopoly of production, wholesale, import and 
export, the match factories offered: to maintain exports 
at double the inland consumption; to stabilise the price 
for the inland market at its present level for two years, 
after which period it would vary in accordance with the 
fluctuations of raw materials and wages; to keep all 
their present labour employed, and to standardise wages 
on the basis of the highest figures presently paid in their 
industry; and to grant to the State a participation in the 
direction and the profits of their trust. The minority 
report of the Commission considers that, in view of the 
great power of the international (Swedish) trust, a mono- 
poly will in any case become unavoidable before long, so 
that it is preferable to arrive without further delay at an 
agreement with the producers, rather than prolong the 
crisis. 








AUSTRIA.—ECONOMIC DEPRFSSION—TRADE— 
MONEY AND STOCKS. 


(FROM OUR CORRESPONDENT. ) 
ViENNA, February 14. 
Once more a feeling of deep depression prevails in Aus- 
trian economic circles, and the pessimism, which for a 
time seemed to have passed away, has again appeared, 
This is partly due to the slow progress of the loan nego- 
tiations and the difficulties encountered in the arranging 
of the relief credits. Well-informed people believed that 
it would be possible to conclude the investment loan of 
the Federation at the end of January or at the beginning 
of February, but in the meanwhile the 30 million dollar 
loan of the Vienna Municipality has been issued, and now 
official opinion is that the Federal loan can hardly be 
floated before April or May. In consequence, the Finan- 
cial Administration is obliged to carry on with the money 
it has in hand, and it cannot now concede the urgently 
necessary modification of various taxes. The problem cf 
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house rent, too, is making but little progress, because 
neither the Christian-Socialist Party nor the Government 
is following up the matter wholeheartedly. The raising 
of rents and the partial abolition of prevailing tenancy 
regulations would result in a movement for higher 
salaries on the part of the Civil Service, and this last 
is a question which the Government does not wish to face 
as long as the loan problem is still pending. The 
Minister of Finance recently pointed out the absolute 
necessity of a reduction of taxation, and stated that in 
view of the extreme poverty of the population the burden 
must be lightened. However, he made reservations in 
regard to the introduction of these modifications. State 
revenue continues favourable, and the first eleven months 
of last year showed a surplus of 144 million schillings. 
Against this there were investments amounting to 176 
million schillings. If this sum is taken into considera- 
tion, a deficit of 32 million schillings results. On the 
other hand, unemployment is decreasing very slowly. 
There are still 231,000 persons in receipt of the dole. 
Conditions in private economy, however, give infinitely 
more cause for concern than the position of State 
finances. Important stoppages of payment are being 
declared by firms which were previously of good repute. 
The immediate consequences of these events is that the 
faith of creditors has been shaken, and further cover 
is being demanded from debtors and reserve is shown in 
the granting of fresh credits. The result is that indi- 
vidual firms have difficulty in procuring credit, while, on 
the other hand, there are important deposits lying at banks 
and savings banks, and also in private ownership, which 
are not available except against the highest security. In 
general, trade is poorer and exports show no improvement. 
This is particularly the case in regard to commerce with 
Germany, where inland sales are at a standstill. The red 
tape connected with the shipment of goods to Poland is 
becoming still more bewildering, with import permits, 
certificates of origin, &c., so that Austria’s business 
with this country is diminishing. Trade with Hungary 
and Yugoslavia is favourable, and efforts are being 
renewed by Russia and by the Municipality of Vienna to 
foster exportation to Russia. The Municipality of 
Vienna has revised the conditions under which it will 
guarantee losses arising out of trade with Russia, and has 
accorded considerable facilities. The guarantee of the 
Federal States of Styria and Lower Austria may soon 
become operative, and from Russia several tentative 
orders have been passed to agricultural implement fac- 
tories, to machine factories, and to electrical supply com- 
panies. But it is felt that Russia is passing these orders 
with the intention of attracting the eyes of other States, 
so that it may gain further financial or industrial accom- 
modation. 


The monetary situation is not uninteresting. Towards 
the end of January the National Bank reduced the bank 
rate to 6 per cent., and believed that in doing so it would 
increase its holdings of bills of exchange. After a some- 
what heavier demand at the end of January, the bill of 
exchange item figured at 94.9 million schillings in the 
first week of February. The National Bank is also try- 
ing systematically to reduce the amount of short-term 
foreign indebtedness. That foreign claims were conse- 
quently liquidated in a large measure is also apparent 
from the reduction in the metal deposits of the National 
Bank. In the first six weeks of the present year these 
diminished by 68 million schillings. The proceeds of the 
dollar loan of the Vienna Municipality were used in part 
for the settlement of short-termed indebtedness. Then 
there was a strong demand in private discounting for 
first-class bills of exchange. French capital, too, was on 
offer, and the Central Savings Bank of the Municipality 
of Vienna also started to buy. As the banks then had 
at their disposal considerable cash holdings, as the result 
of the slight call from the Stock Exchange and of the 
general attitude of reserve, they did not hand in their 
bills of exchange, but retained them till maturity, and 
in this way their need for foreign call money was reduced. 


Serious depression is observable on the Stock Ex- 
change. This is very largely due to the fall in Krupp 


shares, which from their highest quotation have tumbled 
by over 75 per cent., the present quotation of about ros 





THE ECONOMIST. 





[February 25, 1998, 


representing less than one-third of the goid-balance value 
of the shares, for which they were accepted at a norm of 
34s. The demand that the managements of all joint. 
stock companies should in future pay more attention to 
the interests of shareholders than they have up to the 
present is, therefore, becoming daily more emphatic, 
The balance-sheets of the banks may appear a little earlier 
this year, and it is probable that the first of them wil] be 
published in the middle of March. Surprises in regard 
to dividends are not expected. Speculation, which might 
lead to reanimation, is absent from the Vienna market, 
The big Vienna speculators have either retired or gone 
bankrupt. while the frequenters of the Exchange, and also 
the public, have not yet recovered from losses already 
sustained. 





SWITZERLAND.—TRADE AGREEMENT WITH FRANCE 

—FOREIGN TRADE. 
(FROM OUR CORRESPONDENT.) 
GENEVA, February 14. 
Arrer long and arduous negotiations which lasted nine 
months and were several times broken off, a provisional 
trade agreement was signed on January 21st, at Paris, 
between France and Switzerland, to become operative 
before February 25th. It is expected that the ratification 
of the agreement will take place within a few days in 
the two countries. The Franco-Swiss treaty of 1906 
had, during the war, ceased to regulate Customs tariffs, 
and there only remained in existence the most-favoured- 
nation clause. The two countries were therefore free to 
alter their tariffs; Switzerland adopted a new tariff in 
1921, while France several times raised her dutics. The 
continued depreciation of French currency also had a 
serious effect on Swiss exports to France, which declined 
year by year, while imports from France increased. Swiss 
exports to France, which totalled about 250 million francs 
410,000,000) in 1913, fell to 150 millions (£,6,000,000) in 
1926, and to 135 millions (45,400,000) in 1927, while im- 
ports from France rose from about 350 mito's 
414,000,000) in 1913, to 500 millions (£,20,000,000) In 
1926, and 475 millions (4,19,000,000) in 1927. The situa- 
tion was further aggravated by the French general tariff 
adopted last spring. A revision was moreover rendered 
necessary by the Franco-German agreement concluded 
last year, which resulted in a rise of French Customs 
duties on Swiss machinery, electrical implements, chemi- 
cals and watches. 

France showed some reluctance at making a new 
arrangement with Switzerland, and only made definite 
proposals and important concessions when the Swiss 
Government, in November last, unanimously decided to 
make use of its right to renounce the existing treaty at 
three months’ notice and to raise all duties on French 
goods. This impending economic war was at the last 
moment averted and an agreement was reached in re- 
gard to a few classes of products. a 

The agreement signed on January 21st is provisional 
and only concerns certain classes of goods. Further 
negotiations are to be shortly entered upon with a view 
to the conclusion of a general treaty of commerce. Mean- 
while, negotiations are being pursued between the two 
countries in regard to the products of the Swiss watch- 
making industry, which are not included in the agree 
ment. The results now arrived at are satisfactory ; France 
agreed to reduce her Customs duties on those Swiss pro 
ducts—machinery, electrical equipment and implenem™, 
chemicals and silk goods—the sale of which was affecte 
by the Franco-German agreement; on the other hand, 
Switzerland confirmed the existing duties on certain 
French products such as _ wines, spirits, vegetables, 
flowers, and metallurgical products. The conclusion ° 
this agrement has cleared the atmosphere, and the ter 
sion which existed in Franco-Swiss relations at the ent 
of last year has now relaxed. It is hoped that the = pl 
ment will result in an improvement in Swiss exports 4 
France, though the low value of French currency 7 
prevent any important recovery in the sale of Swiss Pr 
ducts on the French market. . — 

The new year began favourably; the conclusion © Mod 
Franco-Swiss agreement has considerably eased the a 
ation, and the January foreign trade returns are on 
» 
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whole very encouraging : imports totalled £8,787,335, 
or £1,222,307 less than in December, but £# 1,482,421 
more than in January, 1927; exports amounted to 
£6,1415144) OF #15341,470 less than in December, but 
£774,840 more than in January, 1927. _Imports from 
Great Britain totalled £648,848, as against £530,617 
in January, 1927; and exports to Great Britain to 
£877,141; compared with £924,375 in January, 1927. 


=== 


JUGOSLAVIA.—TRADE BALANCE-PRICES— 
BANKING DEVELOPMENTS—FUREIGN LOANS. 


(FROM OUR CORRESPONDENT.) 


BELGRADE, February 14. 


Now that most data are available it has become quite 
clear how bad a year 1927 has been for Jugoslavia. The 
harvest yielded 190,000 trucks less in wheat and maize 
alone, and business failures rose to 1,054, as against 832 
during the previous year. The State Treasury suffered 
accordingly, realising for the first half of the budgetary 
year 1927-28 only 4,849 million dinars in actual receipts, 
as against estimates of 5,738 millions, and the State 
floating debt rose to 1,200 million dinars. The deficit in 
the trade balance is thought likely to be a round 800 
million dinars, exports for the year amounting to 6,400 
millions (7,818 millions in 1926), against imports of 
6,649 million dinars for eleven months. If we add to this 
deficit in trade about 2,000 million dinars, which are 
reckoned to be the annual obligations to foreign capital 
invested in the country, the total debit would amount to 
2,800 million dinars (£10 millions). Deducting from 
this sum 700 millions coming in from emigrants and 606 
millions from tourists, the net adverse balance for the 
year still stands at 1,500 million dinars (4,54 millions). 
Since the export deficit of maize and wheat alone, as 
compared with 1926, amounts to 1,700 million dinars, 
and much of the interest payable on foreign capital is 
reinvested in the country, a balance should be established 
in a normal year. 

In spite of the bad year, the position in some respects 
is not wholly unsatisfactory. The dinar has maintained 
its stable level of 277 to the & for the third year. Prices 
have remained fairly steady, except for a certain rise in 
agricultural products, the index figure for the year being 
1,558, as compared with 1,527 in 1926 (index figures of 
“Privredni Pregled,’’? Belgrade. The long-expected law 
for the equalisation of taxation throughout the country 
has at last been passed, and a number of smaller adminis- 
trative reforms have also taken place. Agriculture has 
also received a stimulus from the crisis, and timber, pigs, 
and eggs alone yielded last year 200 million dinars more 
for export than in 1926. Foreign loans have enabled 
extensive works on railways, transport, drainage, mining, 
house-building, and municipal improvements to be under- 
taken, and all these should add later on to the national 
income. The money market is gradually reorganising, 
although some smaller banks are still struggling. 

Several bank amalgamations have taken place, the 
most Important of which is the union of the Croatian and 
Slavonian Land Mortgage Bank with the Croatian Dis- 
count Bank, in which the Anglo-International Bank has 
an interest. The new bank will be one of the largest in 
the kingdom, and may be joined later by the Bosnian and 
“gtarian Commercial Bank of Sarajevo. Even more 
important is the founding of a large international bank, 
the General Jugoslav Banking Association, Limited, 
formed by capital from certain European countries. The 
“a taking part are the Wiener Bankverein, the Banque 
elge pour l’Etranger, and the Société Générale de Bel- 
Sique of Brussels, as well as the Basler Handels Bank- 
rerein. The share capital is to be 400 million dinars 
{A's S00,000), of which 125 millions are to be subscribed 
ae "i y. The increased supply of capital which will 
help Srstnou these changes in the banking world should 
Midieaa” lowering the rate of interest, which is still 
vield - € y_ high. Thus, while Government securities 
Seaitee 7 3 to 7} per cent., and most dividends from 
a — ig enterprises yield up to 10 per cent., busi- 

«ns cannot be obtained under 10-12 per cent., 


whi is : : : 
ch with the present depression is more than business 
can bear, 
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Important changes in national economics are expected 
when, final negotiations having been settled, the first 
instalment of the £50 million loan reaches the country. 
In addition to stabilisation, with a possible adoption of 
gold standard, part of the proceeds will be available for 
the completion of the Adriatic railway line, running from 
Belgrade vid Ripanj-Lazarevac-Kragujevac-Mitrovica- 
Podgorica to the Bay of Cattaro. The remainder of the 
money is planned to be used for further railway, bridge 
and road building, extensive drainage works, the laying 
of telegraphic and telephonic cable, and other purposes. 
The execution of these works should ease materially the 
present unemployment position, in which 200,000 men are 
now out of work. 


Letters to 1 the Cditor. 


CURRENCY AND CREDIT. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,-—While thanking you for the review of the new edition 
ct my Currency and Credit, which appeared in your issue of 
February 11th, I must say that I should be sorry if your 
readers were left with the impression that I have neglected 
or under-estimated the importance of inadequate taxation as 
a contributory cause of inflation. 

Your reviewer quotes passages which, in his view, suggest 
that in the Great War ‘‘ nothing more could have been done 
than was done by taxation.’’ But the passages quoted are 
from a chapter which is not about the Great War at all. It 
is about war finance and inflation in general, and its theme 
throughout is that inflation arises when expenditure outstrips 
receipts from taxation and genuine loans. (Clearly loans, so 
long as they are derived from genuine savings, ought not to 
be left out). A discussion of fiscal policy and of the economic, 
political and administrative limitations on taxation would 
lave been quite out of place. 

As it happens, the particular passages quoted by your 
reviewer remain just as they were in the first edition of my 
book. Nor, I think, are any of the alterations which have 
been made in their context material to his criticisms. The 
first edition was reviewed in your issue of October 25th, 1919, 
and on that occasion your reviewer was so kind as to say 
that my ‘‘theoretical explanation of the dilemma _ reached 
when war must be paid for somehow, and ordinary methods 
of taxation and long-term borrowings of real savings are in- 
sufficient, is a most satisfactory piece of work.” 

He was clearly referring to the very passages quoted in 
last week's review. I do not want to suggest that 
the Economist is not at liberty to change its mind, but since, as 
I think, your recent reviewer was under a misapprehension 
in supposing the chapter on War Finance and Inflation to 
refer specifically to the Great War, the divergence of view 
is perhaps explained away.—Yours faithfully, 

G. HAwTREY. 

18, Elm Park Gardens, S.W.10, February 13th, 1928. 

[Now that Mr Hawtrey’s book has been expanded and given 
a historical and therefore practical flavour, it is surely reason- 
able to suggest that the subject to which our reviewer called 
attention might have been discussed.—Ep., Econ.] 











Books and Publications. 


PUBLIC FINANCE." 


UNUSUAL interest centres in the announcement of a new 
work on Public Finance by Professor Pigou. His repu- 
tation as a leading authority in the field of pure economic 
theory is firmly established. He has served as a member 
of the Royal Commission upon Income-tax, and of the 
Cunliffe Committee on Currency and Foreign Exchanges, 
and has thus seen at close quarters the working of 
Government machinery in important sections of Public 
Finance. It was hoped that with the knowledge thus 
acquired he would give us a treatise on Finance more 
concrete and realistic, less aloof and inconclusive than 
the pure theory whose exponents often appear (as Edge- 
worth confessed himself to be) more interested in methods 
than in results. This hope is only partially realised. At 
the outset we suffer successive shocks of disappointment 
varying in severity directly with the intensity of 


*«* A Study in Public Finance.'’’ By A. C. Pigou, M.A., Professor 
of Political Economy in the University of Cambridge. 
Macmillan. 


(London) - 


1928. Pp. xviii., 323. 8vo. Price 16s net. 
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our admiration. The short title, Public Finance, on 
the back of the volume does ot prepare us for the open- 
ing words: ‘‘ I have called this volume A Study in Public 
Finance and not Public Finance, so as to indicate that 
not all of the ground customarily covered by treatises 
with the wider title is brought under rev.ew.’’ A second 
shock follows: ‘‘ In Parts I. and III. I have made con- 
siderable use of material taken from my Political Economy 
of War...... and from...... The Economics of Welfare.” 
The practice of throwing forward earlier work into a new 
volume under a new title kas become something of a 
habit with Professor Pigou, but is none the less to be de- 
precated. In the present instance a wider scope and less 
old matter might fairly have been expected. The general 
reader will find a further grievance in the introduction 
of mathematica) notation and processes which he will 
have to skip if he is ignorant of the use of the calculus. 
The amount of ‘“‘new Pigou’’ which he can absorb is 
thus severely limited. The mathematics are in many 
cases unnecessary and might easily be replaced by plain 
language. On one occasion the author says of his con- 
clusion: ‘‘A little reflection on the significance of the 
terms employed will show, without any mathematical 
technique, that this is necessarily so,’’ and the same re- 
mark applies to some other passages where mathematical 
demonstration of the obvious is somewhat irritating. 


The new matter, relating chiefly to tax revenue, form- 
ing Part II. of the three parts into which the work is 
divided, is highly interesting, and offers a feast of reason 
in pure theory. The author is always subtle and sugges- 
tive, and pursues his closely-reasoned theorems with 
the pertinacity of a bloodhound on the trail. Unsuspec- 
ted twists and turns add to the enjoyment of the follower 
in the chase, and if the Professor seldom pulls down 
his man it is because, as he says in another book, the 
object of search may be either light or fruit, and he is 
here evidently concerned rather with the first than the 
second. Hence the frequent statement that only practi- 
cal experts or administrators can say whether his con- 
clusion is overborne by difficulties with which he is not 
acquainted. How closely the author confines himself to 
ideas is shown by the complete absence of statistics. We 
must take his volume for what it is—a theoretical study 
of certain features of Public Finance, and not expect from 
it a description or a working opinion upon things as they 
are. 

Stress is laid upon the distinction between Government 
expenditure which is real or exhaustive, and transfer 
expenditure which involves (apart from administrative 
costs) no surrender of real resources. So far as revenue 
is concerned least aggregate sacrifice is regarded as the 
one ultimate principle rather than equal sacrifice. Taxa- 
tion is considered in its announcement aspects, and its 
distributional effects. ‘‘ The best scheme from an an- 
nouncement point of view is one under which the levy on 
each taxpayer is made in such wise that he cannot alter 
the amount he has to pay in taxation by altering his 
way of life.’’ A poll-tax is an example. But in practice 
we must look for ‘‘the formula which, when viewed in 
connection with the whole tax system, is best from a 
distributional point of view.’’ 

The most controversial portions of the book are those 
which emphasise the innocuous character of transfers, such 
as the payment of interest on internal debt, which merely 
goes from pocket to pocket. The late Professor Nichol- 
son has roundly accused Professor Pigou of fallacy in 
this argument. Nicholson argues, in his Inflation, that 
while it is obvious that a mere change in ownership does 
not alter the physical amount of the material national 
wealth, an internal debt involves a real burden, and that 
it is much nearer the truth to say that it involves just 
the same burden as an external debt. The reasons ad- 
vanced by Nicholson deserved some notice in this re- 
statement of the proposition laid down by our author in 
1919. It would have formed an interesting exercise in 
dialectics, and we cannot ascribe its omission to lack of 
militancy, since he now crosses swords with Cannan and 
Stamp, Seligman and Scott, in other connections. 

It is a hard saying that ‘in the absence of special 
knowledge there is a presumption...... in favour of taxing 
imports at a lower rate than competing home products 
There is certainly no presumption in favour of the oppo- 
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site and more popular form of differentiation. This result 
is subject to the condition that no appreciable contribution 
to our revenue can be obtained from foreigners.” Jt 
seems to follow that the presumption would hold if 
foreign products were admitted duty free while competing 
home products were subject to, possibly low, taxation 
Special knowledge is hardly needed to rebut this view as 
paradoxical. Space does not permit of reference to 
many other challenging statements. But the Professor 
seems to nod when he declares that ‘‘ one country dares 
not offer loans at a much higher rate than its opponents 
in war, for, if it does, public opinion in neutral countries 
may suspect its financial strength, and neutral countries 
are more likely to take sides against it. From this point 
of view it is sometimes found desirable to camouflage the 
real terms on which a loan is offered, so that only persons 
concerned with business will understand them.’’ The 
object of camouflage is to deceive the enemy. But per- 
sons concerned with business in enemy and neutral coun- 
tries will not be deceived by camouflage of this kind. Its 
transparency is not a question of geography. 

Commenting upon one of Marshall’s studies in foreign 
exchange, Professor Pigou observes that—ashis old 
master had made clear—the conditions predicated are 
not found in foreign trade in the real world, and adds: 
‘*As an exercise in pure theory the analysis of them has 
interest and value, but for practical purposes they may 
safely be ignored.’’ Looking at its special character and 
purpose it is not derogatory to say that this ingenious. 
volume is often open to the same limitation, though always 
open to the same praise. 


ARTIFICIAL SILK. 


THE number of books published in connection with the 
artificial silk industry is being slowly added to, and the 
latest contribution, whilst differing essentially from some 
of its predecessors, is in many respects very much their 
superior. The author is writing as an American, but if 
this fact were not known, it would be almost impossible 
t> discover it from the text. He displays an unusual 
knowledge of the European situation, and, contrary to 
the usual experience, is fair in his summary. ‘* Advances 
and discoveries,’’ he said, ‘‘ have mostly been made in 
England, where they appear to have very well learned the 
value of research.’? The book is, however, essentially 
technical, and will be of the greatest service to the 
colour user and to all concerned with acetate silk and 
the remarkable discoveries which have been and still are 
being made in regard to its affinity for certain dyestuffs 
and its non-affinity for others. Naturally the student of 
economics will find little of direct interest in the greater 
part of the volume, but in the few chapters devoted to 
acetate silk in general he will find useful information, 
and of greater importance still, information which may be 
thoroughly relied upon to be accurate. The author has 
had to face the fact that he is a pioneer on the subject. 
Much of the hitherto published information on the tech- 
nical side of the work has been from his own pen. He 
has collated most of the known information on the sub- 
ject, and has added much of his own personal experience. 
On the general subject of the history of the artificial silk 
industry, and the acetate branch in particular, he 1s very 
fair, and escapes that serious temptation to extol one 
particular method at the expense of others. In view of 
the threatened patent litigation the book is interesting 
but scarcely illuminating, for it will be seen at a glance 
that the problem is too large for the lay mind to adjudi- 
cate on. Study of this volume will, it is hoped, lead t 
the correct view of the subject, namely, that discoveries, 
which may in the eyes of the inventors be all important 
and necessary to the successful production of silk, may 
not be so deemed by other investigators working along 
parallel lines. As a well-known authority on the subject, 
Dr Dreaper, pointed out a short time ago, ‘‘ Progress 
has been connected with the improvements in detail am 

method of working, and naturally each group of it 
gators thinks that it is in front of others in detail, whic 

is probably more useful to itself than to others working 
in slightly different directions.” 


* "* Acetate Silk and Its Dyes.’’ By Charles E, Mullin. London: 


Constable and Co. 26s net. 
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The indexing of the volume has been carried out on 
the exhaustive lines which the subject demands, and it 
yill take a prominent place amongst the few textbooks 
aiready in existence. 





A HISTORY OF IRISH RAILWAYS.* 


\Ir Conroy has amassed a valuable collection of data 
regarding the development of Irish railways, and has 
summarised the provisions of numerous Parliamentary 
Bills and Acts of Parliament, as well as the contents of 
the reports of the several Commissions which have in- 
quired into the problems presented by railway transport 
in Ireland since 1836. It may be regretted that this 
data has not been supplemented by a more elaborate and 
detailed consideration of the peculiar economic and social 
conditions affecting transport problems in Ireland. In 
railway construction, as in other aspects of economic 
development, Ireland has presented special problems, 
which have necessitated a degree of State intervention 
unknown in Great Britain. The difficulty of securing 
adequate capital from private sources led the Govern- 
ment to give a certain measure of financial assistance in 
connection with the construction of the trunk railways of 
Ireland through the Public Works Commissioners, while 
at a later date a certain liability was contracted, under 
the Tramways Act of 1883, in connection with the light 
railways. The dominant economic policy of laissez-faire 
restricted the assistance given by the State to a minimum, 
and, despite the recommendations of Royal Commissions 
and a widespread public demand, no attempt was made 
to increase the efficiency of the railways by securing the 
amalgamation of the numerous small companies which 
were formed, each operating a few miles of line. A -cer- 
tain degree of amalgamation, however, was effected with- 
out State intervention. By 1874, the Great Southern and 
Western Railway controlled 445 miles of line and the 
Midland Great Western 375 miles. In 1878 the Great 
Northern Railway was formed as a result of the amalga- 
mation of several smaller companies. Nevertheless, in 
1906 there were still 38 Irish railway companies, with 
230 directors. Under the Irish Free State Railways Act 
of 1924 the whole of the railways operating solely in the 
Free State have now been amalgamated into one company, 
the Great Southern Railways Company. 

The third part of Mr Conroy’s book is devoted to 
“The Irish Railways after Partition,’’ and gives a full 
account of the steps taken to carry through the scheme 
of amalgamation. The concluding chapter contains an 
excellent discussion of the two principal problems affect- 
ing the Irish railways to-day—viz., the growth of road 
competition and the possibilities of electrification. Mr 
Conroy is optimistic regarding the ability of the railways 
to face the competition of road transport, at least as 
regards the movement of live-stock and heavy agricultural 
produce, which constitute the bulk of the goods traffic of 
the country. As regards electrification, it appears from 
Mr Conroy’s analysis that there is little prospect of the 
scheme proving an economic success. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 
Tin and the Tin Industry. By A. H. Mundey. (London) 

Sir Isaac Pitman and Sons, Limited, Parker street. 
3S net. 
aa” little volume gives in handy form a concise account of the 
i facts of importance concerning a metal which must of 
41 “sity have some interest for everyone. 
atistics of the Iron and Steel Industries, 1926. 
(London) National Federation of Iron and Steel 
} fanufacturers, Caxton House, Tothill street, S.W. 1. 
y 58 4d, post free. 
? s . . 
mere Government Manual, 1928 Edition. Moody’s 
nvestors’ Service, New York and London. Price 
mes 5S, post free, with monthly supplements. 
se edie known reference work has made its appearance in a 
and jae As usual, Messrs Moody’s book contains a careful 
throughen €d description of Governmental and municipal loans 
ut the world, as well as much valuable material with 
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of Railways in Ireland.” By J. C. Conroy, M.A. 
n, and Co., Limited. 1928. Price 15s net. 
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reference to the finances, debt, wealth, trade industries, &c., of 

each country. It is a work which always commends itself both 

to the investor and the banker and broker, and to the student of 
world finance. 

The Stock Exchange Year-Book, 1928. Compiled by 
Thomas Skinner and Co. (London) Thomas Skinner 
and Co., Gresham House, Old Broad street. 50s net. 

This is the 54th year of publication of this valuable work of 
reference. Its increasing importance is reflected by the fact that 

“‘the large number of new companies and securities included re- 

sults in an increase of nearly go pages in the editorial matter, 

making a total of over 3,300 pages.’’ Comprehensive in scope, it 
includes particulars of Government securities (British, Colonial 
and Foreign—including municipal), and numerous joint-stock 
enterprises classified under more than a dozen heads. A useful 
addition to the Government and Municipal section consists in 
Statistics relating to the Dominions and Colonies. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Seventieth Report of ihe Commissioners of His Majesty’s 


Inland Revenue for the year ended March 31, 1927. 
2s net. 





STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET, | Account, 

March 6, March 8, 
THe chief event this week on the Stock Exchange was the 
announcement of the Courtaulds share bonus, which gave 
a sudden stimulus to the industrial market at a time when 
it was inclined to feel the effects of a heavy carry-over. The 
other development of importance was the _ improve- 
ment in the tone of the oil market. British Government 
securities remained steady, with a distinct tendency to 
strengthen. Funding loan improved during the week, and 
conversion loan rose on Tuesday and again on Wednesday. 
This last goes ‘‘ex dividend ’’ at the end of the week. On 
the whole, the trend of gilt-edged stocks must be termed 
satisfactory, especially as money rates have stiffened, and 
the Bank has this week lost a small amount of gold. Indian 
stocks are again noticeably better on the week, but the 
Dominion market is unchanged. 

In the foreign market, Brazil, China and Japan were to the 
fore, and in each case an appreciable rise was recorded. 
French issues were weak on Monday, but have since become 
steadier. Central European bonds were not subject to much 
change on the balance, but such movements as occurred were 
in an upward direction, and their tone must be described as 
firm. Conditions generally in this market were quiet. 

Home rails opened well on Monday, Great Western ordin- 
ary being the centre of attraction. Later, business fell away. 
Metropolitans were realised, and Southern issues received no 
encouragement from the meeting. Traffic returns were again 
discouraging, but had little effect on prices, possibly because 
business on Wednesday was of limited volume. North 
Easterns have been hesitant in the absence of the report, but 
Midland and Scottish stocks have on the whole gained ground. 

American rails were subject to a general decline on Monday, 
and it was only two days later that a partial recovery took 
place. Argentine rails have been irregular. Buenos Aires 
Great Southerns improved and Westerns also were better, 
but Argentine North Eastern ‘‘C ’’? Debentures were a weak 


spot. Entre Rios were irregular, but on the whole gained 
ground. Brazilians were firm, and French sterling bonds 
unchanged. 


The industrial market opened the week under the shadow 
of the carry-over. Business was restricted and some profit- 
taking was in evidence. On Tuesday evening the issue of 
Courtaulds’ report changed the whole situation, and the an- 
nouncement of a 100 per cent. share bonus gave the signal for 
a large volume of animated business and lifted the price of 
the ordinary shares from 7§ to 83. Other artificial silk issues 
improved in sympathy, and the tone of this section is disti:ctly 


brighter. In the talking-machine group Vocalions were again 
prominent. Prices were advanced, and rumours of forth- 


coming developments were prevalent. Newspaper and match 
issues opened badly, but later on responded partially to the 
improvement in the general tone. Tobacco shares displayed 
a similar tendency, but in this group Imperials were con- 
sistently firm. In the telegraph section, Marconis were ir- 
regular, but one or two improvements occurred in cable stocks. 
Coal and iron shares were this week subject to a slight but 
noticeable improvement. Among other prominent shares 
Dunlops were marked down and Triplex were unchanged. Im- 
perial Chemical ordinary improved a little on Wednesday, and 
International Holdings established a new high record. 

The oil share market developed sudden buoyancy, several 
factors contributing to the improvement. The first was the 
arrival of a statement from New York to the effect that steps 
were being taken towards the restriction of crude production, 
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beginning, it is expected, in Venezuela. This, in turn, will 
permit of a settlement of the Far East rate-cutting war be- 
tween the Standard and Royal Dutch groups. Nothing definite 
has yet been settled, and matters are still in the negotiation 
‘stage, but inasmuch as dealers were oversold as a result of 
the recent depression, prices quickly responded. A further 
stimulus was given by the news of the rapprochement between 
the Mexican oil interests and the Mexican Government, and 
though business was partly of a professional character, prices 
responded in fairly vigorous fashion. 

The rubber market was inclined to rally on Monday from its 
previous nervousness, but, unfortunately, the commodity again 
weakened, and this !ed to a further general marking-down of 
share prices. Kaffirs opened the new account firmly on Johan- 
nesburg buying, but business subsequently dwindled away, 
and the market has been idle. Rio Tintos fell on Monday on 
Paris selling, but rallied later in the week. Tin shares were 
irregular. On Monday they were inclined to improve, but they 
have since fallen away. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
fists have been as follow :— 




















Further 
Nominal Cash Sub- First Lia- 
Capital. scription, Payment, bility. 
£ £ £ & 
Amount previously recorded, 129,710,207. 
48S8UES OF THE WEEK— 
NationaL Savings CERTIFICATES. 
Net Sales, week ended Feb. 18, 1928, Di. £150,000. 
Tetal Receipts April 1, 1927, to Feb.718, 19:8, Dr. £2,500,000, 
To the public— 
Northcliffe Newspapers, Lim., 

£3,000,000 53% Guar. Deb. 

Stock, red. at 107 %, iss. at 

99 % (Feb. 23) ........ccc0e. 3,000,0C0 .. 2,970,000 .. 300,000 .. 2,670,000 

Bovril, Lim., £400,000 54% 8- 

year Notes (finally red. at 

104% on May 1, 1936), iss. 

SEE sabes cbscensnndsses 400,000 .. 400000 .. 20,000 .. 380,000 

The Ascot Motor and Manufac- 

turing C»., Lim,, 250,000 8% 

Ptg. Pref. Ord. Shares of £1 

er -- 250,000 .. 250,000 31,250 218,750 

Do 575,000 Def. Shares, of 2: 
each, at p r (Feb. 22) ...... 57,500 57,500 57,000 
Stewarts and Lloyds, of South 

Africa, Limited, 300,006 6% 

First Cum. Pref. Shares of 

£1 each, at par (Feb. 20).... 300,000 .. 300,000 37,500 62,500 

Jenson and Nicholson, Limited, 

230,000 8% ** A'’ Cum. Pref 

Shares of £1 each, at par 

PD ccnssuscnseveous ses 200,000 .. 200,000 25,000 175,000 

international Brick Co., Lim., 
159,000 8% Cum. Pref. Ord. 
Shares of £l each, at par .. 150,009 .. 150,000 18,750 131,250 
Do 300,000 Vef. Shares of ls 
each, at par (Feb. 22) ...... 15,000 .. 15,000 15,000 .. 
Bird and Co. (Africa), £100,000 

7% First Mort. Conv. Deb. 

Stk, issued at par (Feb.21) 100,000 .. 100,000 10,000 .. 90,000 
Total offered to public........... . 4,442,500 .. 515,000 . 3,927,500 
Bo Shareholders only— 

Bwana M’Kubwa Copper, 

£500,000 10-yr. 74 % First 

Mort. Debs., at par ........ £00,000 500,000 250,000 250,000 
Oxford Elec . 100 000 Ord. Shrs. 

of £1 each, at 25s perShare 100,000 .. 125,000 10,000 115,000 
Ewart and Son, 120,000 Ord. 

Shares of 5s each, at 15s per 

DED Sieccnbecesoebheren == 30,000 90,000 90,000 .. 
John N. Newton & Sons, 202,000 

Ord. Shares of 1s each, at 5s 

per share .......... jebedens 10,100 50,500 .. 50,500 
Total offered to shareholders .... os -» 765,500 .. 400,500 365,000 


Total offered for subscription pe Total offered for subscription for — 
in— 








1928... ...cecccccccccccccces 134,768,207 355,165,970 
° 111,910,709 230,782,601 

1,083,969 232,214,500 

eee 28,782,546 209,326,100 

eee 27,707,730 271,393,173 

ee 53,675,018 | 1922 ...csccececccccecsrees 975,675,650 


Limited. — Share capital 


Northcliffe 
$2,400,000, divided into 2,400,000 ordinary shares and 100,000 
management shares of £1 each, of which 1,400,000 and 
100,000, respectively, have been issued and the sum of 2s 


Newspapers, 


paid up. This is an offer for sale of £ 3,000,000 53 per cent. 
guaranteed debenture stock at £99 per cent. The flat yield 
is £5 11s 1d. ‘The debentures are secured by a first 
specific mortgage on all freehold and _ leasehold lands, 
buildings and fixed plant and machinery which may be 
acquired by the company and by a first floating charge on the 
other assets. The principal and interest are unconditionally 

uaranted by Associated Newspapers, Limited, and Daily 
Mirror Newspapers, Limited. A sinking fund is to be pro- 
vided and the company has the right to redeem after 1938. 
The principal object of forming Northcliffe Newspapers is to 
set up evening newspapers in selected centres of large population 
throughout the country. The profits ofAssociated Newspapers, 
before charging income-tax and corporation profits tax, are certi- 
fied to have been as follow : 1925, 41,127,134 ; 1926,,41, 153,824} 
1927, 41,212,737. The excess of assets over liabilities is certi- 
fied to be £3,819,039. The profits of Daily Mirror News- 
papers, before charging income tax and corporation profits 
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tax, are certified to have been as follow: 1925, 
1926, £294,213; and 1927, £352,257. These py 
dividends received on shares held in Associated Newspa 
and the Daily Mirror Trust. The excess of om, A 
liabilities is certified to be 42,468,192. It is intended to a 
the proceeds of the present issue for acquiring businesses “a 
newspaper offices and works in each city where one of the 
newspapers may be published. An excellent holding, 


Bovril, Limited.—Share capital £3,000,000, divided into 
1,000,000 6 per cent. preference shares, 1,000,000 »} 
per cent. ordinary shares and 1,000,000 deferred 
shares, all of 41 each, together with £)500,000 4} per cent 
debenture stock and £300,000 5} per cent. eight-year notes 
(first series). This is an issue of 4,400,000 5} per cent, eight. 
year notes (second series) at par. The notes will be secured 
by a floating charge on the undertaking and assets of the 
company, ranking next after the £/500,000 4} per cent. deben. 
ture stock but pari passu with £.300,000 5} per cent. eight. 
year notes (first series), with a provision that the company 
shall not create any mortgage or charge ranking pari passy 
with or in priority to the notes. They will be redeemable at 
104 in 1936, but the company reserves the right to redeem 
the notes at any time prior to that date. The prospectus might 
have been more informative, but apparently this is a good 
investment. 


Stewarts and Lloyds of South Africa, Limited.— 
Authorised share capital £°755,000, divided into 300,000 6 per 
cent. first cumulative preference shares of £1 each, 250,000 
7 per cent. second cumulative preference shares, and 205,000 
ordinary shares, all of £1 each. This is an issue at par of 
the 6 per cent. preference shares, guaranteed as to dividend 
and repayment of capital by Stewarts and Lloyds, Limited. 
The company has been formed with the object of erecting 
works in South Africa for the manufacture of steel <nd iron 
tubes for all purposes, and has acquired the business of steel 
and iron tube distributors and merchants, till recently carried 
on by Stewarts and Lloyds (South Africa), Limited, a sub- 
sidiary company of Stewarts and Lloyds, Limited, Glasgow, 
Birmingham, and London. The surplus assets of Stewarts and 
Lloyds available for the guarantees are stated to be £6,900,158, 
and profits for the year ended December, 1926, are given as 
£261,921. The purchase price is given as £/482,686, including 
£92,000 for goodwill, trade marks, &c., payable in cash, but 
£90,186 will remain on loan. The present issue is being made 
to provide for the acquisition of land, erection of works, and 
the purchase of plant. A fairly good investment of their class. 


International Brick Company, Limited. — Capital 
£200,000, divided into 150,000 shares 8 per cent. cumulative 
preferred ordinary shares of £1 each and 1,000,000 deferred 
shares of 1s each. This is an issue at par of the preferred 
ordinary shares and 300,000 deferred shares, applicants having 
the right to apply for two deferred shares in respect of each 
preferred ordinary share. After the deferred shares have re- 
ceived 8 per cent., the preferred ordinary are entitled to partic- 
pate in profits to the extent of 25 per cent. The company has 
been formed to acquire a controlling interest in the 
Briqueteries Réunies du Rupel et de la Nethe, S.A., a company 
formed in 1918 under the laws of Belgium and operating 
brickfields in Belgium, through the acquisition of 14,084 pre 
ference shares (actions de capital) of 250f each out of a 
total of 16,000, and 7,569 ordinary shares of no par value 
(actions de dividende) out of a total of 8,000, and to set up 
a sales agency in this country to deal with the demand in 
England for that company’s products. Profits, before pro 
viding for interest, depreciation, managing directors’ remunera 
tion, directors’ fees and taxation, are certified to have been as 
follow: 1925, 4517,641; 1926, £28,646; and 1927, £530,030 
The net assets, exclusive of goodwill, are certified to have been 
£287,178. The purchase price is given as the equivalent 0 
£145,675, payable in cash. With efficient transport In thi 
country it would be difficult for fogeign brick-making concerts 
to compete with the home industry. 


£293,196; 
profits include 
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Grace National Bank 
Hanover Square, New York, U. S. A. 


Collections made and credits ex 
tablished anywhere in the United 
States for banking correspondents. 
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148 Leadenhall St. London, E.C.3. 
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Ascot Motor and Manufacturing Company, Limited. 
_Share capital, £400,000, divided into 300,000 8 per cent. 
participating preferred ordinary shares of Ar each _and 
1,000,000 deferred shares of 2s each. This is an issue 
at par of 250,000 preferred ordinary shares and 575,000 
jeferred shares, applicants having the right to apply for two 
jeferred shares in respect of each preferred ordinary share. 
fter receiving 8 per cent. the preferred ordinary shares 
ve entitled to participate in profits to the extent of 333 per 
vent, The company has been formed in particular to acquire 
he rights, so far as they refer to Great Britain and the 
British Dominions and Colonies, of patents to be used in 
onnection with the manufacture of tractors, aeroplanes, air- 
ships, motor cars, &e. So far the inventions have been 
principally applied to motor cars, and the intention of the 
company is in the first instance to confine their activities to 
placing upon the market a cheap motor car manufactured 
under the patents. ‘The company is acquiring works, machin- 


ery, &e., valued at £551,234, for £30,000 payable in cash. 
rhe purchase price payable for the patent rights is given as 
£97,500, to be satisfied by the allotment of 75.000 preferred 
rdinary shares and 225,000 deferred shares. The financial 


side of the motor industry does not inspire great confidence. 


Bird and Co. (Africa), Limited.— Issued share capital 

£180,000, divided into 180,000 shares of 4-1 each. This is an 
offer for sale at par of £100,000 7 per cent. first mortgage 
convertible debenture stock. The final redemption date is 
i948, and a sinking fund will be provided. The stock will be 
secured by first specific charges over the company’s estates 
with specified exceptions), and by a floating charge over the 
rest of the assets. The stock will be exchangeable up to 1932 
at the rate of one ordinary share of £471 for each £71 of stock. 
Shares issued in exchange will rank in all respects pari passu 
with the ordinary shares of East African Investment Company, 
Limited, which owns the controlling interest in the company. 
The company was registered in Kenya in 1920, and owns 
estates totalling approximately 25,000 acres situated in 
Tanganyika territory. Of the total acreage about 12,000 are 
planted with sisal, approximately 7,800 acres being in full 
bearing. Profits, before deducting interest, are certified to have 
been as follows :—1925, £517,339; 1926, £12,643; and 1927, 
422,699. The net value of the assets charged as security for 
the debenture stock is estimated at £255,207. The proceeds 
of the issue, after discharging the liability of £:82,306 in respect 
of purchase of estates, will be devoted to the general purposes 
of the company. These debentures have speculative 
attractions. 

Jenson and Nicholson, Limited. — Capital {£5c0,000, 
divided into 100,000 73 per cent. cumulative preference shares, 
200,000 “A”? $ per cent. cumulative preference shares, and 
200,000 ordinary shares, all of £1 each. This is an issue at 
par of the 8 per cent. preference shares, which rank after the 
72 per cent. preference shares. The business was originally 
established in 1821, and was converted into a public company 
in 1924; the company manufactures paints, varnishes, enamels, 
&c., and owns subsidiary companies abroad. The company is 
acquiring the London Varnish and Enamel Company, Limited, 
onginally founded in 1872. Combined profits, excluding bank 
interest, taxation and fees paid to the directors of the London 
Varnish and Enamel Company and excluding income arising 
from assets of that company not being acquired, are certified 
apd + ee £:40,313 5 1925-26, £545,062 ; 
oodwifll 27s £48,2 » Combined net assets, exclusive of 
§ » are certified to be £391,741. The proceeds of the 
present issue will be used to purchase the London Varnish and 
Enamel Company, and to provide additional working capital. 
The company has fairly good prospects; the shares are of a 
semi-speculative character. 


Welsh Pearson-Elder Films, Limited. — Capital 
200,000, divided into 170,000 8 per cent. cumulative partici- 
pating preference shares of £1 each and 600,000 ordinary 
— of 1s each. This is an issue at par of the preference 
ge 170,000 deferred shares, applicants having the right 
dent i one ordinary share in respect of each preference 
surplus . preference shares are entitled to one-fourth the 
on oo lhe company has been formed in particular 
‘mite ti, films, assets, &c., of Welsh, Pearson, and Co., 

€d, and to acquire land for the erection of a studio. The 


urchase price is oj ; A 
ircaee Price is given as £:40,000 in cash and 380,000 ordinary 
Mares, Speculative, 


£ 
~ 





appet, following advertisements relating to public companies 
tric me the Press during the week :—Southern Brazil 
divided inten Limited, having a capital of £1,387,750, 
of £1 Into 182,800 10 per cent. cumulative preference shares 
With gach and 650,000 ordinary shares of tos each, together 
oe 7 per cent. prior lien debenture stock and 
Sugar Fact, Per cent. mortgage debentures; King’s Lynn Beet 
divided ; ory, Limited, having an issued capital of £450,000, 
into 450,000 ordinary shares of £1 each. 








ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 














































— Be —" uM 

Zoe a aa o °o 

$33 $8 eo $23 $8 ss 

Eis 32 32 Ea 3 23 

War ,1995-45.. 974 974... .. {India 38% Btock.... 71 .. 71} ..+ 
Loans | 6%, 1929:47 ..10133..1013 ..— | Do 1932 ....1014 ..102 ..+ 
4%, 1929-49..101;5..10'} ..+ 2 | Do Soeaiaen te 932 + 

Fandi 4%.... 882 .. 89 ..+ 8 | 8.8.W.52% 1999-32 ..101 ..101 .. . 

Victory Bonds 4% .. 934% 92¢4x.. .. |N. Zealand 34% 1940 . 8? .. 8% 
Conversion Loan 34% 76+... 774 ..+ & | Nigerin 6% 1949-79..114 ..114 .. 
Oonsols 94% ......+. 55% «. 558 ..+ 4 Queensl’d5% °40-60 .. 99 ee 


MD sccscccccces OBE « 
(rish Land Stock 32% 58i — ee 8. Aust. 1930-40 ..102 ..102 .. . 
Gocal Loans 3%.... 644 .. 645..+ ds | Victoria 1924-34..102 ..102 .. . 
Aust, 6% 1951-42......101 ..101 .. .. | W.Aust, 930-40 ..101 ..101 .. 


British Railways. 


Great Western, Ord...1014..1023 ..+ 18); Metropolitan ........ 68 ..67 ..—1 

Gond.& North-Eastern Metropolitan District.. 70 ..70 .. .. 

Pref. Ord, .... 398 . 38 ..— 18} Southern, Pref, Ord... 78 ..77x .. oe 

Do Det, Ord....e0066 153 1535 — xy Do Def, Ord. ........ 35 ..53$x.. .. 
Do 2nd Pref. ...... 643.. 65 ..+ 4] Onderground Blectric 

Gond., Mid., and CED cccccece crcce Steve Dts oc 

Scottish, Ord, .... 722: 733 ..+ 1£| Do Ino, Bds,(8100)..1084..108}.. .. 


Colonial and Foreign Railways. 


Antofagasta Cons .... 89 .. 894 ..+ Oentrai Argentine.... 93 .. 984..— 
B.A. and Pacific ...... 974.6. 94 ..+ Cordoba Central New 35 .. 353..+ 


Do 4 " 858 .. .. | U,of 8.4.6%,1930-40..103 ..103 .. .. 


B.A Gt. Southern ....1054..1082 .. 4 Leopold’na .......... 60} .. 63 ..+ 
Buenos AyresWeat.... 924.. 92 3 Mexican Railway .... 6 .. 54..— 


Canadian National .... | Do Ist Pref, .....06. 16 .. 17 ..+ 1 
Gtd. Deb, Stock .. 68 .. 68 .. .. |San Paulo ..........1974 ..198 ..+ 
Canadian Pac, ($100)..208 ..203x .. .. | United Havana ...... 65 .. 624..— 


American Railroads. 


Chesapeake & Ohio ..196 .. 193 ..— 3 | Union Pacific........ 197 .. 19x. .. 
Drie .ccccccccccccecece 55 co 5S ce ce | SOUMMORM .....cccccce 148 .. 147 ..— 1 


Foreign Government Securities. 


Argentine 5 %, 1886-7.1004..1004 .. .. | Hungarian 74%, 1924.101 ..101g ..+ @ 
Aastrian 6 % Guar,.10: ..1014 ..+ 4 | Japanese 6%, 1924 .. 98 ..98 .. .. 
Belgian 7%, 1926 ....108 ..108 .. Mexican Cons, 1899.. 41 .. 41 .. .. 
Brasil 5% d.,1914 86 .. 8 .. . Norwegian 6% ...... 103 1035... . 
Chilian 44%, 1895.... 83 . 84 ..+ 1 |PeravianCorpord.stk 18 .. 18 at ' 
Do 78% ..-0-0- 000001044. .1054 .. + Do Pref. ...ccccoce 5B co oot 

Jhinese 5%, 1912 .... 50 .. 53 wo + P.L.M. 6% ..-cccccce GR oc — t 
olan 4% .cccceee 892.. 90 ..4+ t Portuguese (New).... 41 .. es « 

=: 2 

+ 3 








Hgyptian 4 

French 5% verecasceolapee 278 .. Russian 5%, 1906.... 7 Os 
=e , Seine (Dept.) 7% ....1042 ..1042 .. 

German 7%. 19294 ....1063.. ee Siamese 7%.........-108 ..108 .. . 

Greek 7%, 1924 ......100}..100} .. Turkish Unified ..., 25§ .. 25% ..+ 


Telegraphs. 


Ueecon! Wireless 10). OE: hs | foes ae” a i: a. 


2 


RRS OO LONMLNMOINIINIIMOIINV?: 


THE 


OOF; 





r—>s 
ae 4 


TF’; 1 
Ti eet 
ee NTE carat ot 


TE37 OCcASIE: 


My € 

7 Cee FOUNDED 181° ort© 
AT MuTuaL LIFE 

Funds: 27 Millions 


Bn SS SOTO ON 


“re 
e ve 


S 





- 


no 
oe 
° 


LARGE Bonuses LOW Non-Profit Rates 
LIBERAL Conditions LOW Rate of Expenses 
HIGH SurrenderValues | NO Shareholders ; 
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THE FAMILY CHARTER 
A NEW method by which a married man ot 


limited means can make as complete provision for 
the needs of his family as is humanly possible— 
including CHILDREN S EDUCATION. 


Full details will be sent on request 
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HEAD OFFICE: 9, St. Andrew Square, EDINBURGH 
(G. J. LIDSTONE, Manager & Actuary). 
LONDON OFFICES: 28, Cornhill, E.C.3 and 17, Waterloo Place,S.W.1 & 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Week, 
Latest 
Price, 
Rise or 
Fall. 


& 
4 
Cet, Bank of Egyps 


7 .. 
warn sai 
7. | eacnaard ————_ 
-— ds _ (£20,with £5paid)., 144 .. 
— ¢;| Westminster Bank 
| (£90, with £6 paid). 


Miscellaneous. 
oo i | Hadson's Bay (£1).. 
| Emporia! (ean 
Chem. Ind. { Def.(10/) 
Imperial Tobacco ({1) 
| Linggi Piantns.({1) .. 
LeverBrs7%OCmPi(£1) 
Do8% Cm A Pri(f1 
Do20%CmPf Ore (5/) 
| Lister (£1) ........ 
Lobitos Oilfielda ( , 
Lyons (J.) & Co. ( 
| Mexican Eagle ‘910. ° 
3Ps.0+ dh | Roya! Dutch Petro- 
leum (100 fi) .... 
Rabber Plantations 
Investment (£1).. 
Sbell Transport(£l).. 
Siemens (£1).. 
Swedish Match “B ” 
(Kr100) ..... 2.006 
| Union Cold Storage 
6% Cum. Pref.(£1) 
| Do Cm. Prf. (£1) 
United ries (£1).. 
.. «+ | United Serdang (2/).. 
+ ts) United Tobacco (£])., 
12... .. | V.0.C, Holding (£1).. 34 
15 7 | Vickers (6/8) secccoes  5-* 
10. + +3 | Watney Def, Stk.....267x . “er 


Price 
Last 


Barclays B (£1, f.pd.) 2H 
‘Ghartered Bk of India 21g. 
Gloyde (£5 with {1 
id) .. ores sso RE. 
nd —_ 
— 


£23 vai 
Do (£23, fully paid) 


toe 
. 


= 
uae 
. 

| . 

as 





| National Rate % per annum, except where 


marked % or stated in Cash, 

* Interim div, 

Interim|Date of 
or Pay- 

Final. | ment. 


~ Dividend 
tor Whole 
Years, 


—— 


~ lat 8 
| Teh 


| % 


a7] 


wn 
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+ Final div, 
Method 
of 
Payment. | 


Name of Company, 


wo 
ge 
Fr 


Banks. 


‘Allied Newspapers (£1) 
Amal. Cottons (£1) .. 
Anglo Persian Oil (£1) 
Apex (Trin.) Oil (5/).. 
Ass.Ptlnd. Cement(f1' 
Barker, John ({£1).... 
‘Bleachers ({1)...... 
Bradford Dyers (/1).. 
Brasi) Traction ($100) 
Britieh- American 
Tobacco ({1) ...... 
British Celanese 
Ord. (10/) 
British Controlled 
Oi) ($5 Me 
British Match ({1) . 
Burmsak Oi! (f1) .... 
Coats (J. and P.) (f1) 
Columbia Grapho 
phone (10s) 
Conrtavids (f1) .. 
Crittall Manufact. (£1) 
Canard (£1) 
Dormsn, 


3 
sa: 
334.04 “h 


ie 
|April 27 ee hi) 5 


um 
8%t | 


ae 
toa 


moh 


Mining. 

African & European Investment} 
Ang!o-AmericanCorp. of S.Africa! 
Consolidated Mines Selection .. 
Exploration Co, 
Mysore Gold 
Kramat Palai Tin . 
Malayan ‘tin 
Southern Perak Dredging ... 
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Published February 15, 1928. 42nd Y°ur. 


Containing fuller and more up-to-date informaticn than any other 
book of reference... 


THE 


Mining Year Book 


formerly known as 


MINING MANUAL & MINING YEAR BOOK. 


1928 
By WALTER E. SKINNER. 


The Standard Reference Work on Mines. 
Price 20/- net. 


Post free (Inland), 20/9; Post free (Abroad), 21/6. 
1,050 pages. In Demy 8vo, bound in RED Cloth. 


|AR Indispensable Work of Reference | 
| 
| 


For MINING cveerana i MINING ENGINEERS, MINE 
| MANAGERS, BANKERS, STOCKBROKERS, DIRECTORS, 
| and everyone interested in the MINING INDUSTRY. 


COMPLETE AND UP-TO-DATE PARTICULARS concerning 1,600 Mining 
Companies operating in all parts of the world. Gold, Platinum, Diamond, 
Silver, Copper, Tin, Iron, and other Mines, Collieries, Exploration and 
Mining Investment Companies, arranged in alphabetical order. 

PARTICULARS given of each Company include the Directors and other 
Officials; date of establishment; seat of operations; description of the 
property, with the purchase consideration; plant erected or in course of 
erection; present working results; ore reserves; details of capital; calls; 
dividends paid; and the financial position as disclosed by the latest accounts. 
age and lowest prices of the shares for the last three years; also 

test prices 

DIRECTORS (3,970) and Mining and Consulting ENGINEERS and MINE 
MANAGERS (954), and their addresses, and names of the Companies with 
which they are connected. 

SUPPLEMENTARY INDEX of private, dormant, or Companies which have 
ceased to be of public or market interest. One of the most useful and 
important features of the book. It is the only List of its kind published. 

STATISTICAL TABLES are given at the commencement of the volume, 
showing annual yields of the principal mining companies, Gold Outputs of 
the World’s Mining Fields, and the highest and lowest prices of base 
metals for the past twelve years. 

DICTIONARY OF MINING TERMS.—An up-to-date glossary covering 400 
Mining terms, by the use of which Mining developments can easily be 
followed, and the difficulty of understanding technical phraseology be 
quickly mastered. 


To be OBTAINED from all Booksellers, or direct from the Publishers, 
WALTER E. SKINNER, 15, Dowgate Hill, London, E.C.4, 


AND 
** FINANCIAL TIMES,’’ 72, Coleman Street, London, E.C.2. 
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PEARL ASSURANCE 


PROGRESS IN A 
RECORD 
TOTAL ASSETS 


THE ECONOMIST. 
cen menarcheal 


COMPANY MEETINGS, é&c. 


COMPANY, LIMITED. 


DIFFICULT YEAR. 
FIGURES. 
EXCEED £49,000,000. 


IMPROVED INDUSTRIAL CONDITIONS. 


The sixty-fourth annual general meeting of the Pearl Assurance 
Company, Limited, was held, on Thursday, February 23rd, at the 
registered offices, High Holborn, London, W.C. 1. 

\ir G. Tilley (the chairman of the company) presided. 

(Mr W. N. Proddow, F.C.1I.S) having read the 
notice convening the meeting and the auditors’ certificate, 

The Chairman said: Ladies and Gentlemen,—Before reviewing 
the figures of the report for the past year I have regretfully to 
cord that the death occurred in August last of Mr Thomas 
\Moullin, one of the founders and original directors of the com- 
cany. As the last survivor of those founders, his death has 
snapped another link with the early history of industrial insur- 
ance. He was a man of sterling honesty and worth, combined with 
sreat charm of manner, qualities which installed him high in the 
esteem of all of those who were associated with him. 

His life was devoted to the interests of the company, and he 
grved on the board from 1863 up to ten years ago, when by reason 
of failing sight and hearing he voluntarily retired. His death at 
the ripe age of g6, although a very natural event, is deeply re- 
gretted by all of us who knew him. 


The secretary 


BOARD AND MANAGEMENT CHANGES. 


Since we met at this time last year we have made some changes 
in the composition of the board and in the management of the 
company in which you will be interested. In my address to you 
on that occasion I commented on the absence from the meeting of 
Mr Shrubsall—an absence due to reasons of health, which neces- 
stated his wintering in a milder climate—and I expressed the 
regret felt by the directors when they learned that he must relin- 
quish the heavy responsibilities he had carried for so many years. 
The directors have appointed him president of the company, which 
wil give him freedom from the pressing daily obligations 
attendant upon the position of managing director which he pre- 
viously held. That position has been filled by the appointment of 
Mr James McIntyre, which, I am sure, you will all heartily 
approve. Mr McIntyre has served the company for over forty 
years, passing through all the ranks of the outdoor staff with a 
brilliant record and a reputation for sound and thorough work 
wall he has undertaken. In handling the complex administrative 
problems which constantly arise in connection with the company’s 
business, his ability to grasp essential points is of the greatest 
Value, and we have every reason to be satisfied with his work in 
his new position. s 
In conjunction with this appointment, Mr H. H. Austin, our 
amuery, and Mr H. J. Sayer, who was assistant manager, have 
‘en appointed joint general managers. Both of these gentlemen 
tave had a large and varied experience of insurance work, and 
have proved to be of great assistance to the managing director. 
An addition has been made to the directorate by the appointment 
ofMr J. Pierce, who is well known as one of the company’s most 
Successful outside leaders. He had control of thousands of men 
a his capacity of inspector-general for the northern area, and 
mn ability in developing a highstandard of efficiency 
a . = aes been a great asset to the company in the past, 
ia ts Rei — ap ae-aete knowledge of the staff and its 

sence on the board is most valuable to his colleagues. 


TRADE AND EMPLOYMENT, 


Our 
annual report from one year to another usually reflects the 


— so economic conditions of the general community, 
aot only Saree ~ exception to the rule. We are witnessing, 
organise a but all over the world, a tendency to 
ce88 which ne = — larger units. This is one part of a pro- 
dinstinn * a ecome known under the general term of - ration- 
increased a eo objects of which lie in the direction of 
Sees word efficiency ; but it may yet be found that one 
mpatabiy 8 : ann consequences is that it binds each indus 
fa small busin - ” elfare of the nation as a whole. The fortunes 
fortunes of ara are mainly determined by torces within it; the 
tong drivin a combinations, while dependent on a 
nined in th 8 force from within, must nevertheless be deter- 
© main by forces from without. If the significance of 
appreciated by the leaders of industry, it should 
outlook upon the hopes and strivings of men, of 


this Change js 
duce a wider 





which business and politics, religion and art are but different 
manifestations. With such wider outlook, we may hope steadily 
to diminish those stresses and strains which reveal themselves 
variously as depression, unemployment, strikes and bankruptcies, 
and in political and social unrest. 

Our own business is not a great combination, but it is a unit 
which has grown so large that its fortunes are bound up with 
the fortunes of the industrial population, and before passing in 
review the results of our own operations in the past year, it 1s 
fitting that I should bring to your minds the prevailing con- 
ditions under which those results have been achieved. Settle- 
ment of the troubles in the coal trade had been brought about 
in the last quarter of 1926, but not more than about five-sixths of 
the persons normally engaged in the industry were re-absorbed, 
and after the first burst of activity in the trade, large numbers 
of those who had been absorbed were again thrown out of em- 
ployment. In several other great industries recovery was less 
rapid than had been hoped, and throughout the year unemploy- 
ment remained obstinately high. On the other hand, industrial 
disputes were few and unimportant, and with very little change 
in money wages, the purchasing power of the wage-earners rose 
slightly. 


INDUSTRIAL BRANCH. 


I detailed to you in my speech last year the measures which 
we had adopted to deal with the situation in which we found 
ourselves as the result of the industrial troubles of 1926. We kept 
in force hundreds of thousands of policies upon which no pre- 
miums had been paid for months, and we permitted the gradual 
fesumption of payments and the easy reduction of arrears. If 
you are to appreciate at all adequately the labours of our staff 
or the anxieties of the board, you will need to realise how difficult 
was the problem with which we had to cope. Believe me, it is 
far simpler to be a hard creditor than a considerate one. To 
deal justly between the policyholder who was striving to reduce 
his arrears and the policyholder who was making less effort, to 
persuade as long as persuasion was helpful, to suggest lapsing 
of policies where lapsing was justified, and to avoid it where it 
would impose undeserved hardship—all called for the exercise 
of tact, of patience and of diligence, which, to us who know all 
that it has meant, seems very inadequately represented by the 
reduction of the item of outstanding industrial branch premiums 
in the balance-sheet from £277,924 to £154,608. I say that this 
representation is inadequate because what has really happened 
is that a very grave crisis in our relations with vast numbers of 
our policyholders has been passed with their goodwill not merely 
unimpaired, but cemented more firmly than ever before. 


INCREASED PREMIUM INCOME. 


If I had nothing more than this to show for our work in 1927 
I should feel that the staff and your directors had earned your 
commendation. I am able, however, to point to an increase in 
the industrial branch premium income of £182,848, following an 
increase of £154,787 in 1926. You may recall that when I 
addressed you last year, and mentioned the adverse effect of the 
industrial troubles of 1926, I remarked ‘‘the full effects of such 
disturbances do not become apparent in any single year......... The 
reduced amount of new business, particularly in the industrial 
branch, will also have a marked effect on the income of the 
current year.”” That we have been able to make such progress 
as is shown by the report, in a year beset with such serious cifficul- 
ties, does, I think, give us ground for confidence that, given indus- 
trial peace and the continued improvement of trade activity, the 
good will we enjoy with the public and the zeal and efficiency of 
our staff will be reflected in a still more rapid expansion of our 
business. 

Our claims experience for the year was rather less favourable 
than that for the previous year. The death claims cost £230,327 
more. This was due largely to a rather severe epidemic of 
influenza which occurred in the first quarter of the year. I would 
also mention that the relative increase in the rate of claims, as 
measured by premiums, is strikingly greater in the mining areas 
than that experienced in the rest of the country. This, I think, 
is due to the great amount of assurance for which we accepted full 
liability without receiving any premiums. 








THE ECONOMIST. 


hn oeneemeneneemmenemmammmnmmentti” ctaientetiiiiiinassiiisiduseimameaaea 


ADMINISTRATION ECONOMY. 


The proportion of the premiums absorbed in commission and 
expenses is 35.5 per cent., a reduction of 1.1 per cent from the 
proportion in 1926. If I say that in administration economy has 
been one of the principal objects we have sought to achieve, 1 
do not wish to suggest any contrast with our objects in earlier 
years. There has never been a time at which the expenditure of 
the company has not been most carefully scrutinised to secure that 
a full and proper return for all expenditure is obtained. Much 
of the expenditure has been, and is still, devoted to the work of 
educating the people into the many advantages of life assurance 
as an instrument of thrift and of family protection. Had we ever 
cared to abandon this work of education we could have effected, 
in a short time, a larger reduction in our ratio of expenses to 
premiums. I am satisfied, however, that not merely our own 
interests as a commercial enterprise, but the true interests of the 
industrial classes and the whole nation are best served by the 
continuance of well-directed effort to extend the popularity of 
life assurance. 


ORDINARY BRANCH. 


We paid in claims on death during the year the large sum of 
£447,977, but the most striking feature of this branch for the past 
year is the amount we have paid on matured endowments, 7.¢., 
£1,674,419. This latter amount is an increase to nearly three 
times the sum of £586,422 which was paid on maturities in the 
preceding year. To explain such a striking increase in our pay- 
ments I must refer to events which marked the recent history of 
the nation. Ten years ago we instituted a vigorous campaign to 
help the issue of national war bonds for the financing of the 
Great War by a contract which provided in effect for purchase by 
instalments. A popular term for these contracts was ten years, 
and these are now maturing and falling due for payment in large 
numbers. These payments, I need hardly explain, involve no 
financial strain upon the company, since the reserves have been 
steadily built up until they equal the amounts payable on maturity. 
Claim payments to a total of over two millions, however, with 
the consequent cessation of premium payments, leave a very large 
premium income, which must be covered or teplaced by new 
business before any increase can be shown. In actual fact, we 
have passed all records with new business written, although 
assurances effected by a single premium have been substantially 
less in 1927 than in 1926. Policies of this nature are usually of 
very large amounts, and a difference of one or two such policies 
makes a big variation in the comparative figures of premium 
income. If the single premiums, which are given at the foot of 
the ordinary branch revenue account, are deducted from the total 
premiums in the case of each of the years 1926 and 1927, the 
balance, which is renewable premium income, is £3,836,526 for 
1927 and £3,569,988 for 1926, showing an increase of £266,530. 
After elimination of this variable singie premium factor, therefore, 
our progress in the ordinary, as in the industrial, branch is seen 
to be of a most substantial nature. In the course of the year 
we issued 37,750 policies, assuring £10,215,579. The yearly 
renewal premium income on this new business amounts to £577,731 
and the single premiums to £297,325. This means that in 1927 
we have written new business which exceeds that written in 1926 
by over £1,000,000 in sums assured, and which produces nearly 
£100,000 more in annual premium income than the new business 
of 1926. It is interesting to note that the average sum assured 
per policy has advanced from £249 to £271. The year’s figures 
of new sums assured and yearly renewal premiums constitute 
records in the history of the company. 

The rate of expense in this branch is 11.14 per cent. of the 
premiums, a satisfactorily low rate, and one which compares most 
favourably with that of the great majority of offices. 


BONUS DISTRIBUTION. 


As shown in the report, we are again declaring a bonus at the 
rate of £2 2s to be distributed on each £100 sum assured for the 
year 1927 on all Pearl policies entitled to participate in full profits. 
The following is the record of our rate of bonus for the past six 
years :— 

Year. Rate of Bonus per Cent. 
1922 ; ° 
1923 
1924 
1925 
1926 ; 
1927... : o 
You will note the progressive nature of cur bonus, and our parti- 
cipating policyholders have reason for congratulation on sharing 
in such satisfactory profits. I must once again state that we feel 
confident of being able at least to maintain in the future the rate 
of bonus now declared. In fact, our actuary tells us that he has 
good reason for expecting further increases. Determination of the 
profits and the scale of their distribution are, of course, completely 
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in the hands of the actuary, and you will be glad to he 
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pression of his opinion on a matter of such interest. 


FIRE BRANCH. 

The premium income during the past year in the fire branch 
amounted to £538,076, whilst losses paid, including full provision 
for all outstanding losses, after deducting recoveries made or to 
be made under re-insurances, absorb a sum of £220,351, which js 
40.9 per cent. of the premium income. The commission and 
expenses of management amounted to £227,850, which is 42.3 per 
cent. of the premium income. It will be noticed that this item 
shows a comparatively heavy increase over the preceding year 


This in a measure is due to the progressive increase in the cost of 


business, but in a large degree arises from the fact that 1925 


has been a year of active expansion in the organisation of the fire 
department, and during such periods expense ratios are liable to 
increase on account of the costs incurred by reason of such expan- 
sion. Much of this is of a non-recurring nature, but following 
the practice which we have uniformly observed since the incep. 
tion of the fire account, the whole has been charged to the year of 
expenditure. Your directors are highly sensible of the importance 
of keeping this item within reasonable bounds consistently with 
providing that efficiency of service which must be given if our 
efforts are to be attended with success. 


CHAIRMAN’S VISIT TO CANADA AND THE UNITED STATES. 


Accompanied by Sir Frederick Roll and Mr Edward Tyrrell, | 
visited Canada and the United States during the latter part of 
the year. Since our last the ‘‘ Pearl” has obtained 
licences from the respective Governments to transact fire insurance, 
and certain other classes of business with which it is allied, in 
each of these countries. We were much impressed with the possi- 
bilities of the great Dominion, which has been aptly described as 
the ‘‘Land of To-morrow,’’ and also the great Republic adjoin. 
ing. There is a virility in these comparatively new nations which 
cannot fail to make a deep impression on the visitor, whatever his 
mission may be. We were able to establish the beginnings of our 
organisation in Canada and to view the arrangements we had 
already made in the United States, and came away with a feeling 
of optimism in regard to the future of the ‘‘ Pearl” interests in 
each of these important fields. In addition to the expansion above 
referred to, we have in the past year extended the operations of 
the fire department to South Africa, Brazil, Philippine Islands, 
Siam, Malay States, Spain and Calcutta. Prior to the inaugura- 
tion of the Calcutta agency we were active only in the west of 
India through our Bombay representation, and the extension which 
has been made will strengthen our position generally in this im- 
portant portion of the Empire. There still remain various im- 
portant fields in which we are not operating and to which we 
look for further expansion of our activities as suitable oppor. 
tunities present themselves. 

As regards the trading results in this branch, it will be found 
that, after adjusting the premium reserve to 40 per cent. of the 
year’s income, the operations produced a total surplus, including 
interest, of £50,689, which has been added to the additional re 
serve. 

The fire insurance fund of the company at the end of the year 


was £510,396. 


meeting 


ACCIDENT BRANCH, 


In the personal accident, general accident, and employers’ lia- 
bility accounts the premium income amounted to £101,373: The 
claims paid and outstanding, less recoveries under reinsurances, 
amounted to £43,318, or 42.7 per cent. Commission and expens’s 
of management were £35,237, Or 34.7 per cent. 

After adjusting the premium reserves there remains 
with interest, of £21,971, which has been added to 
reserves. 

The accident funds of the company now amount to £118,954 


a surplus, 
additional 


FUNDS AND INTEREST. 


The total assets of the company exceed £49,000,000, which is 4 
increase of nearly £5,000,000 over those of the previous year. is 

It is impossible to contemplate the rapid growth of our 
and the magnitude to which they have attained without 0° 
attention being led to consider the problem of their proper 1 
vestment. 

In addition to the great amount that is added yearly to ~~ 
funds, there is a constant turnover by reason of existing a 
ments maturing and being paid off, as well as by sales “” ‘ 
investment. The total of our investments in the course a 
year, therefore, amounts to many millions. The proper pe ‘ 
ment of such great funds as are now controlled by this compa ’ 
one of the most important duties falling on the directorate, , 
makes a considerable call on their time and energies. 10 re 
in all other matters, the best of yesterday is not necessarily 
best of to-day, and we are moving steadily along oe are, 
widening and extending the range of our investments. sie 
indeed, almost forced into this by the very magnitude to 
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ur operations have attained, but the process requires due caution, SURPLUS. 
a 


‘n connection with this we are building up a department of The total surplus shown by the report is £1,06s,809. Of this 
ee ed in economics and finance; in fact, an organisation llemapal ene’ : y — noe ; 
men trained 1n : h dle id chanted aeh-eniae £335,237 arises in the industrial branch, including £82,685 brought 
which can capably vite -y pm - haat camggenlgectl a forward, and £730,572 in the ordinary branch, including £67,934 

: 5 invoived. : : a 
- ein is that of ordinary stocks and shares—a field poomigint ene bree — oe “ = ae d 
roa cultivated in the past by institutions such as ours, for £504,572 ” ee ng Sanne au Sree: See os 
ne which either no longer exist, or exist with much dimin- cae be ee eens The behtane-<f ie cunt a 
ished force. It is — — hd oe or io Be rod a loss account attheend of the year was £38,308, which, when added 

finance have tau u ’ : ; 

r ee ieporians is that it may be ain to have a proportion Z so ae = oe a : i einai eminenele a — 
: our investments based upon the trading resufts of great and nage an aT ae 
stable corporations, i.¢., in first-class ordinary stocks and shares, The Chairman then muvee that the report, balance-sheet, and 
rather than entirely on a fixed monetary payment such as is given |*statement of accounts for the year ended December 31, 1927, 
wn as gilt-edged investments. be received, adopted and entered on the minutes. 

Mr J. H. Keene seconded the resolution, which was agreed to. 

Sir Frederick J. Roll proposed: ‘* That the refiring directors, 
Messrs. G. Shrubsall and A. T. Abel, be re-elected, and that the 
appointment of Mr J. Pierce as director be confirmed.” 

This motion was seconded by Mr E. Taylor and carried. 

A resolution of thanks to the directors was proposed by Sir 
Thomas Neill, J.P., seconded by Mr L. Campbell and duly carried. 

Mr J. McIntyre proposed a hearty vote of thanks to the staff, 
which was seconded by Mr J. Pierce, and carried unanimously. 

The Secretary (Mr W. N. Proddow) responded on behalf of the 


staff. 
























by what are kno 
BOARD’S GOOD USE OF EXTENDED POWERS. 


Up to quite recently the board were hampered in their desire to 
move along the lines indicated by severe limitations imposed by 
the company’s articles of association, and this was one of the 
reasons which prompted the recent revision of those articles. We 
have already made good use of the extended powers now available, 
and you may have noticed that the item in the balance-sheet com- 
prising ordinary stocks and shares shows a big increase, although 
the proportion it bears to our total invested funds is small. 

Investments of the description referred to may be made either 
directly or indirectly—by way, for instance, of a trust company, 
which, in its turn, invests directly in such securities. Both of 
these methods are followed by us, and each has advantages. The 








company, aS you probably know, has taken considerable interest 
in several well-known trusts, and is, in fact, directly represented 
upon the boards of three of the highest class. Provided the 
directors of a trust are men of integrity and skilled in finance, I 
can imagine no better opening for the investment of some pro- 
portion of the assets of a life assurance company. The process, 
in effect, represents the setting up of a particularly skilled and 
reliable body to invest to the best advantage monies entrusted to 
them. You will hardly require me to assure you that we only 
invest in trusts which undoubtedly possess the before-mentioned 
qualifications. 


A GRATIFYING FEATURE. 


The rate of interest earned by our funds is £4 12s 6d per cent. 
on those of the ordinary, and £4 18s 11d per cent. on those of 
thé industrial branch. These rates are net after deduction of tax, 
and compare with 3 per cent. the rate used in the valuation of our 
business. 

The most gratifying feature of our interest earnings is that the 
tate has actually increased slightly over that of the previous year, 
although there has been, if anything, a tendency for rates of 
interest to fall, not only in this country, but all over the world. 
This is, however, only another indication of the attention paid 
to the investment of the funds of the company. 


NATIONAL HEALTH INSURANCE, 


Last year I dealt at some length with the activities of our 
Saff in connection with the administration of National Health 
Insurance. I am pleased to say that these activities have con- 
tinued in a manner satisfactory to the members represented and 
to the interests of the National Amalgamated Approved Society. 
The Pearl membership of this society has increased during the 
year from 645,000 to a total now of over 700,000. During the 
year under review our representatives paid to the insured per- 
ons no less than 1,328,957 benefit payments in respect of sickness, 
Fullement and maternity benefits, the total amount paid being 
tte an increase of nearly £65,000 over the total 
Dent of 1e Previous year, and represents an average pay- 
At 48 6d over the whole Pearl membership. 
‘enccheomp Amalgamated Approved Society is a society with 
tis kind oe me men and women, and is the largest society of 
ae = the country. Recently the society has taken steps 
of the loa consent of the members toa separation of the funds 
Will be a io female sections. I think it probable that there 
sults of on Majority in favour of the proposed change. The 
tsalt in ere a change in administration will, in our opinion, 
sreater equity to the membership. 
a ‘STAFF PENSIONS. 
fod. Thi tun on a sum of £100,000 to the staff pension 
: 17,631, _— w a the £100,000 now added to it, amounts to 
120,280, indic ins eae. figure for the previous year was 
at the ie that the interest income from the fund is 
Be, a cause a ee meeting the outgoings. It is, I am 
Poaghly Ly rag isfaction to the shareholders that so large a sum, 
bse Whe at -~ been paid in the course of the year to support 
Worked for the company in the past, and have 


LOW. b 
* 7 reason of age or infirmity, retired to enjoy a well-earned 


ure 












CLERICAL, MEDICAL AND GENERAL LIFE ASSURANCE 
SOCIETY. 


SUCCESSFUL YEAR—-RECORD NEW BUSINESS. 


The ro4th annual general meeting of the Clerical, Medical and 
General Life Assurance Society was held, on the 23rd instant, at 
the Cannon street Hotel, London, Mr Francis E. J. Smith (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report, said: 
We have never before issued, in any 12 months, so many policies 
for such large sums, gross and net, and our new net business is 
larger than our new gross business has ever been in any previous 
year. 

As a matter of fact, as you will see in our report, we granted 
2,181 new policies, assuring £2,230,355 gross, and £1,920,355 net 
—our average policy being therefore about £880 net—a tribute 
to the range of those to whom we appeal, and for whom we 
cater. Never before has our gross business even approached two 
millions, while our net business is now £270,000 above our record 
in 1920, when a crop of belated life insurance fell to be garnered 
after the war years. 

Before I pass to the balance-sheet, I should like to call your 
attention to the net rate of interest earned, which is identical with 
that of the year 1924-25, and is 2s 7d higher than the average net 
interest rate for the five years ended in June, 1926. (Parentheti- 
cally I would remind you that one shilling per cent. on a fund of 
ten millions amounts at the end of five years at compound interest 
to nearly £30,000.) 

In amount claims have been heavy, but that was to be expected 
as the result of the increasing business we have been doing for 
many years past—but in character they are good. The claims re- 
present only 61 per cent. of the amount expected under the 
‘* Mortality table used for valuation purposes.” 


ACCOUNTS AND BALANCE-SHEET. 

Turning to the accounts and balance-sheet, I am sorry to point 
out to you that we have paid over £125,000 in surrender values. 
A certain number of people always manage to maintain their 
policies till a bonus declaration, and then surrender them soon 
afterwards. After the bonus in 1921 we paid over £90,000 in 
surrender values, and an increase of £35,000 does not seem out 
of the way, remembering the increased volume of our business 
to-day, but it is always a matter of regret to me to see people 
sacrificing an excellent investment and giving up a most useful 
provision for their dependants. I can only hope they do so for 
some sound reason. 

Now as to the all-important matter of our balance-sheet, we 
believe in the policy of setting out in detail all our investments, 
as we have done for many years past. Life assurance contracts 
are long-dated contracts, and a man who comes to us attracted 
by the prospects of our bonuses has a right to scan as far as 
possible the grounds of our belief in the future of our society, and 
so establish his faith in the fulfilment of those prospects. 

You will notice that our Government securities are less by 
about one million than a year ago. For the greater part of this 
sum we have found a home in mortgages which, if wellsecured, as 
we believe ours to be, are an excellent form of investment for a life 
assurance company, as they suffer no depreciation. All the ‘nort- 
gages are passed in review in detail every year by our finance 
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committee, and we believe there is no prospect of any loss in 
any of them. Our mortgages in Canada have risen from £26,000 
to £164,000, and, with the £61,000 awaiting completion of mort- 
gages already approved, we may regard ourselves as having in- 
vested on mortgage in Canada just on £225,000. So far, we have 
only invested in freehold property, mainly residential, in the 
City of Toronto, and in every case there is provision for a sinking 
fund, and no tie-up clause extends beyond five years. 

Our Chinese bonds have caused during the year some anxiety. 
Our holding is only of the loans, which are being quickly re- 
deemed, and are secured on the Customs receipts, which are 
internaticnally controlled under British superintendence. You 
will be glad to know that the recent rise in these securities has 
practically made the value in our books identical with the 
market value. 

GENERAL REVERSIONARY AND INVESTMENT COMPANY SHARES. 


The only other investment to which I propose to refer specifi- 
cally is our General Reversionary and Investment Company 
shares. I wish our late chairman were alive to share our satis- 
faction with his shrewd investment of three quarters of a million. 
The company, under the chairmanship of Mr. Fitzgerald, is doing 
excellently. It has recently increased its rate of dividend; its 
assets, valued on the strictest basis of 6 per cent. and the most 
stringent annuity table recently issued by the Institute of 
Actuaries, to which I have had occasion to refer, amount to at 
ieast £130,000 more than the value in our books. 

Lastly, you will see appended to the balance-sheet the profes- 
sional auditors’ report that the Stock Exchange securities are 
worth £131,050 more than their book value. A year ago the 


corresponding figure was £167,000, but since then we have realised 
on sales £35,617. 
The report was unanimously adopted. 


THE SCOTTISH LIFE ASSURANCE COMPANY, LIMITED. 
A PROSPEROUS YEAR. 
RECORD RESULTS. 


The annual meeting of the Scottish Life Assurance Company, 
Limited, was held in Edinburgh, on the 21st instant, Sir John 
Lorne MacLeod, G.B.E., LL.D., chairman of the board, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, expressed the regret of their president, the Duke of 
Atholl, at his inability to be present. He was very glad to say 
that his Grace had made an excellent recovery from his recent ill- 
ness, and doubtless his present visit to the West Indies would be 
most beneficial. In moving the adoption of the report, he said 
that it was of a very gratifying nature. During the first half of 
1927 they saw little prospect of doing a larger business than in 
1926 on account of the evil effects of the great coal dispute and 
the general strike of 1926. It was in the second half that business 
improved so greatly as to result in a record year for the company. 
So. far as announcements had been made by other companies, it 
would seem that the past year had been a good one generally for 
life offices, and it would be encouraging if they were able to attri- 
bute this prosperity to an improvement in trade conditions. It 
might be so to some extent, but it might also indicate a growing 
appreciaion of the merits of life assurance. 


INTEREST ON THE FUNDS. 

The new assurances amounted to £1,182,000. Of this £64,000 
was reassured with other companies, leaving a net new business 
of £1,118,000, which was a larger amount than in any previous 
year. The total life premium income was £554,000 net. This 
was a much larger amount than in 1926, and the large increase 
was mainly due to an increase in the amount of single premiums 
received. The interest on the funds, after deducting income-tax, 
was £231,000. This represented a gross rate of interest of £5 
11s 11d per cent., as compared with £5 11s 2d per cent. in 1926, 
and meant a net rate of £4 15s 7d, as compared with £4 15s 2d 
per cent. The continuance of a net rate of interest of over 43 per 
cent. was a matter of the very greatest importance, as it was the 
margin of interest earned over and above the valuation rate of 3 
per cent. which really counted. The claims by death amounted 
to £120,000, and showed a continuance of the low rate of mortality 
which had been characteristic of the company, and which was 
due to the careful selection of lives. Calculation by the death 
strain method showed the ratio of actual strain on the funds to 
the expected strain as only 47 per cent., being 2 per cent. less than 
in 1926. The endowment assurances paid on survivance amounted 
to £149,000. The ratio of expenses of management to the pre- 
mium income was 12.5 per cent., and was the lowest ratio which 
they had experienced. The increase in the life funds was £387,000, 
and this brought the total up to £5,149,000. Only in one previous 
year had they had a larger increase in the funds. From all 


sources the total income of the company amounted to £888,000 
and the total outgo to £506,000. 


FAVOURABLE MORTALITY, INTEREST AND EXPENSE RATIO, 


These figures showed that the year had been a prosperous one, 
{n life assurance there were three main sources of profit—mortality, 
interest and expense provision. The mortality shows a strain Jeg 
than one-half of that provided for by the valuation tables ; the net 
interest earned was 13 per cent. in excess of the rate on which 
their liabilities were calculated; and the expense ratio (even 
allowing for variation in single payment business) was far within 
the allowance provided for in the premiums. The company had 
always had a high reputation for the excellent bonuses given to its 
policyholders; they remembered that it was one of the few offices 
that had never failed at any quinquennial investigation to pay a 
bonus; and it was satisfactory to know at the end of the first two 
years of the current quinquennium that the financial position was 
so strong and the outlook so favourable. 

Mr George Readman, advocate, seconded. The report was 
adopted, and a dividend of 18 per cent., less tax, declared. Sir 
David Paulin moved the vote of thanks to branch secretaries and 
agents. Vacancies on the board were filled by the election of Mr. 
W. G. C. Hanna, C.A., a former director, and Sir Thomas Clark. 
Bart., publisher. 


THE UNDERGROUND GROUP. 
RECORD RESULTS. 


The annual general meetings of the Metropolitan District Rail. 
way Company, the London Electric Railway Company, the City 
and South London Railway Company, the Central London Rail 
way Company, and the London General Omnibus Company, 
Limited, were held, on Thursday, the 23rd instant, at the offices 
of the company, 55, Broadway, Westminster, S.W., the Right Hon. 
Lord Ashfield, chairman and managing director, presiding. 

The Chairman, addressing the shareholders at the joint meeting, 
said: I may begin by saying that we have had a good year; 
in fact, a better vear than at first sight appears from the results 
embcdied in the annual accounts and returns for 1927 which 
I have to submit for your approval. For the boards of the com. 
panies have, I think prudently, continued that conservative policy 
which they have hitherto observed, in order that your stocks and 
shares may become steady sources of income, undisturbed by 
fluctuations from factors which can be The progress 
which we make is deliberate, and only an unexpected intervention 
should hinder our maintaining the present position and steadily 
improving it until a reasonable return upon the whole capital is 
assured. A long period of adversity has taught us the necessity 
for caution, and now that it is turned to prosperity we must not 
forget the lessons that we have drawn from our experience. ; 

The year 1927 constitutes a record for this group of companies. 
‘The number of passengers carried was almost 1,669 millions, and, 
in addition, 604 millions of passengers were carried by other com- 
panies with which we are closely associated, so that altogether we 
had a direct or indirect responsibility for the carriage of 2,273 
million passengers, or 60 per cent. of the total local passenger 
traffic of Greater London. 

The passengers carried by our group of companies have increased 
by 110 millions over 1926, though owing to the general strike ot 
that year the comparison is not a good one. Yet in 1926, in spite 
of the general strike, there was an increase in the passengers 
carried of almost four millions ay compared with 1925, and 1925 
showed an increase of over 98 millions as compared with 192 
and 1924 showed an increase of 111 millions as compared we 
1923. We may take much satisfaction from the fact that our om 
share in the total local passenger traffic is continually growing, 
and in the latter years the increases are fairly shared between 
railway and omnibus, which is a favourable symptom. 


foreseen. 


TRAFFIC RECEIPTS. 
I, which 


The gross traffic receipts for the year 1927 are £13,951,39 ai 
u 


is again a record. The increase over 1926 is £75374 ‘hich 
explanation I must add that this is the first complete yeat mW “* 
the extension railways have been open. The growth of the aad 
upon the extension railways is satisfactory. The average — 
per passenger on the combined undertakings for the yes og 
just under 2d, which is lower than the average receipt agi 
other post-war year, and our improved position 1s —_ -— 
butable to the expansion of traffic and not to any increased cha - 
thrown upon the public. If anything, in fact, our OF aa 
slightly less than they were, for during the year W@ oe va 
pleted the issue of weekly season tickets at all stations, a” those 
duced additional cheap mid-day return tickets to encourage om 
who live in the outer suburbs to share more freely in the pleas 
and attractions of the centre. 


LONDON POPULATION AND HOUSING. 

We need 
It continues 
e last three 


We realise that our fortunes rest upon London. 
look anxiously at the growth of the population. 
though only slowly. The average increment in th 
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1 about 75,000 people, or 1 per cent. The adult 
ilation must have increased at a faster rate, as 
birthrate as compared with earlier years is a 
inal cause of the slow expansion. The travelling population, 
— must have increased at a faster rate also. Unemploy- 
— . distressing symptom of our economic life, is not 
ment, wale “ © ee . 
acute throughout London. There has been steady improvement 
over the last three years, the number of registered unemployed 
falling from an average of approximately 150,000 in 1925 to an 
average of approximately 115,000 in 1927, OF by roundly 25 per 
cent. The figure for 1927 represents just over 3 per cent. of the 
occupied population, showing that trade and industry had advanced 
so as to absorb the services not only of those who are growing 
up, but of some of those also who had been deprived of their 
livelihood by the depression through which we have passed. All 
the indications that we can draw from our traffics would seem to 
point to an improving trade and industrial situation; though the 
graver observers woul] remind us that London hardly deals with 
the staple industries of the country, but rather with those newer 
industries—gramophones, wireless apparatus, motor-cars. 

London housing is also making rapid progress, and a redistri- 
bution of the population is taking place, which is beneficial to 
the health and temper of the community as well as to the local 
transport agencies. Whole colonies are springing up on the out- 
skirts of the County of London, which must tend to relieve the 
overcrowded and drab central districts, and additional high-speed 
underground railways are urgently required to meet their needs. 
In 1927 43,500 houses were added to London, and in the last five 
years almost 130,000 have been added, or accommodation for over 
$00,000 people, equivalent to a complete provincial city such as, 
say, Sheffield or Leeds. Because the housing is scattered on the 
fringe of built-up London we may fail to grasp its extent and 
importance. It is, indeed, startling to reflect that in five years 
a complete Sheffield or Leeds has been added to our Metropolis. I 
need little excuse for calling your attention to these demographic 
statistics when the continued progress in the volume and prosperity 
of our enterprise depend so vitally upon them. 

CURRENT YEAR’S RESULTS. 

It is impossible to resist the temptation to look at the preliminary 
results for the current year. In the first seven weeks the traffic re- 
ceipts of the common fund group of companies show an increase 
ot £193,400 over last year. It is an increase of 11 per cent. It 
is, of course, fallacious to drawn an inference that such a rate of 
increase will be maintained throughout this year. Last year our 
traffics, subject to the normal seasonal fluctuations, steadily in- 
creased, so that the opening months of the winter 1927-28 showed 
an advance of nearly 7 per cent. over the closing months of the 
winter 1926-27. This full advance is disclosed in the comparisons 
which we are now making in our published weekly receipts, but 
we are also revealing some further advance and (making all 
allowances, and particularly for new railways brought into full 
service) I feel that the results for the present year, unless we are 
overtaken by unforeseeable misfortune, should show an advance 
upon those for the year under review. I am compelled by the facts 
to be an optimist : in my case it is no longer a question of temper 
or disposition. 

The Chairman, having dealt at some length with the report of 
the London and Home Counties Traffic Advisory Committee upon 
the establishment of a common fund and a common management 
a a means towards the co-ordination of the local passenger trans- 
Port agencies in London, concluded by moving the adoption of the 
teport and accounts. 

_The report and accounts were duly approved at separate meet- 
ings of the stockholders. 
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SOUTHERN RAILWAY COMPANY. 
SUCCESS OF ELECTRIFICATION. 

The annual general meeting of the Southern Railway Company 
- held, on the a1st instant, at the Cannon street Hotel, London, 
— the Hon. Everard Baring, C.V.O., C.B.E., pre- 

The secretary 
the meeting, — 

The Chairman, 
accounts, said th 
‘allway working 


(Mr J. Knight) having read the notice convening 


in moving the adoption of the report and 
at compared with 1926 their gross receipts from 
Gints fe showed an increase of £1,346,000, while the re- 
other ‘se other businesses had expanded by 420,000. On the 
wl “y » the expenditure on railway working showed an in- 
crease of £150,000 and expenditure on ancillary businesses an in- 
£6,600 sen. Miscellaneous receipts gave them an increase of 
ra in = total result was that their net income was better 
receipts He by £1,222,000. Compared with 1925, their railway 
off in tre down by £500,000, due almost enirely to the falling 
h Passenger revenue. 

oa. from ancillary businesses had increased by £88,000, 

ure had been reduced by £378,000, and miscellaneous re- 
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ceipts showed an expansion of £30,000. The net result was, 
therefore, that their net income was reduced by only £3,650 as 
compared with 1925. In 1925 they were in the happy position of 
being able to pay a dividend of 3} per cent. on the deferred 
ordinary stock. The drop to 2 per cent. for 1927 was due entirely 
to three causes. First, in 1925 they took £200,000 from reserve ; 
secondly, interest on new capital had absorbed £208,000 more in 
1927 than in 1925; and, thirdly, the amount brought in from the 
previous year was less by £107,000. 

The number of passengers carried in 1925 was 300,888,000, whilst 
in 1927 they had carried 298,717,000, a decrease of only .7 of one 
per cent. That was a far better result than one would have ex- 
pected, and had only been made possible by a large extension of 
cheap bookings. The number of passengers carried in the elec- 
trified area was still going ahead by leaps and bounds. 

Their Continental traffic continued to give satisfactory results, 
the number of passengers carried by their steamboats between the 
mainland and the Isle of Wight had exceeded the carryings in 
1925 by no less than 189,000 passengers, and the importance to the 
railway of the docks property at Southampton was being more 
and more emphasised. 

CAPITAL EXPENDITURE. 


Their capital expenditure for the year amounted to £1,026,000, 
and their estimated capital expenditure for the present year was 
£2,768,000, which included £750,000 for the extension of the docks 
at Southampton and £1,140,000 for the electrification work in 
progress, the first stage of which would be opened next month, 
the second stage in June, and the third stage early in 1929. 

The money spent on electrification had already returned a hand- 
some profit, and success had followed each stage. In other direc- 
tions new works had enabled economies to be effected. Various 
important improvements had been completed, and works in pro- 


gress included the reconstruction of Wimbledon _ station, 
the widening of the line between Kent House and Becken- 
ham, the new loop near Lewisham Junction, as well as 
the new Wimbledon and Sutton Railway. The present year, 


so far as railway revenue was concerned, had not opened auspi- 
ciously. The goods receipts did not indicate that expansion of 
trade of which they had heard so much, and the decline in coal 
receipts was accounted for by the fact that in the first two months 
of 1927 they had dealt with a heavy tonnage of coal, which went 
to replace stocks depleted by the coal dispute. 


ROAD TRANSPORT. 


The object of the Bill to be submitted to Parliament in the pre- 
sent session was to empower the company to provide and work 
road vehicles in any district to which access was afforded by its 
system for the conveyance by road of passengers and their luggage, 
parcels, merchandise and livestock, and to apply its funds for that 
purpose. The Bill also sought authority to enable the company to 
enter into working and other agreements with any local authority, 
company, or person owning or running road vehicles in regard to 
any road transport services which the company might be em- 
powered to provide. The railways had always been considered 
as the principal means of transport for both goods and passengers 
within the country, and yet they were not free to make use of the 
roads except for the conveyance of traffic which had passed or was 
intended to pass over the railway. That meant that they were de- 
barred to a very large extent from dealing with goods and 
passenger traffic in the most economic and beneficial manner, and 
were placed in an invidious position as compared with their com- 
petitors, who were free to make use of the roads without restric- 
tion. 

The report and accounts were unanimously adopted, and at a 
subsequent special (Wharncliffe) meeting resolutions were passed 
approving a Bill empowering the company to provide road trans- 
port, and an order amending the Basingstoke and Alton Light 
Railway (Amendment) Order, 1920. 


H. E. RANDALL, LIMITED. 
GOOD RESULTS—STRONG FINANCIAL POSITION. 


The thirty-second ordinary general meeting of H. E. Randall, 
Limited, was held, on the 21st instant, at the Princes’ Hotel, 
Jermyn street, London, Sir Henry Randall, J.P., chairman and 
managing director, presiding. 

The secretary (Mr W. Brown) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said this was the thirty-second annual meeting at which 
he had presided, and the tenth year that he had presented a 
report showing a 15 per cent. dividend. He was interested lately 
to read in a financial paper that people had a difficulty in finding 
a gilt-edged security which would pay 5 or 54 per cent. These 
people in H. E. Randall’s report would discover a gilt-edged 
security which paid 6 per cent., viz., the preference shares of the 
company. The undivided profits at the present time were some- 
thing like £125,000. Then there was £80,000 in reserve, and 
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are, in my opinion, more alert and critical than their 
the West End, for they have discovered that, instead 
their shops from within and disregarding the side 
more successful method is to attract customers by the i! 


they had enough money in hand to pay the preference dividend 
for a quarter of a century—a wonderful showing. 

The goodwill was written off twenty years ago, but in a business 
like theirs, showing average profits for the last nine years of over 




















































brothers ip 
of lighting 
walks, the 


: “ ; ; : lumination 
£40,000 a year, if they only valued goodwill at three years’ profit, | of the pavements alongside which the shops are placed, and 
it represented an asset of £120,000, which did not appear in the | thereby to light up the goods displayed in their windows or 


accounts. The directors were satisfied with the progress the 
company was making, and looked forward to increasing prosper: ity 
year by year. Their customers returned to them year after year, 
and, as an instance, he might mention that in last week’s takings 
in five of their shops exactly the same amount was taken as in 
the corresponding week a year earlier. This proved that they 
served the same customers from year to yéar, as they were gener- 
ally met with the observation that the customers wanted the same 
class of shoe as before. They had customers who had been con- 
tinually with them for fifty years. He could not say whether 
Randall’s boots were conducive to good health and long life, but 
he was quite sure that they had a good deal to do with it, as there 
were two things which tended to shorten life—dissatisfaction and 
discomfort. 

As to the future, everyone was saying there was going to be a 
boom in trade. There were certainly signs that trade was im- 
proving. Last year he could not congratulate them on the pro- 
gress trade was making. This year they were steadily improving, 
and he looked forward to better things. He did not anticipate 
that they would pay an increased dividend, because their method 
had been for some time to work steadily on a 15 per cent. dividend 
basis. He then moved the adoption of the report and accounts. 

Mr F. W. Hirst seconded the resolution for the adoption of the 
report, which was carried unanimously. 


in other words, to attract the public, firstly, to the shopping are 
and, secondly, to the shops. The proportion of the po : 
daily consumption to the average daily consumption throughout 
the year plays an important part in our working costs. Our mari 
mum last year was 1-226th part of the whole; the ideal would, 
of course, be 1-36sth. And here, although relatively small, the 
industrial load comes in very helpfully, one industry alone con- 
suming as much gas as an entire town of the size of, say 
Chelmsford or Great Yarmouth. a 


LIGHT AND HEAT RADIATION. 


You will be interested to hear of what promises to be an im. 
portant investigation, in which our officials in conjunction with 
the Institution of Gas Engineers have been taking part in the 
determination of the penetration into the human skin of various 
forms of light and heat radiation, and thereby enabling us to 
form some conception of what is meant by the term “ comfortable 
heat.”” The work has been carried out under the direction of 
Sir Henry Gauvain, the medical superintendent of Treloar’s 


installation for producing this ‘“‘ comfortable heat,” which is used 
as an integral part of the radio-therapeutic treatment of tubercu. 
losis patients, and in which they are flooded, so to speak, with 
heat rays derived from gas burning on the surfaces of radiating 
mantles. We are but on the fringe of these interesting problems, 
and much remains to be done. There is still a great deal to be 
learned with regard to the properties of flames and the nature of 
the radiation they emit when burning in contact with various 
substarces. We must wish this particular experiment all success, 
but, however it may turn out, there is no doubt that the last word 
has not yet been said of the health value of flame. It is indeed 
not unlikely that, in the case of the great luminary which heats 
and lights our earth, we probably depend at least as much upon 
the thermal radiation from his incandescent gas as on other com- 
ponents of his radiant energy. 


SOUTH METROPOLITAN GAS COMPANY. 
INCREASED OUTPUT. 
BENEFITS OF CO-PARTNERSHIP. 


The ordinary general meeting of the proprietors of South Metro- 
politan Gas Company was held, on the 22nd instant, at the Cannon 
street Hotel, London, Mr Charles Carpenter, D.Sc., M.Inst.C.E. 
(the president), presiding. 

The Secretary (Mr Frank Day) having read the notice con- 
vening the meeting, 

The President said: We are, as you are aware, chemical manu- I have been speaking so much about gas that it is time I turned 
facturers upon a large scale, our all-important product being g@$ | 1, another of armen of our sind -Ghealiatlon~neenty, coke. 
and our main business that of selling it, which we do in keen Coke has been in the past somewhat of a neglected product. There 
competition with the suppliers of other forms of energy. Notwith- | }., been a tendency to concentrate upon gas technology to the 
standing this, we have not only maintained our output, but we disadvantage of coke. But we have made a good start towards 
have increased its amount during the past year. By some 4,400 | correcting this inequality. There is no doubt we ought to produce 
we have added to the number of our consumers, many of whom | coke of a uniform quality throughout the year, and if with the 
live in the new housing estates being developed by the London | .ame care we grade it as regards size, we shall satisfy our con- 
County Council. I am pleased to be able to add that most of our | . mers’ needs considerably more than is now the case. Although 
new consumers are all-gas ones, and the reason is because they we do not use any ourselves for the purpose, a good deal of coke is 
prefer it. Being mostly engaged in commerce and industry, they | gin required in the gas industry for the production of water gas, 
like a rapidly prepared cup of tea in the early morning and a light formerly as an enricher and more recently as a diluent. We wel- 
by night that does not try their eyes for working or reading, and | come the endeavours of the London County Council to put the sale 
— — - eee ee oe —- a In _ respect | of coke on a basis nearer to that of coal, and, further, it is ul 

ur experience has wn tha on Count ouncil are i i i 
broad-minded landlords, and accept the Englishman’s birthright 
that his home is his castle, in which he is free to use what con- 


venience he pleases, even although he may pay a weekly rental 
for his rights. : 


COKE TECHNOLOGY. 


AN INTERESTING INNOVATION. 


We have now placed on the market a domestic grate suitable for 
burning coke, which can be fitted to practically every fireplace. 
Instead of using paper and stocks of wood, a small gas burner '® 
substituted which provides at no greater cost the means of awed 
itup. Ithas the advantage that the starting of a coke fire ental 
scarcely more trouble than the turning on of a tap. The ss 
of the grate is such that, once lighted, the fire goes on _— 
attention until it is either replenished or allowed to burn out. 
The lighting up of domestic fires is one of the causes of smoke 12 
our large cities, as may be observed on any morning, and ” aoe 
where solid fuel is preferred the use of a gas burner for !ts ignit! 
saves both labour and nuisance. 


COMPANY’S RESEARCH WORK. 


I have upon previous occasions drawn attention to the fact 
that we maintain a considerable staff for the purpose of research, 
and its work pertains to gas-using apparatus as, to other depart- 
ments of our undertaking. In fact, during the last 25 years or 
so the consumer has relied upon us not only to recommend but, 
in many instances, to design and produce the appliances best 
suited to his requirements. But as they are nearly all hired we 
have to maintain them in an efficient condition, and the problem 
of interchangeability of parts, in cases of damage by wear and 
tear or misuse becomes a very important one. I am glad to say 
we have made good progress in this direction, and are able to 
furnish appliances which are ready to fix and go to work without 
having to be tuned up on the spot to suit any particular con- 
sumer’s circumstances. We are not only making our cooking 
stoves more efficient—and in a trial made between a standard 
type of cooker and an electrically operated one we came out the 
winner—but more convenient also. Owing to the large capital 
expenditure involved, such changes have to be made carefully and 
deliberately, or evolution in design might involve greater instead 
of less expenditure in the long run on the part of the user. 


LOW-TEMPERATURE CARBONISING. 


Speaking of solid fuel reminds me to say a word about me 
called low-temperature carbonising. We have carefully watc ‘ised 
development for over 20 years, since in fact, the most re . 
variety first fascinated the investing public and invited — c 
ment from their pockets. There is no doubt that in the gen¢ sigs 
terests of the community every ton of coal used in our large rt “A 
should pass through its gas works’ gates, but whether it 15 a 
first submitted to high temperature or to low temperature, 0° 
natively to both, remains yet to be proved. Two wenge a 
points have to be considered; firstly, the adaptability of ; ad 
cess to the stringent conditions pertaining to the supply arded 
and, secondly, the likelihood of the solid product being 7°6 
favourably, more particularly as to the cost, by the ear 
questions can only be satisfactorily answered by the 


TRADERS AND GAS LIGHTING. 


The use of high-power gas lighting continues to extend in 
the chief business centres of South London. The shopkeepers 


Cripple Homes at Alton, Hampshire. We have there erected an’ 


c 
—_— 


of plan 
are suc 
at our 
jmpres 

The 
pectatl 
value | 
in pro 
umport 


The 
one a! 
strike 
had t 
gunn 
have 
pistor 
by re 
in th 
Jeast 
instal 


cen 
cen 


ee eee a a, ee 








February 25, 1928. | 





of plant er 
are successful, 
at our East 
impressed our ¢ 
The revenue from 
ations. As regar 
value of sulphate 


in proportion to 
important proportion of our revenue. 


hemical manager. 


HEAVY COST OF COAL. 


one a 


ginning 


tar, like that from coke, has fulfilled our ex- 
ds ammonia, in spite of the heavy fall in the 
our receipts from the product have not fallen 
its lower market price, and it still returns an 


The cost of our Taw material, coal, has been heavy—nearlv 
nd three-quarter million pounds. Although the great coal 
strike was officially over at the beginning of December, 1926, we 
had to go on taking high-priced foreign supplies until the be- 
of February last year. During the last twelve months we 
; have obtained the highest gaseous yield of any period in our 
history, partly by the better working of our plants and partly 
by reason of our efforts for the reduction of ash and impurities 
) in the coal. Progress in this respect is very desirable, and at 
| jeast three plants for deashing without the use of water have been 
} installed at certain collieries, and I understand several others 

are on order. I must take this opportunity to congratulate the 
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ected on a sufficiently large scale. If the negotiations 
we propose associating ourselves in the installation 
Greenwich works of a process which favourably 


necessitate absence from work, as well as such others as may have 
had serious characteristics. Juries of twelve workmen, provided 
in rota from a panel in which various departments are represented, 
examine witnesses, discuss in private, and return verdicts and 
make recommendations. The system has worked admirably for a 
great many years, and if generally adopted would, in my opinion, 
achieve more useful results than could be possibly obtained even 
by a large army of inspectors under an Act of Parliament. 
Theoretically it should be possible to eliminate all accidents; in 
practice it is impossible. One has only to compare the number of 
Street accidents with factory accidents to realise how true it is that 
individual carelessness claims most victims. We get many useful 
suggestions from our employees for reducing 1isk to life and limb, 
but though the copartnership spirit is responsible for much of the 
good work we have been able to perform it will be a bad day for 
copartnership if it is ever made compulsory instead of voluntary. 
















THE OUTLOOK. 


In conclusion, you may put the vital question to me: What are 
the prospects of our undertaking? 1 think they are perfectly 
healthy. There is one point to particularly bear in mind. This 
is that nowhere in the world has gas supply been developed with 
the same skill and to the same extent as in Great Britain, where 


mineowners upon their forward policy in this respect, which 
might not have been adopted so rapidly had it not been for the 
gentle pressure and friendly help furnished by our keenly interested 
staff in Newcastle under our representative there, Major F. J. 
Bywater. Every freight of coal bought on our account is sampled 
and analysed, and we are thus enabled to keep a close control 
over our carbonising work im London. I wish I could speak 
as highly of the facilities provided for shipment in the North. 
In most cases these leave much to be desired, if not in design 
then in working. We should certainly be able to work our steam 











one company alone distributes as much energy as all the power 
stations and super-stations together from John o’ Groat’s to Land’s 
End. 

The report and accounts were adopted, and a resolution was 
passed approving a Bill in Parliament to extend the limits of the 
company’s supply and to increase its capital powers. 


the mines, and the provision of adequate rolling stock. 


PROFIT-SHARING. 





be taken as a remarkable sign of the times. 
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etropolis last month. Fortunately none of our 
mage and but little inconvenience, and we were 
© maintain a full supply of gas during the 
gh many areas were flooded. Indeed, though 
a8 given to the fact, very great distress was 
Will be ieaascnan of the poorer areas of South London. You 
company, our * hear that, apart from the contribution of the 
Sel¥e5 10 legs ty oyees alone collected voluntarily among them- 
AS atiothes scaae for the relief of the distress than £118. 
We hada te oe I will give you that of industrial accidents. 
ater ign wn arkable experience in regard to this matter soon 
ia itieaiaate So many of our co-partners joined the Colours. 
Now this wae ao short time our accidents more than doubled. 
t the groan due to badly designed or inefficient plant, but 
taken a are Carelessness of our temporary employees. It has 
are now g me to get straight again, but I am glad to say we 
The most Ow pre-war figures. 
doubtedy cae. factor in bringing about this reduction has un- 
holding of inquiries into all accidents which 

























clliers to better advantage if a systematic overhaul were made 
not only of the staithes but of the rail tracks connecting these with 


The dividend proposed for the year is at the rate of 6} per 
cnt. You will remember that this is made up, as regards 5 per 
cent., by the basic rate authorised by Parliament, and as regards 
the balance by a: share of the available surplus profits. Of these 
surplus profits three-fourths are shared by the gas consumers 
as reduced charges for gas. The remaining one-fourth is divided 
equally between capital and labour, the co-partner shareholder 
and the co-partner employee. I think you must have been in- 
terested, as indeed I was myself, with two manifestos which 
have lately been projected, so to speak, into the atmosphere which 
— and envelops our daily existence. One would, I suppose, 
' os political in its origin and the other industrial, but their 
‘semblance is very curious and striking, and they must, I think, 


Ladies and gentlemen, I i 
: » I need not remind you that for nearl 
Y years you have shared not only the anviaties but the oreilte 


of your business with your employees. And during that period 
" been not only employees but shareholders like your- 
or many years also they have shared the responsibilities 

gement by electing directors to this board as do you your- 
In those years we have not only enjoyed industrial peace 
ustrial help likewise from the great mass of our employees. 
pe fortune can be made to-day in the gas industry, it has, 
sg hand, brought good fortune to many thousands of 
a oa a and among all industries it has furnished the 
mple of copartnership between capital and labour which 


- you many examples of this. The first will easily 
of you. You will remember the disastrous flood which 





SOUTH SUBURBAN GAS COMPARY. 


SATISFACTORY PROGRESS—INCREASED SALES. 


The annual ordinary meeting of the South Suburban Gas Com- 
pany was held, on the 17th instant, at the Cannon street Hotel, 
London. 

Mr Charles Carpenter, D.Sc. (chairman of the company), pre- 
sided. 

The Chairman, in the course of his speech, said: Now, in 
regard to our gas business, its progress has been satisfactory. We 
have not only increased the number of our gas consumers, but we 
have increased our sales of gas. It must not be overlooked that 
gas-consuming apparatus has been for some years past continually 
improved in design, especially that used for cooking and heating 
purposes, so that gas is less and less wastefully used. Competi- 
tion, too, has become more organised, and not only is money freely 
spent in advertising the merits of other forms of lighting our 
homes, but in advocating liquid fuel and, indeed, an increasing 
use of coal for warming them and for cooking food. 

Notwithstanding this, the demand for gas ranges and fires con- 
tinues exceptionally good. This progress has been effected in 
face of the high charge it has been necessary to make for gas 
during the past year. I might truly say that the first paragraph 
of the report contains the most satisfactory item in the whole of it 
—namely, that the price of gas has been reduced not merely to its 
pre-coal-strike level, but appreciably below it. But the figures set 
out in the revenue account cannot be looked upon as being 
‘* popular prices,” and we hope in a twelvemonth’s time to have a 
better story to tell you, based upon improved working. 

Turning now to the statement of accounts, the cost of coal, &c., 
shown in the first item on the revenue debit side, is £82,735 less 
than for the previous year, the reduction being mainly due to the 
effect of the coal strike upon the prices of coal in the latter half of 
1926 and the first few weeks of 1927. The expenditure upon main- 
tenance and repairs of works and plant has been heavy. This has 
been mostly due to two or three replacements of obsolete apparatus, 
of carbonising plant at Dartford, and of coal machinery at Syden- 
ham, and the current year’s outlay under this heading should be 
materially reduced. On the credit side the receipts from the sale 
of gas show an increase of £35,000, this difference being partly 
due to the larger quantity of gas sold, and partly to additions in 
the price of gas necessitated by the coal stoppage. 

The report and accounts were unanimously adopted. 





BAH LIAS RUBBER ESTATES, LIMITED. 
FAVOURABLE FORWARD CONTRACT. 


The 17th annual ordinary general meeting of the Bah Lias 
Rubber Estates, Limited, was held, on the 17th inst., at 2 Idol 
lane, London, Mr H. Eric Miller (the chairman) presiding. 

Mr H. A. Beckenham, representing the secretaries (Messrs 
Harrisons and Crosfield, Limited), having read the notice con- 
vening the meeting and the report of the auditors, 
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The Chairman, in moving the adoption of the report and 
accounts, said: The increase in the cost of production of our 
rubber as compared with the previous year is due mainly to 
the considerably smaller crop accounted for, the total increase, 
however, being counter-balanced to a certain extent by savings 
under the headings of Netherlands East Indies tax and staff com- 
missions, both of which items are based on the margin of profit 
earned. 


















































IMPERIAL TOBACCO COMPARY, LIMITED. 
POSITION SOUNDER THAN EVER. 
THE TRADE AND HEAVY TAXATION. 


The annual meeting of the Imperial Tobacco Company, Limited 
was held, on the arst instant, at Bristol, the chairman, Si; Gilbert 
Wills, Bart., presiding. 

The Chairman, in moving the adoption of the report, said. The 
first item on the assets side of the balance-sheet is land, buildings 
plant and machinery at cost, less amounts written off, £ 4,829,440 
a decrease of £121,841 as compared with last year. Goodwill and 
patent rights remain at the same amount—£9,422,58:—which ye 
consider to be a very moderate figure. Investments in associate; 
companies stand at £8,380,107, an increase over the previous yex 
of £322,797. Stock-in-trade, at approximate cost, amounts to 
£28,620,470, a decrease of £1,423,146 compared with the previous 
year, while payments on account of leaf in transit, &., show a 









































During the period under review an area of approximately 750 
acres was cleared and planted with rubber, bringing the area 
under rubber alone at the date of the balance-sheet up to 7,070 
acres. <A further extension of 400 acres has been sanctioned for 
1928. These new clearings have been and are being carried out 
on the most up-to-date lines with selected material. As regards 
the coconut area on Soengei Brohol Estate, I referred in last 
year’s speech to the continued unsatisfactory results from this 
cultivation and to the fact that we had interplanted 970 acres of 
the area with good grade rubber plants by the end of 1926. The 
directors have given discretion to the Eastern agents to cut out 
the coconut palms in this area when they deem it most advisable, 


with the proviso that it is to be done only as and when labour increase of £341,833. R 
can be freed for the purpose from more essential works. The While touching upon this item, which includes our leaf tobacco unc 
balance of the coconut area, totalling 391 acres, is to be planted | stocks, I should like to inform you that last autumn I was able t im 
with rubber during the current year, but in this instance the | visit the United States and to see something of the great laf. rat 
intention is to fell the palms and thoroughly clean the area before | buying organisation which we have over there. The quality of is 
the actual planting of the rubber is undertaken. leaf which we have bought this season is excellent. The crop he of 
been a large one, and on the whole a good one, and we have not rep 
. neglected the opportunities which such a situation offers. Th alil 
tT company has ‘in the United States of America thirty-one leaf. an 
The rubber estates were maintained in a clean condition, free | handling factories employing in the height of the season upwards I 
from weeds and lalang. During January and February of last | of 9,000 individuals. in 
year the Soengei Brohol rubber division was manured with Through our own buyers we obtain what is for our purposes th tra 
sulphate of ammonia, and the same area will be remanured this | pick of the crop. From the moment it is bought in the auction ou! 
year, partly with sulphate of ammonia and partly with nitrate of | sale warehouse our leaf is in our own hands, and is looked after 
soda. The only noticeable effect of the first manuring up to the | with the utmost care. In our handling factories leaf is grade¢ 
present is a very decided improvement in the foliage of the trees, | and put into the best possible order for our manufacturing purpo : 
but we have no doubt that the effect of the application of these | before being packed in hogsheads. It is then ready for shipment 7 
fertilisers will be reflected in due course in an increase in the | to this country, and in the main it is now shipped under our own “ 
yielding capacity of this estate. The estates generally are reason- | eyes through our docks at Norfolk, Virginia. Before I went to the bt 
ably free from disease, but some damage was done by pigs and | United States I imagined that our American organisation was one th 
deer on Soengei Brohol Estate; strict control is maintained to | of our greatest assets. Now I am sure of it. th 
reduce this trouble to a minimum. Some thinning out was carried an 
out in the 1919 and 1920 areas, and this work will be continued GENERAL RESERVE £7,000,000. “ 
as may be necessary in areas where the trees have become too The general reserve has been increased to £7,000,000 by the dc 
crowded. Low yielding and diseased trees are the first to be | transfer of £500,000 from the profit and loss account. The net th 
selected for eradication. Tapping on Soengei Brohol Estate is | trading profit for the year and the interest and dividends on in- tT 
good and on the other two estates fair; the past work of in- | vestments, including the dividends on capital employed outside the ie 
experienced tappers, to which I referred last year, is still to be | United Kingdom, and after fully providing for all charges, of 
seen, but steady improvement may be looked for as time passes. | amounted with the item of transfer fees, &c., to £9,227;796, com- i 
Bark renewal is satisfactory. pared with £8,968,355 in the previous year, an Pe in i , 
it si ss acco 
Draining is in good order on Bah Lias and Bah Enda, but is Kagnaet- Bogen won ari? gg Tolga ee ae = esses etl : 
still not satisfactory on Soengei Brohol, due very largely to the £$00,000 10 eee a ieee: feaving 0 es of profit for the a 
silting up of the lower reaches of the river which runs through cag of £8 36 which is a rried to the appropriation accoutt. 
the estate. Silting up of the rivers along the cultivated portion ’ ddi 477379) + fit brought forward from W 
i +o: ; ing to this balance the undivided profit broug d 
of the east coast is very general, and is in some cases becoming last year, £821,378, there remains an amount to be dealt with of 
a danger not only to the prosperity of the plantations, but also £ y : oe of this the total dividends upon the three classes y 
to the native settlers, who, unable to incur the expense of building ree 74- : ided, and it is now proposed , 
dykes, look the Gov : : preference capital have been provided, d i 
ykes, to the ernment for assistance. It is to be hoped to declare a final dividend of 1o per cent. and bonus of 18d pe , 
that the authorities will recognise their responsibility in this share, both free of income-tax, being a total for the year of 25 pet 
matter and ‘grant @ substantial subsidy, which, together with the cent., which’ is 1 cent more than for 1926. After these alloc P 
8 contributed by the estates, will be sufficient to remedy diate there will eae to be carried forward to the current yer 
present unsatisfactory condition of affairs. as undivided profit the sum of £959,041. hjeved by tht b 
The results to which I have referred have been aciiev®® i i 
FREES ACneE's EatORT. loyal co-operation of all in the company’s =, Sai ; 
As regards the general condition of the estates, I cannot do the greatest personal pleasure that so ae ocoviels occasions, t 
better than quote you a short extract from our head visiting | 4¢ision of your directors to make, ver and above their ordi Imm @ 
agent’s most recent report. Under date of December roth last | ° gift to the staff and workpeople o r 


ip 
salary or wage. Under this gift.each person who ie 
receipt of salary or wage from the company during 4 who still 
months, or any lesser period ended October 31, 1927; an ive a sul 
remains in the service of the company to-day, will roel. | 
equivalent to 16 per cent. of the total salary or wage f° 
him or her during the said twelve months or lesser — 


Mr Allard states: ‘I have no hesitation in saying that the pro- 
perties belonging to this company are probably in better condition 
now than at any time since the slump, and most certainly better 
than at this time last year. Many improvements have been 
effected, notably those to the central factory. The recent openings 


and the change over of the coconut area to rubber further enhances 
the intrinsic value of the estates.” 


I take this opportunity of advising you that out of the current 


year’s crop we have sold 355,586 Ibs at an average of 2s 1.4 
pound gross. _ 


The Profit on the year’s working, after writing off 46,200 as 
depreciation on mature areas, amounted to £67,412 ss 11d. We 
have an available total of £101,896 138 4d to deal with. The 
directors propose to pay a final dividend of 15 per cent. (making 

tax. 


EMPIRE TOBACCO. 


. iefly t 
: ions for your chairman brie 
<li ctomary on th ros fous oe 
prospects of the year that has begun. Reference er age 
on one or two recent occasions to the development of t v" ont 
of tobaccos within the British Empire. This Ay oe bave 
in which we have naturally been greatly interested, "Tobacc * 
all along urged the wisdom of making haste slowly. be the col 


gan hl elCrrOlCUrKS 


, ; Calverley and other poets have pointed out, seems [© to 
20 per cent. for the year), subject to income-tax. : lity that makes for sacle, and no one i ote ie 
Mr J. R. Gray seconded the resolution, which was carried | optimism than the tobacco planter. I ¢! Peril that is 
unanimously. Se ce person to deprecate thie, but I am bound to 


. 
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than one cow 
suffered from Ov 
year under review © : 
tions of this happening again. 

‘We have been watching very closely the development of the 
tobacco-growing industry in Rhodesia, and we have decided to 
adopt there a course which we adopted as long ago as 1908 in 
Nyassaland and more recently in Canada, and we are establishing 
4 small jeaf-handling plant in Salisbury, which is the centre of 
the tobacco-growing district. In that factory we shall be able 
to handle such purchases as we make of tobacco grown in Southern 
Rhodesia, and I hope in time to come that the factory will be a 
valuable asset to the company. While it may not be our business 
to attempt to force the public taste in any particular direction, 
ye must always keep pace with it and possibly even slightly anti- 
cipate it. In the introduction of a wide range of all-Empire pipe 
tobaccos we have already had striking success, and I hope it 
yill not be long before the public will have the opportunity of 
trying for itself an all-Rhodesian cigarette which is the result of 
months of careful blending in our factories here. 


Reverting for the moment to the trading operations of the year 
wider review, you will all remember that last April saw the 
imposition of a further eightpence per pound on the already heavy 
rate of duty on unmanufactured tobacco. In this country tobacco 
is one of the most heavily taxed commodities. More than half 
of the net price at which we sell the great bulk of our goods is 
represented by duty, and manufacturer, distributor, and consumer 
alike may not unreasonably feel that the limit has been reached 
and that the commodity can stand no more. 


I believe more than half of the tobacco used in this country is 
in the form of cigarettes. While this company does a considerable 
trade in every kind and description of manufactured tobacco, 
our cigarette trade constitutes a very large part of our business. 


PRICES UNALTERED. 


As all in this room are aware, and as the public in general is 
aware, despite the increased duty, we decided to leave our cigar- 
ettes unaltered in every respect. In- other words, during the 
latter half of the year under review we have borne the whole of 
the increased duty om our cigarette trade, amounting to many 
thousands of millions of cigarettes per annum. During the year, 
and particularly during the latter half of the year, our cigarette 
trade has shown a very healthy increase, although it has been 
done on a smaller margin of profit than formerly. How far 
that is a question of cause and effect it is fruitless to conjecture. 
The fact remains that with that increased frade and with the in- 
crease in dividends which we have received from companies 
operating outside the United Kingdom, we have been able to make 
creased profits and increase the dividend. 

I'am sure, ladies and gentlemen, that I shall not be accused of 
oo in my language if I describe that result as satis- 
oe year that has just begun, if the duty remains unaltered 
ea have during this year twelve months of the higher figure 

uty to contend with compared with just over six months last 
wi That, of course, is for us, as it is for other manufacturers, 
. —o thing. On the other hand, I am glad to say our sales 
When ¢ re three months of the current year are very satisfactory. 
Deition ‘rs you a year ago, I made some reference to com- 
* oa ell, we still have competition, and keen competition, 
soit the increased turnover, even although the margin of 
oa our sales is somewhat. reduced, we are, in a sense, even 
jeatifanor the whole basis of the company. Our position has been 
ae 7 described in the past as sound. I think the year under 
“apna as_ made it sounder still, The spirit which animates 
sell ts pany is, I believe, as sound and as healthy as its finances, 
om one I have no claim to the gift of prophecy, I can see no 
not be y, under our policy of quality first, our future should 

ne of steady Progress. 


The Deputy Chai 
Teport on akian hairman (Mr H. W. Gunn) seconded, and the 


stad te Plender, who was re-elected as auditor, said the 
business and wi Progress of the company year by year in 
interests. wer Prohts must be gratifying to the shareholders, whose 


Pany since ir, >? Proposing thanks to the chairman, said the com- 
of gentlemen vy uoePtion had enjoyed in the chair a succession 

i ttade, ah eee | acquaintance and mastery of the 
chairman waa belonging to the family of which the present 
had reached the member. The name of Wills in the tobacco trade 
rte Si Status and dignity of a dynasty. The outstanding 


t Gilbert were fair- ; 
tT. R. Adki u #88, patience and sympathy. 
and briefly in seconded the motion, which wae heartily carried, 
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ntry in the Empire we have at one time or another 
er-production, and I am afraid that during the 
w and during the current year there are indica- 
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BOYRIL, LIMITED. 
YEAR OF RECORD SALES, 


Presiding at the 31st annual general meeting of Bovril, Limited,. 


held, on the aist inst., at Old street, London, the chairman (Sir 
George Lawson Johnston) said that, with the shareholders’ per- 
mission, he would take the accounts as read, but that he would 
have pleasure in drawing their attention to the more important 
changes. 

lf they would turn to the creditor side of the balance-sheet, they 
would note the ‘‘ Stock of cattle, raw material, &c.,” standing at 
41,614,599, against £1,457,082. This, of course, was in addition to 
the large stocks of cattle owned by Argentine Estates of Bovril, 
Limited, and Bovril Australian Estates, Limited. 

‘* Trade debtors, loans and advances for the purchase of cattle”’ 


stood at £047,363, against £738,106, whilst the cash item was. 


teduced from £263,441 to £131,881. 

On the left-hand side of the balance-sheet the share capital and 
debentures stood at the same as in 1926. He would refer to the 
53 per cent. eight-year notes later on in his remarks. 

“Trade and sundry creditors’’ stood at £547,756, against 
£474,680, and the “Bills payable”? on this occasion stood at 
£110,000, against £20,000. 

The reserve at the last meeting was brought up to £900,000, and 
they had taken the opportunity in these accounts of including with 
the reserve the £135,492 18s premium on new issue and profit on 
shates. This odd figure explained why they were being asked to: 
addi £64,507 2s to the reserve, as that sum would bring the totak 
reseives up to £1,100,000. 

RECORD SALES, BUT RAW MATERIAL COSTS MORE. 


If they would turn to the profit and loss account, on the credit 
side they would note that the gross profit on trade, less advertise- 
ments, stood at £580,143, as against £623,093 in the previous. 
12 months. This showed a reduction of £42,950, and, as men- 
tioned in the report, the drop was more than covered by the: 
increase in the cost of raw material alone; in fact, if the raw 
material for Bovril during 1927 bad remained at the same rate 
of cost as in 1926, their profits would have been over £100,000 
more. At their meeting last year he had indicated that this rise 
in the cost of raw material was upon them, and they now had to 
congratulate themselves on the fact that the profit on the increased. 
sales had been large enough to almost balance this adverse factor 
in the cost of raw material, so that their eventual net profit at 
£360,523 was only £20,138 down on the year. Not only this year 
had they had record sales, but the actual increase of sales of 1927 
over 1926 had been greater than in any year since 1921. 

He should have mentioned that their advertising expenditure was. 
up during the year, but he would make no apology for that. 


INFANT SHAREHOLDERS. 


Last year they had to defend an action which excited, he thought, 
a goo: deal of interest amongst public companies generally. It was 
the case of a young lady who claimed rectification of the register 
on the grounds that she was induced to part with some Bovril 
shares whilst under age. Of course, the company had no know- 
ledge that she was a minor when the shares were put into her 
name, and it was not until some time after she became of age 
that she applied to have her name restored to the register in respect 
of the shares she had sold. Mr Justice Romer gave judgment in 
their favour, but in view of the trouble and expense incurred in 
defending an action of this sort, he would suggest that the Stock 
Exchange authorities might 90 amend the wording of the common 
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form of transfer, or take such other steps as might be necessary, to manufacture of this glass, which should come into UNiversal y 
avoid any possibility of similar actions being brought against | from the health point of view. — * 
public companies. Since his appointment as chairman he had made it 

The report and accounts were unanimously adopted. to study very carefully all phases of the company’s 

which were carried on in many countries, and last 
visit to the United States with the managing dir 
this month going out again with him. 

As to the dividend proposed—namely, 1s per share, making - 
per cent. for the year—in the circumstances this was the most a 
the board could recommend. It was obvious that, under the cop. 
ditions he had indicated, it would be unwise to Pay more, and 
that it was necessary they should follow the conservative pal 
which had always been adopted. y 

The report and accounts were unanimously adopted. 






his busines 
Operations, 
year he Paid a 


SIR JAMES CRICHTON BROWNE’S SPEECH. 
ector, and was 


In proposing the re-election of the Duke of Atholl and of Mr 
W. E. Lawson Johnston as directors, Sir James Crichton Browne, 
F.R.S., said that the Duke had been at a board meeting ten days 
ago, and much regretted that he was not able to be there that 
day. But his doctors had insisted on a change in connection with 
an operation which he had recently successfully undergone, and 
so with the Duchess he had gone abroad for a short time, but 
he would be back very shortly, not only to resume his duties as 
a director of Bovril, but to receive a distinguished public honour— 
the Freedom of the City of Ediaburgh—which was to be conferred 
on him in recognition of his many services to Scotland, and more 
especially of the part he had taken in the erection of that wonder- 
ful and exquisite memorial chapel on the Castle Rock, which had 
already commanded world-wide admiration by its impressive 
appropriateness and artistic qualities. 

Of Mr W. E. Lawson Johnston he need only say that he was 
always with them, and that no one could be more devoted to the 
interests of Bovril or more assiduous in his attention to its 
affairs. 
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GOVERNMENT RETURNS, &c, 


PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSURS OUT OF THE EXCHEQUER. 


Retrmate | Tota! Receipts into 
for the _the Exchequer from | __ Racairrs 
Year, |Ape. 1, 1997,|Apr. 1, 1996,|" Woek Week» 
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BORAX CONSOLIDATED. (gee tote) | Fen is, | Fab 18, Feit ren 
1928. } 1997, 
SOUND DIVIDEND POLICY. daiasoes in Brobequet woe es ee 
The thirtieth ordinary general meeting of Borax Consolidated, “punk of Ragland... 
Limited, was held, on the 17th instant, at the Cannon street Hotel, Beak of neo 





London, the Right Hon. the Earl of Leven and Melville (the chair- 


«a: REVENUE. wu 

man) presiding. CUSROMS occ cccccccccccce . 
The Chairman said that the net profit for the past year was | Bxoise.........---.cee- 

£320,738, as compared with £387,858 for the previous year. ey may teed a 


: 
i 


‘az, House Duty 
Ta 


esececoseoors 


BORIC ACID IN FOOD. 


The regulations prohibiting the use of boric acid in food were 
now fully in force, and the company had sustained some loss of 
business in consequence. It had been demonstrated in the pro- 
vision trade papers that the regulations had caused a great deal 
of difficulty and loss, especially in connection with those foods 
which were of a very perishable nature and those which had to 
come a long distance. He understood the effect had been in some 
cases to throw trade into the hands of foreign producers, to the 
detriment of our own Dominions and Colonies. In the long run 
this must tend to raise prices to the consumer. 

The situation had arisen owing to agitation founded on preju- 
dice unsupported by trustworthy evidence of harmful results having | 
arisen from the use in moderation of boric acid as a food pre- 
servative. The advantages which were gained by its use, both 
from a health and a trade point of view, far outweighed anything 
which could be advanced against it. 

During the year the company had had to meet an intensified 
competition. There had been overproduction of borax in the 
United States, and in the subsequent struggle-for business on a 
market that was limited in extent there had been but little stability 
of prices, and this had been reflected in the results now submitted. 
They had, however, to take a long view in considering the present 
condition of the industry. Overproduction and large fluctuations 
in price might for the time being mean cheap products for the 
consumer, but in the long run could not be in the interests of 
either the producer or the consumer, and a return to conditions 
which were more economically sound might in due course be 
looked for. In the meantime, the company occupied a strong 
position. They had fortified it by recent developments, and they 
had, by the conservative policy adopted in the past, prepared 
themselves for the demands upon their resources which the present 
position called for. 

Regarding the prospects for the current year, it was very diffi- 
cult to venture on a forecast owing to the conditions to which he 
had referred. It might, however, be predicted that, if an early 
amelioration of these conditions did not take place, they might for 
the time being anticipate reduced profits, but the shareholders 
could rely on no effort being spared to bring about more stable 
conditions. 
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INCREASING DEMAND. 


The demand for borax and boric acid continued to be good, the 
present industrial uses continued to expand and new uses to be 
found, and there could be no doubt as to the future of their pro- 
ducts for such purposes. As an instance of this, shareholders 
would no doubt have seen references to the new glass which was 
now being so extensively used in health institutions and in houses 
for the admission of the ultra-violet rays, which had so important ; 
an effect on health, and which were so necessary in the case of | , S8tVI00B....-..csccses|, 
children. The company’s products were an important factor in the | ——— 
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the Ex to 
meet Payments from |... sug, —~.< 
er 1927 ° 1, 1926, ' Week 
us ot - » 19, Fop 18, Feb ii 
e e e 
1928. 1927. 1938. leer.” 
& 
400,000 
y Insurance eevevee 1921- . 
= soa of amounts borrowed .. 
— 
750,000 
of National War Bonds a 
off, £784 (5,261 ; less _—s off 
a Ei 
Poca of Treasury Bonds ‘paid 100,000 









funes to National Debt Com- 
missioners to Reduce Debt— 
a Drawn Shares Repay 
on Loan Repayments .......- 
Old Sinking Fund, 1907-1908— 
Issued under Section 9 of the 
Finance Act, 1908.....esesccceces 
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Balances in Exphequer~ 
Bank of deve sases nenetie 


es Corevesoceces 
Total ere ee 






— Bade 4 Estimate as in HO, 64 of 1997, 
Treasury, nae 20, 1928, 928. 
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4 4 314 
| 38/38 13 
s oo ee es 207 
p oe | G8 TOO 852 
: oe ee 210 211 
| 6; 6 42 
sont | 168 | 306 2. 
820 v1 
“oo | as | Be 309 
0; 514) WS 277 
oo | 7) 665 
3 | 60; 16 15 
oo7 | 36 369 310 
1,506 | 1,188 | 1,194 1,103 
6 ee oo ee 
688 | S76 582 
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* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. Movement 
Wan and M Week end 
Cemadings vee Feb. 13, "21. Mar. aun. Feb. 18,38. Feb. 18,38. 
iinet by Bank of Ragland 

Public Deptante. 1 * 126,601,000... 131,560,000. .— 2,800,000 
Treenry Outstanding ire , 699,175,000. -681,570,000. .— — 15,190,000 


Teal Floating Debs ...... 765,376/00.. 15,776,000... 715)130/000..— 17,890,000 
*Incindes £42,000, she the Proceeds of which were not carried to the Nxchequer 


she period of the acecant, 
Tende TREASURY BILLS BY PUBLIC TENDER. 
198 and 4 #35:000,000 in Bills were on Feb. 17; 
© total amount for was 850,415, For bills at 


and 
S months, dated 
Bat Monday, at £98 19s 9d, and above in full; Tuesday to 
amount” at £98 193 6, about 72 per cent., and above in full. The 
were in bills at 3 months, £35,000,000. 


Dee, 9, 1927. & & asa 
Dec 6." weet ee es eee eseceveeseee 40,000,000 53.950,000 4 6 3°05 
Deen] Same | SN | gg 6s 
nee “sas eseee| 46,000,000 $e300000 4 6 403 
Jan 0.."° * 000 eeceeesecccces ie 35,000,000 44 #31 
Pak Mrvwevceerneessestees foes | Bem | 18 oe 
Pi gence saorom | $4 
b. IT, *tPteeeeecesccccerccces ioages 66 4 4 O12 
POPC eee cececee cece bre 4 2 1117 
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i CURRENCY NOTES ACCOUNT—(000's omitted). 
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33 a 
nail esta dla 
Date. 
i al hiisd-j} 
; | 2 k z 
mk... | Se ite t 
Dee fe!) Bee isd mein] te 
M © Gieetece eeesoe 284,256 a 
= a alaltia e| 292,278 i 3 
Dee 300.22 | Be zs iss 
Mar, Sl ....cccccce 995,337 
UNE FO... ccccccces 294,036 ist is 
Sept. 29. ....ccccccs 287,858 1 136. 
Deo. 29... .ccccccce 296,46) lig 
en 388,06" a 
ane 29000000000] Sp is ie 
Deo. BB occcceees| 98 ise iss 
Feb. 15....cccces ee} 287,1 we 150 





ae 2, 160, notes and oertifinies outsanding inclnde nc called in 
Maxi: issue for £320,600,000,. 

8248,) a! £248.145.400, for at €247,902.500, 

£246,011,000, and for 1928, £244,935,100, ee 


The Bankers’ Gasette, 


BANK OF ENGLAND. 
Return for Week ended Wednesday, February 22, 1928. 
ISSUE DEPARTMENT. 


£ & 

Notes issued ........176,836,265 , Government debt .... 11,015,100 
ther securities ...... 8, 34.900: 

Gold coin & bullion ..157 086,265 


176,836,265. 





176,836.265 
a DEPARTMENT. 


& 
en capital .. 14,553,000 | Government securities 31,902,504 


pies aah Gait 6a 3. 654 4,129 | Other securities ...... 52,275,718 
Public deposits*. . . 15,032,911 | Notes ..........20+- 42,768,495 
Other deposits........ 94,535.896 | Gold and silver coin... 831,498 
Seven-day & other bills 2,279 

127,778,215 127,778,215. 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
BEE. Benn we ETO "heomante. 


mount, | Inc. or Dec. on ea 
| wobe 22, 1928.' Last Week. 





Rest .occcee Coeeoocccccscvesococores Bie + ane + 45089 
Public deposits @eoeceseevcscccs eeooeve 5,053, + ~ 
Other deposits eocccvesescosesesee 94,535,896 = —_ 3,941,928. 
Government securitios ........0000 33,902,504 | —  4,393223 | + 1,937,666 
Other securities........ eccccccccces 52,275.718 | — 231895 | — 18.975,16) 
sec ccercccccccccccscccccee ee + 135,223 | + 10,305,741 
Mote circulation. ......ccccccccccces - 214,005 |}— 2,535,915 
Coin and bullion ......ccccccoccess 157,917,763 | — 78.8:9 | + 1,769,836 
% of reserve to liabilities .......... + % of reserve to liabilities .........0 8% ' + 9% P+ NH + 114% 


398,000 out; 34,324,877/31 
in | 38,81 
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NATIONAL BANK OF BELGIUM.—In Belgas (000: omitted) 
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St 4630'S | 463,465 473,907 | 4 \ 
ay tlamber of Working Daye Silver > Saar coin} 1.481 1,433 1,215 beth “_ | =m 
4 SIRNINGHAN -¢ Securities cg’ '| TAOFM | S480 | 542,240 | 558,779 | 473812 | aang 
7 BRADFORD .......-...- + 85 Notes in circulation] 2,082,894 | 2,087,477 | 2,084,433 | 2,056.32 
} 4 it ‘BRISTOL eeeveseceeseresce + 69 Current accounts oe . 89,308 100,514 lesi09 or ne 
i ables: _"x (Ta shoustd trance 
t 4 +! eeeee eeeveseeeeees + 67 
? i te LE i soccecesecceces em 5 WETHERLANDS BANK.—In florins (0200's omitted), 
a pesponeees: + 6 Fe an. 30, | Feb. 21 a 
o Bb @EWCASTLE-ON-TYEE — 74 1928. 1928. 1928, ’ 1927 + | Position 
Pe ¥ + HAM eocccsecoes —136, 436,219 435,220 Ma 30,1914 
on GuEFFIELD ereccccccees + b Silver 27,488 28,372 98,244 oa or isan 
: qi — Dects. andadvances; 571,085 | 385,438 | 385,537| 4903639) 358.518 
{ | ie i Total....... eeecerecoes N = 12 74878 795,762 ‘ 
a es eae bith 426 | ‘73.657 TE8954 | 785919 |  Sigey 
q OVERSEAS BANK RETURNS. Papeete —-nenes cose! GRAS | _S5551 | __Shs8 3.408 | 20.08 | sa 





a HOTE.—The latest return cf the Bank of Greece appeared in the 

a Economist of Nov. 19; Egypt in Jan. 14; Italy in Jan. 21; Canada and 
a Portugal in Feb. 4; Denmark in Feb. 11; South Africa, Russia and 
ae Japan in Feb. 18. 


U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). 


BANK OF JAYA—In florins (000's omitted),  —_— 






eo. e »| Ke \Jan. 28,) Feb. 19.1 Position” 
1938, || 1928. '| 1998.'| 1938. || 1927. Marui 
22911 
23, 










1 
ee, “*reokepensnesninrey 191,300 | 192,690 | 192,500 | 194,700 { =a 
os, ahevanees, a 688 | 


ie ee 





other investments...... 149,100 | 154,400 | 156,900 | 15°,300 | 126,393, 71,567 
‘ Notes in circulation...... 312,400 | 317,400 | 314,500 | 314,900 | 30751 
i Deposite and hills payable | 44,890 ' 47.400 44909 45.190 6 aa “2 
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ASSETS. 1928. 1928, 1927, |May31,191¢ 
| Silver voc | “eaten | “onsen |} “Garr | “caine | ‘nro | “lem 
i 4 ede teee 1,591,900 | 1,586,200 | 1,584,180 | 1,576,990 | 1,708,330 | Advanoce ...... * 287,922 | 302,602 | 304,901 | 319,060 | 265,221; loon 
ae rose are, gc0oUnt....-- 2,357,080 | 2,391,150 | 2,395,040 | 2,404,670 | 2,165.650 Notes in olroulatn 760.735 rma S145 62965 | 128400) aa 

250s >? a Deposi eeorecece | 
Pokal Linbilitien | agorsoo | sieazeo | 4gsziso | <seioeo | aaresoo Sees —_ 
Total liabilities .........- BANK OF NORWAY.—In kroner (000's omitted). 
$i Feb 8, San 5 Fob 5, Pratt 
_combined | 7% | 0% | HIG | 137% | 801% | comand bulienTtoM......| Henae| lerase| de7ass| lara tain 
@EW YORE FEDERAL RESERVE BANK.—In 9's (000's omitted). | Oiler se | 30,004 20.256) 101e9 | 4960/5 
Ot meee | ee 18°22 | 476m| ams 





1 
Discounts and loans ........; 301,304 sion | 308,910 | 439,444; 16911 


LissiLirigs, 
Notes in circulation ........| 308,404) 316.509 | 524.709 | 510,499 11344 
7 106,829 | 101,482 | 303,551 1,188 




















seer | “ivoet | “incer | iuast| ie 
105,524 | 205,524 | 105,524 | 105,54 | 43,04 
21 
















oseeccsvensees 92 45a] 2,454) 3028) 11% 
we abroad......c.e. 81,819 82,917 85.529 84,148 97,984 
Balance abroad.......... eet] qgas7 | 49,109 | 49,709 | 50,184 | 35,460 
Advances made on government 
securities aud bondst........ 39,386 §0,319 37,638 32,021 
LisBILitizs. 
Notes in circulation eeevcerceorcs 
Government 









@eeseeeeeees 


Private deposits ..........-+-++- 
+ The sum of the items “ Bills payable in Sweden" and “ Advances made on 


excludes advances and cash credits which are 
not available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted). 
e . an. 26,| Feb. 19, _ Position, 
' 












Gold... ccccccccces agorais 2po7aee 2,607,179 2,606.447 2,579,994 ta 









Silver .....-..c-..| 695,411 | 692607} 694,216 | 695.213 | 687,011 
* Loans&discounts 1,849,483 aan eae po 
Alves to ‘Trensery 150,000 | 150000 | 150,000 | 150,000 | 150,000 


4,323,776 
oath 4,216 186 | 4,220,907 | 4,157,381 rasa 
* Inclading 93 million pesetas lent to the State. 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 















¢ In dollar and sterling only. sve 
NATIONAL BANK OF CZECHOSLOVAKIA.—In © K. ( 
omitted). 


7, | Jan. 3l, | aa Fi 
Ascure Feb. 15, Feb. 1938. : 
and silver holdings...... 1,108,344 1.100259 1,108,267 1,108,201 
Balance abroad and foreign ' 04,329 
ourrency.. eeereceecesesoe 2,032,868 2,054,488 2,051.916 304465 152 
Discounts and advances .......| 66975 | 79,40 eannaes 4,425,871 4a 
Sener nem att balance. on oes | TD | Lputis | Laisast | 1.290546 | 5" 
9,850 
Bank notes in cironlation ...,| 6509.009 | 6,907,896 | 7,098,740 | S580), 
Check sccoun balances .....- sashaes | Listas seen Meas 
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{TONAL BANK OF THE SERBS, &e.—In dinar (000's omitted) 
1938. I 


1928. 1928. 1928. 937, 

















AssEts. 
amend 89,152 89,060 88,986 88,924 87,003 
Goll -is"andaoiee| 17-969 27829] 18515 | © 18579 | 18225 
Foreign credits ....++ 31 314.961 315,386 323,927 317,060 
Bills .s--eeeeeseoeees 1,316,248 | 1,334,152 | 1,340,528 | 1,356,992 | 1,138,205 
Gort advances ......| 4,338,168 | 4,538,118 | 4,558,066 | 4,537,972 | 4,414,455 
in circulation. 5,401,774 6,478,619 6,381,670 6,349,668 5,444,662 
oe credits secevece 299,1 299,098 299,046 333,914 
Deposits ...-+++++++- 1,387,753 | 1,345¢40| 1,466,261 | 1,581,014 947,219 
JITIONAL BANK OF HUNGARY.—In Hungarian Pengd (00's 
omitted). 
re Pesan | seas | unas’ | span aan 
rt ea bullion cecocccccseces ; 196.864 168,878 
099 Drafts and notes seeee ececercoosecere 104. 
436 Silver coin and bullion sesecesecesecs 187 791 
504 Inland bills, warrante and securities ., 286,697; 280,283} 184,476 
Advances to the Treasury eecocccerece 106,254 106,256) 123; 
632 LIABILITIES, 
O16 Share capital (gold crowns 30,000,000*) 34.756| 34,756 
a Notes in circulation .....cceeces ecosece | 412) 395,848 
Current accounts, deposite, &0. ...... 3} 935} 266,512 





*Caloulated at pre-war parity of exchange 








2 
_ NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
—— Jan. 28, ) Jan.al, | Jan. 14, | Jan. 29, | May 13, 
oa t™ 1928, emt | ae isa. | idaa. 
Bens 1131008 | 1 igus sy? | an giett 76 
ntioan .. ’ 9 
k Or advances vo | astmigiese | 13%650,643 | 13868°787 | 11,399,212 | 6,037,433 
ES. 
Notes in circulation... 21,036,679 | 21,098,946 | 21,094,370 | 20,902,053 | 15,845,426 
= + Deposits ...+.+.0+ 10,656,200 | 10,581,625 | 10,791,460 | 9,310,287 | 7,077,350 
914 ! 
: NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
” es Feb.7, | Jan. 31,| Jan. 23,| Jan. 15, | Jan. 7, 
% Gold and silver holdings 1,446,037 1,445,186 1,445,955 145.89 14228 
o Balances abroad and foreign ' : 
CUITENCIES .. .....seeeees ee-| 446,759 | 374,009 | 400,903 | 414,052 418,031 
Discounts and advances ......| 1,256617 | 1,269,164 | 1,263,983 | 1,292,763 | 1,351,893 
- Advances tothe Treasury......| 4A70615 | 470615 | 4470,613 | 4470/65 | 4470,615 
” Capital paid in ......+04 seooee.| 516,422 | 516,422 | 516,422) 516,422 | 516,422 
Reverves ...........004 vececeee] 2,120,953 | 1,190,953 | 2,119.77 | 1,119,677 | 1,119,567 
Bank notes in circulation......| 3,586,870 | 3,588,335 | 3,630,145 | 3,731,048 | 3,818,919 
Bight liabilities........006 cooes| 1,125,499 | 1,219,835 | 1,225,987 | 1,209,771 | 1,176,727 
| PURER 1,529,546 | 1,554,949 | 1,495,650 | 1,490,724 | 1,516,101 


BANK OF POLAND.—In zloty* (000’s omitted). 





" ‘eb. 10, | Jan. an 20,| Jan. 10, Feb. 10, 
Assxts, Pane a, 1928. 1928. 1927. 
gM Ovnich icidlabvoud’7:) G7e3e0 | itesen | insass | neue | 1% 
n currencies ...... 837,083 867,903 890,624 200,071 
) Fehon 469,013 460,703 450,056 450,823 320,237 
Loans against securities 49,386 47,355 4,514 46,552 38,481 
Reserve fund securities..; 55,173 55,053 54,983 37,750 +s 
| aay ot the Treasury 25,000 25,000 25,000 25,000 2,056 
} Bhare ca ital seeccce evvce 150,000 150,000 150,000 
Baserve funds nenesenene 94,435 94,435 94.435 94, 4,653 
otes 7 en coos} 988,068 | 1,005,288 919.466 947,109 585,531 
Government Ac sounte. . ' 696.715 637,195 754,398 729,421 — 


) * As from October 13, 1927, 8°91 zlotys equals one U.S. dollar. 
BANK OF FINLAND.—In F. marks (000's omitted). 


: 
“S's 1 Jans al) Jane as, | Feb. 6, | Position” 
S| see | PSeae | tore” 


‘tion 
Assets, 1928. 1927. | |May30,1914 
ON ii nse ae 
Bae siscati easl teal 315,621 | 315,833} 316,015 | 326,561 %,091 
Pani ‘ Woven Gove 1,294,640 | 1,355,726 | 1,409,570 | 1,112,483 90,379 
3 securities. .........., 402,245 | 402,245 | 385,208 | 355,99 21,896 
counts and loans ........ 884,076 850,218 631,80: 
ents dec 1,507,386 | 1,502,771 waa aa aa 
ts at notice .......... 577,106 | 595,554 ‘672,387 399,455 21,225 


BANK OF ESTONIA.—In Est. kroon (000's omitted). 


A eb. 7, \Jan. 51,|Jan. 23, Jan. 14,| Jan. 7 
Gold coin and belieg oe loans inigs oss rete 
Retloreien exchange :-..scscsccsss 22) aaa | 30:08 | Sotsne | Soget | SoLL39 
Honidiary Estonian coin .........0s00, 757 695 675 753 47 
cans cit discounted kisi ceatiee nates 8,380 | 8,263) 8265 8373 | 8,31: 
Vances* ...., sienbcuaanin 
foe iia eh ae Famed ome po 
Bight deposits ang survend “gagaeaget* 36,896 | 37,106 | 37,657 63 
nt aceo e- | 25,060 23,09 
tio of reserve to current liabilities -- | 674% e6'8% eri% ers% ere%, 


* Includes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government. 
BANK OF LATYIA.—tn lats (gold francs) (000's omitted). 







A le e' an. Jan. eb. 16, 
gcltbutionand coins ..| ages | demrr| sesso | ito | iter] iis 
Preance abroad <::2°7522:] geil | seas | seeeo| ener | anaes | anses 
Bhor term bl cy cnanee) 10776 | | 97e8 | 9406 | 9505 | Laas] sae 
Other assete’’ “ecurities..| 49.750 | s0,030| 51807 | 53,061 e996 bats 
Motes jLtamtarins, “""***| *SSOL | 8898) 17088 | 17,505 | 16758) 16,270 
Capita) aid auation teeece 36,858 37,721 37,782 STAG 35,803 26,920 
Reserve... P tsrreseees) 14,585 |. 14,305 | 14,385 | 14,385] 14,385 | 13,447 
Beane) $e} Re | tag | Sas | ta | Sa 
Guns accounig ""*"7"*} 20682) 1070] 10703) 10608) 10443 | 15.221 
OgrerBMent accounts **” 1os72 | S5anl sae 49,381 | 49,793 | 43,497 

oeeecees eo! 21,088 19,569 | 20,412 91,956 22,833 22,968 


THE ECONOMIST. 
ca OL TTT nee ARaiia a iiaiietenntiieiieetnamaaniaapeiarcetta tall mnmmeamat 


BANE OF LITHUANIA.—in lt. (000’s omitted). 
Feb. 15, | Jan. 31, | Jan. Dec. 31,|Deo. 15,| Feb. 
a agg,” | “aoa.” | “aed” [ison | soar’ | isan” 
baneaieeteneoeesa nee im 7 33 267 33,200 | 33,200 | 31,396 
—_ Treasury coins .... 1,867 1s70 tees Te Tsa3 Poa 
oreign currency........| 56,668 57,122 50,370 | 51,563} 47,369 | 38,627 
Discount and credit ....| — 79,324 81,886 82,330 | 81,071 | 75,834 | 56,759 


a 

Ee 12,000 12,000 12,000 | 12,000 | 12,000 | 12,000 
MIT ké vies occcccccees 1,000 1,000 1,000 1,000 nee : 860 
Banknotes in circulation| 100,064 100,865 | 96,327 | 96,608 | 96,021 | 87,684 
Deposita ................ 64,626 64,654 | 66,248 | 65.071 | 60,145 | 36,870 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


Feb. 15,| Jan. 31jJan. 14,/Dec. 31,|Dec 15, Nov. 90,Feb. 15. 
ac ant eTs. 1928, 1928. | 1928. '| 1927.'| 1997. || 1927. '| 1927. 
Of which gold coin .. 1 lo] ° 9 -“ ”“ 8 “ 
wansig subsidiary 
MEE Sdeddnce. -cces 943 2,585 2,372 2,586 23,8 3,328 
Bal., oe of Eng., ine. % _— 
NOES .....0...ceees 12,634 | 15.019 | 11,936 | 14,139 | 12,280 | 17,043 | 12,016 
Bills of exch ange ....| 20,062 | 20,317 | 20,766 | 22,212 | 20,273 inte 169 
BM S.cducwbececenson 100 i 25 135 319 242 


Foreign exchange .... 31,950 33,992 | 34,605 
ome nae on demand! 1,877 a Sect 3,879 xs ae a 
IABILITIES, 


Capital paid up..... ee-| 7,500} 7,500! 7,500| 7 7 7 7 
Notes in circulation ..| 31,625 | 34,824 | 31,893 36.008 32902 ered 31239 
Deposits on demand ..| 3,935! 3461! 363)/ 2920! 2.733 2,396| 3,121 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 














































Short SOSSHSSSOSOS SESS OSOSOSOSOOECOSE 
* i 
eecoccoce| 


De allowances: Banks 
ate BO Call cccccccece| 
At BOMCE. ccccccccccccccccccesccece. 


t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 





1928. 1928, 1928. 1928. | . 
Gold at home......cccccccce eco 1,259 61,274 61,143 61,105 84,740 
ee SEES] qosto7é | 407/982 | 401.678 | 405,011 | 562,859 
Discounts and advances ....... 26,245 25,748 25,495 26.973 12,982 
kanne Ooremaa denesves):.. aaa 10,$28 10,198 9,716 6,430 
ABILITIES, | 
Notes of the bankin circulation) 269,857 | 269,266 | 273,052 272,993 | 247,286 
Govt. notes in circulation ....| 43331 4 43.941 44 118,863 
SIE. cccbsnnasenasacsentes | 101,100] 99,034 | 87,457] 93116 | 127,290 
paeeecectereceensceoocce | 19,466 19, 19, 19,466 | 
Paid-up capital...........0...- 33 523 89,523 | 176,609 
LONDON RATES. 
6.i/55/8.\/sslaa|sei4 
mo - orn a 
fa) 28| Za | a 3a | 2a |e 
fom fs fe [on fa Ee 
Bank rate (changed from 5% April21,, % | % | % | % | % | % | % 
1927) die aaeianendenaoaaeaneltl 43 43 4 4g 43 4 
Market rates of discount— | 
60 days’ bankers’ Aralts. ccccccece| t 4 ts $s 4k te4 % 
3 months’ do eecesvececeeoeseeeeeee =\4 * te 4 
4 months’ do ekinpbeoeneedneonnll 4 s\4 . % 
6 months’ do eeeecesceoeseeeeeeece rd ie 4 th te 4 A 
4 (Treasury Bills)}— | | | 
3 mon COCS SOHCESSEOSSSOSOSOSECS a th 
3 mon Zo ccccccccecccccocecesers '4 P 
J eocccccecccccccors: 3 
3 3 i 

















£ 3 Bank Bills, Trade Bills. 
isa cnilsnesonenebetions 
% % % % % 
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MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 


the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 94681-94894 tchervontal. 


$1,000 eo ” 
1 tobervonets = 10 gold roubles. £1 sterling = 9°46 gold roubles 
OVERSEAS SANK RATES. 


Changed. Changed. % 
Amsterdam e088 Oct. 13, 1937 ee a Oslo. .ccccccccce Feb. 1, 1928 oe 6 
Athens eovesece June 7, 1927 oo 10 eocecesoce Jan. 19, 1928 . 3 
e@eecccce July 26, 1921 ee 6 Prague eoceoooe Mar. 8, 1937 ee 5 
a vn Oct. 5, 1927 eo 7 Pretoris&.....cc Jan. 9, 1928 ee 7 
Rrussels eoccese Nov. 16, 1937 ee 44 Reval eecococece Jan. 2, 1928 ee 7 
Bacharest .. eee Sept. * ee 6 Rigs. .cccccccece Jan. 1, 1927 oe 7 
Budapest ...... Aug.26, 1996 .. 6 wriceceese June lS, 1935 .. 7 
Caloutta ...cccce Dec. 22, 1937 ee 7 Sofia eocccevece Aug. 5, 1924 ee 10 
Copenhagen.... June 23, 1927 .. 5 8 cere Dec. 31,1927 .. 38 
Dansig ........ June 20,1937 .. 6 Swise Bank 
Gelsingfors eoce Nov. 24, 1937 ee 6 eocecoce Oct. 22, 1935 ee oa 
KOVNO ccccccccce Feb. 8, 1935 ee q7 eovecocece Oct. 18, 1937 e- 
Gisbon ....... - July 28, 19% .. 8 Vienna ........ Jan. 27,1928 .. 6 
Mew York Fede- 4 | Warsaw ssscseee May 13,1927 .. 8 
Reserve a ‘us nel 
wsdrid --s--s.. Web oe i883 1. 6 | HrlaBecccccccoeee ADE. 21, 1997 -. 5% 


tral Bank of Chile.—Discount rate for member banks, 73%; discount rate 


CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 

following money and exchange rates in New — apn a. 

Feb. 2m, Jan, 25, Feb 1, e 8 iia tes 

~¥- 5: b: 4: 4 
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Feb. 24,| Feb. 8,|Fev.1 Feb. 21, 
1927. | 1928. | 1928. | 1928 
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* As from Oct. 13. t Rate for previous day, is 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


cenitee, | Method o 


Quoting. {Par Vatue Usanoe, | 1928. | mate, 


Bcuador ............|Sucres to & ..... 
Venesuela ..........|Bolivaresto& . * 
Colombia (Bogota) ..|/Pesor to £20......| 100 28 
N eevercceece bas to £.... 4 8665 

Ban vador........|Colones to 2 .... 973 
Costa Rica lones to £ ....| 10°45 

Bolivia ..... joencet»Boliviano| 1920 (90 davs 


SOUTH AFRICAN EXCHANCE RATES. 
The South African Banks quote the following rates :— 


24°3325 |Sight London|Nov. 8,27| 24-35 
25°25 Nov 30,27} 25°30 


os 
” 975 
” 19°50 
‘an. 7 18 


Union of South Africa, Union of South Africa, 


From Febru 
1928. =s 


London on South Africa, South Africa on London. 


From February 6, 
1928. 


Buying. | Gelling. | Buying, | Selling 


seaepnomane sees] % dis. 7. a Bea 00 


OVERSEAS DOMINIONS RATES, 


” 
Svecerecesosesece ww 
SCOcerseersesovers ry) 

” 


COMMONWEALTH OF AUSTRALIA AND DoMINION oF New ZEALAND. 
ge ere eee ae ater nee nme ieeateneeeinS RISER RG iN Uichthsndtinieniihllniaicussinitinnsbieisiniatidiees 


London on Australia and 
Mew : Australis and New Zealand 


Belling, 


Sas eeesece 
da. eeecece 


1927. 1928. 


% prem. 


(February 25, 1998. 


INDIA COUNCIL REMITTANCES. 

The total remittances from the Governmen 

Secretary of State for India in Council from 
February 18, 1928, were as follows :— 


t of India to the 
April 1, 1927, to 


Purchase of sterling in India ............6.. 25,930 
Transfers from the paper currency reserve in England to nn 
the Treasury account of the Secretary of State for 
India in Council.......csececccecccccscscccccccceecs 5,574,000 
*31,504,000 
* Includes £2,250,000 remitted on behalf of the Paper currency 
reserve. p 


BULLION. 


The following statistics of imports and exports of gold fo, 
week ended February 22, 1928, are issued by the Statistic;| 
Department of H.M. Customs and Excise :— 


Exported from Great Britain and 
Northern Ireland 


Imported in'o Great Britain and 
Northern Ireland. 


From— fo— 
United States of America .. Norway 
British South Africa Denmark 
Other countries Germany 


Egpyt 

Gibraltar 
British India 

1962 exports _ 


Total declared value of, ———— Total declared value of — 
imports 49 yoo -sapl 


GOLD AND SILYER PRICES. 


G ld Silver—Per Ounce. 


Per Date, 
Ounes. Cash. Forward, 


s d d . 

84 11} | 264, |Mar. 3,1922..| 
84 113 | 8675 2, 1923.. 
84 114 26+ |Feb. 29, 1924... 
84 11 26} 27, 1925... 
84 113 | 28% 26 1346... 


wees] 84 11g | 26 26 te 25, 1927..! 263, 


. GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follow:— 
WITHDRAWALS, £ 


bars sold 5,000 
bars sold 127,000 


Net withdrawals, £178,000. ; 

Messrs Samuel Montagu and Co write on Februar) 22nd 
as follows :— 

GOLD. 

Very little gold was available yesterday in the open market 
and withdrawals were made from the Bank of England t 
meet the usual Eastern and trade demands. ails 

There was a net efflux of £185,000 during the week unde 
review. 3 . India’s 

The following figures (in lacs of rupees) relate of st 
foreign trade during the month of January last :— heding 
of merchandise on private account, 22,28; exports, inclu 4 
re-exports, of merchandise on private account, 29,975 a of 
ports of gold, 2,39; net imports of silver, 1,26; net impor” 
currency notes, nil; total visible balance of trade in goon 
India, 4,29; net balance on remittance of funds—aga! 
India, 4,25. 

SILVER. ; ‘eck, The 

The market has not been active during the week. lies 
tone has been steady owing to the smallness of rg 
though had rates slightly advanced sellers were ready | davs 
with freedom. China and India have each on ows vob 
worked both ways. To-day, with some accession 0° U™ 
orders, quotations rose ¢d. . and e& 

The following were the United Kingdom eer i 
ports of silver registered in the week ended the ee ies, 
Imports.—British West Africa, £17,042; other a other 
£3,635; total, £20,677. Exports.—India, £2°.5% 
countries, £14,041; total £42,609. 

InpIaNn Oumeres — 
Lacs of Ru 

ion Feb 7. oon 
Notes in circulation .........++. 18,602 .. 18545 ++ jo54 
Silver coin and bullion in India .. 10,593 .. 10,537 -- ©” 
Silver coin and bullion out of India .. 976 9,976 
Gold coin and bullion in India .. 2,976 2,9 * 
Gold coin and bullion out of India... 789 3,789 
Securities (Indian Government) .. 3,789 rt 443 
Securities (British Government).. 444 800 800 
Bills of Exchange ........+.+0+» 800 










February 25, 1928.] 


tock in Shanghai on the 18th inst. consisted of about 
The penn ounces in sycee, 77,500,000 dollars and 3,600 silver 
Ee s compared with about §1,800,000 ounces in sycee, 
os noo dollars and 4,200 silver bars on the 11th inst. 
a” NOTICES. 


The Midland Bank announces that during the period of the 
British Industries Fair, Castle Bromwich, Birmingham, a 
ai office will be open daily at Stand No. 1 in Block 2H 
if Building A. The oftice will be under the supervision of the 
managers of the New street, Birmingham, branch. 

Martins Bank, Limited, have opened a branch office at 16 
Hanover square, London, W. 1. ba 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 6 Park road, W hitchurch, 
Glamorgan, the officer in charge being Mr G. H. S. Veysey, 
and under the supervision of Mr F. Evans, of Cardiff branch. 
The bank also announces that a temporary office of the bank 
will be open in the exhibition buildings of the British Indus- 
ies Fair, Castle Bromwich, Birmingham, during the period 
of the Fair--February 20th-March 2nd inclusive. 

The Equitable Trust Company, of New York, announces the 
removal of its main office to its new building 11 Broad street, 
New York. 

An agency of Melbourne office of the National Bank of 
Australasia, Limited (incorporated in Victoria), has been estab- 
jjshed at Melbourne University, and a branch opened at 215 
Queen street, Melbourne. Koorda receiving office of Wvyal- 
katchem branch, Western Australia, has been converted into a 
full-time branch. 

The Midland Bank Executor and Trustee Company, Limited, 
which is affiliated with the Midland Bank, Limited, announces 
the opening of a new branch at 33 and 35 Park row, Leeds, 
under the management of Mr G. F, Wilson. In addition to 
the head office in Poultry, London, E.C. 2, the Midland Bank 
Executor and Trustee Company has already opened branches in 
Liverpool, Manchester, and Birmingham. 

Martins Bank, Limited, have opened a branch at 16 Hanover 
square, London, W. 1. 



















































ANALYSIS OF BALANCE-SHEETS. 





THE BRITISH SOUTH AFRICA COMPANY. 
September 30, 1927. 
LIABILITIES, Compared | 


ith Sept. 
saan "30, 1826 


Ord. shares (15s, | Cash.. oveeegecce 


ASSETS, Compared 
with Sept. 
Amount. 30,1 
£ £ 


42,559 .. — 4603 


folly paid) ....., 6,570,377 .. EMRE ccccscccssees 06 oc —I90 
Cethens haa ae 366,417 .. + 164,284 | British, Colonial, & _ 
Sa reserve... 191.658 |. + 15190) Foreign Govt. & 
Prarresccount -- 4,024 -. — 8,083; Municipal stocks, 
ofit and loss.... 1,050,165 .. — asad bonds,& Treasury 
ea, Se 1,600,999 .. + 76,856 
| British, Colonial, 
Indian,& Foreign 
be & —, 383 
| securities ..... 1,295,590 .. + 
| Shares, debs., and : = 
| imterests ...... 3,132,313 .. +370,520 
| Debtors, lessresvs. 783,879 .. — 223,820 
| ete Se. Knicknn = oe — 45,865 
| Moveable assets .. oo + 37 
| Livestock .. ae O49 


| Mineral rights, &c. 4,601,979 .. —178.899 
Total ........12,202863 .. 166,571 ‘Total ........12.202863 .. 9166871 


BRADFORD DYERS’ ASSOCIATION, LIMITED. 
December 31, 1927. 


LIABILITIES, Compared ASSETS 
with Dec Comnppont 





6 with Dec. 
, Amount, 3l, 1926. Amount. 31, 1996. 

f. 

Lanntes oo 2,500,000... | Properties, &c..... 4,860,784 .. — 81,610 
4% deb, stock crres 2,170,363 . ee | Stocks............ 349,933 .. — 34,851 
Mt, accrued 1,453,750 .. | Sundrydebtors .. 617,013 .. + 67,747 
Int outstanding — to ie enmente and 2,230,969 190.796 
ond UB ee o— OaNS .......... 969 .. +120,7 
lnvetiments, ‘con: 809,335 .. — 16,816) Cash ............ 251,578 .. — 4,606 

Ingene fur 

ve beau WG... | 

ton fund ..,. 35,64 

puctve fund ..,, ae ay 

rout and loss... 736,010; + 84,393 

Tota) 


*ereeers 8,319,277 .. + 67,456 | Total ........ 8,310,277 .. + 67,456 
HARRODS, LIMITED. 


January 31, 1928. 
LIABILITIES, Compare ASSETS. Compared 
an. with Jan. 
Ord. sh Amount. 31, 1937, — 31, » 80 
‘4. Shares Sekine 1,915,000 
Depoanates. sites 400,000 17 1 wits @o. a. 90,000... .. 
Sindry creditors 1,007,531 +» + 34,731) BSundryleaseholds 200152... .. 
MeeEFO ease Dooieon °: £ LMT27| Breoholds........ 5780,965 .. + 144.268 
01 . ee 
Manson funds. 80579 7° * 254,290 peared 976,668 .. + Hr 
‘er; , 


H . 25,375 .. + 4 
Sundry debtors .. 1,111,142 .. + 102,141 
969,089 . — 35,724 


286 

Oki" g funds, . 190... + 9,756] Investments .... 1 

Unclaimed divg, SES :: + 94,611| Stas n6ASS .. — 5,288 
Cash ............ 918,473 .. + 285,491 


Tofit and loag a 575 607 mee san Unesp eeeesceses 


**+++4010,102,305 .. + 853,147 





Total ........10,102,305 .. + ea,1a7 
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MANCHESTER SHIP CANAL. 


December 31, 1927. 
LIABILITIES, Compared ASSETS, Compared 
with Dee. | with Dec. 
Amount. 31,1926. | Amount. 31, 1926, 
| Capital account £ £ 


& £ 
Temporary loan .. 186,700 .. +117,680| balance at debit.. 222,250 .. — 482,094 
Due to bankers.... .- _ .. = 32,506; Cash at bankers .. 296,170 .. + 296,170 
Unpaid interest .. 85,287 .. + 3} Cash in hand...... 20,326 ..— 9170 
ee 20,062 .. + 1,877) ae materials... 95,538 .. + 20,751 
e to rail- | Traffic account; .. 256920 .. — 36,209 
wayci’ring house 208,313 .. — 37,227; Accounts receiv- 


8uperannuation DME whnicineeenx 57,162 .. + 9,759 
SON v6.5c0ceenes - 2,279 .. + 20,279; Miscellaneous ac- 
Accounts payable .. 273,637 .. — 16,188 | 


' COUNTS ..... 0006 123,047 .. + 22,440 
Liabilities accrued 34,970 .. + 5,610} Suspense accounts Foes aa weer? 
Miscelianeous ac- Investments ...... 200,000 .. +150,000 





counts ......... - 46,683 .. — 11,524) Shares vested in 
Insurance fund.... 2,025 .. +  415| trustees ........ 173,081 .. 
Reserve for contin- | Amounts paid to- 
gencies ..... ... 143,141 .. + 63,368! wards extinguish- 
Balance for divi- ment of 2nd de- 
dends .......... 478,746 .. — 57,393! bentures....... - 49,008 .. + 4,475 
| Discount, &c., 6 % 
debentures ..... - 172,749 .. + 72,749 
Total........ + 1,499,843 .. + 54,394) Total.......... 1,499,843 .. + 54,394 


WILLIAM WHITELEY, LIMITED. 
January 31, 1928. 


LIABILITIES, Compared: ASSETS. Compared 
with Feb. | with Feb. 
Amount. 14, 1927. Amount. 14, 1927. 
£ & Freehold land and £ £ 
5% cum. pref.,£1.. 450,000 .. -» | . buildings ...... 1,573,822 .. + 10,241 
Management shrs. 100 .. on Goodwill ......... 224,146 .. me 
25% cum. ord., £1.. 450,000 .. -.- | Leasehold build'gs 64,570 .. + 19,945 
**a’’ deferred, 1ls.. 22,500 .. + 22,500; Plant, &c. ...... «> 166,401 .. + 21,268 
‘““B'' deferred, 1s... 27,5.0 .. + 27,500) Working plant.... 41,431 ..— 1,597 
4% irred. deb. stk.. 900,000 .. .. | Motor vans, &e. .. 19,894 .. — 7,250 
Int. accrued ...... 15,000 .. -——- 1,620, Stocks............ 323,829 .. — 67,809 
Deposit & current | Debtors .......... 697,843 .. + 79,447 
accounts........ 455,492 .. — 70,860; Inv’stm nts at cost 190,691 ) 
Trade creditors .. 333,525 .. + 95,795 (mkt. val. £200,419) re 
Loanfrom bankers 300,000 .. +205,000' Shares in Whiteley 
Employees’ _bene- | contracts ...... 4,167 } 
volent fund .... 7,210 .. — 1,772; Cash ......eeee058 51,543 .. + 27,148 
Reserve account... 290,000 


Profit and loss .... 107,010 .. —200,983 | 


Total ........ 3,358,337 «. + 75,5€0| Total ........ 3,358,337 .. + 75,560 


BARROW HEMATITE STEEL COMPANY, LIMITED. 
December 31, 1927. 


LIABILITIES. Compared | ASSETS, Compared 
with Dec. | with Dec. 
Amount, — Amount, — 
& | oe 

Ord. shares (£44) 675,000 .. Land, buildings, 
First pref. (£45).. 16,965 .. oe ee 143,649 .. + 1,271 
Second pref. (£44) 225,000 .. .. | Royalties on coal 38.304 .. + 643 
5%  (income-tax | Stocks .......... 296,451 .. + 27,928 

free) deb. stock 180,393 .. .. | Shares & interests 
Second mort. deb. 19,510.. + 19,510; inmothercos. .. 251,361... + €01 
Deb. stock red. Debtors.......... 154,865 .. + 89,778 
fund .......... 219,607... és OS ee wee 2,319 .. + 882 
Special res. acct.. 500,100 .. as Profitand loss .. 74,067 .. — 119,059 


Reserve account 140,000 .. 
Creditors — | 
ing amount due 
to bankers) .... 384,541 .. — 17,466) 


Total .....-+« 2,961,0:6 .. + 2,044 


Total........ 2,961,016 .. + 2,044 














OIL OUTPUTS. 





BRITISH CONTROLLED OILFIELDS, Limrrep.—The following out- 
puts are for week ending February 15, 1928 :—Buchivacoa: Pro- 
duction, 42,951 barrels; shipments, 50,573 barrels. ‘Trinidad: 


Preduction, 4,600 barrels. : 
CREOLE SyNDICATE.—Creole output for week ending February 7th 


was 58,232 barrels; for week ending February 14th, 72,157 barrels. 
MexicaN EaGLE O1.—The output for the week ended 
February 11, 1928, was 101,000 barrels. ae ele 
SERVICE PETROLEUM.—Output from the company’s Gura Ocnitet 
wells for the week ending’ February 19, 1928, was 3,013 tons 
21,091 barrels). : 
' ee eeam Cid ConcEssions.—Production for the week ended 
February 18th was 81,264 metric tons (previous week ended 
February rth, 81,813 metric tons). 


A faultless dinner ends with 


DE RESZKE 


The Aristocrat of Cigarettes 


Tenor (Turkish) - 25 for 3/2 
Egyptian Blend - 20 for aj- 
De Reszke Turks - 20 for 3/- 


American + = 25 for 1/10 
American DeLuxe - 25 for a/- 
De Reszke Virginies 20 for 1J- 


J. MILLHOFF & CO. LTD., $6, PICCADILLY, Wa 
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A 
SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 
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Corres 
Periodbasti’, B 
to! 
Fao Deben- alance | et |piw MO 
bution. eingenclaneanonaeteteensiiie : 
ture &o rofit, 
Interest. ; . ,' 9 


mene en ee ~ 
een e ree rant te remem ve <ierasi ae 
- em 1 eg c: 


Company. = Ending. 








me Ae ey 30: 
Tee Te Saree 


. * 
fa 
ake Aa ey mde SS 


bai a gag) | ol ial ahr) | ato | abd Hd nie 
Canals and . | 
Manchester Ship Canal.. Dec. 31 31,436) 447,309 (49) , ’ | 603,121 5 


Gas | 
Barnet District Gas and Water..| Dec. 31 | 23,458 35,800 a 
7,342 fe 


Bishop's Stortford, &c.,Gas ....| Dec. 31) 1,422 10,142 
| ama! | 
2.445, 5 


PCT aE 


omer ere om 


ne oh ae tenes Newt oe 
Q: 
> 


ET ST 


> pope iy 


' 
Bournemouth Gas and Water....| Dec. 31 | 31 652| 


Gloucester Gas Light ........ +| oa 31 2,358, 
Hartlepool Gas and Water ......| Dec. 51 6,292 
Liverpool Gas..... pecen'es Dec. 31 61,550! 
Neastle-on-Tyne & Gateshead Gas Dec. 31 29,284 
er and Aber Gas Dec. 31 | 2,725 
Sheffield Gas eeeeveeeveeeneeee eecece 'e roe 
Tunbridge Wells Gas ........0 » 12,597) 


RUE VEVESE Ye 


= 


ge a3 





aAQoe 
I$feu8y 


Wolverhampton Gas........00. .| . 65,701 


Electric Lighting and Power. | 
Smithfield Markets Elec. Supply) Dec. ’ £008) | Fea 
St James’ & Pall Mall Elec. Light) Dec. 31 | snare Bs 
Westminster oe Supply... 7 Dec. 31 503, 180, is |, 187, 0 
Nat. _ Mort. and Agency Go. of N.Z., | Bept. 30 | 31,826, 45,311) 24,036 1244 

otels, Restaurants, 
Burlington Hotels.. cronsoies o| . 31 11, -™ 15, me | 5,009 

Iron, Coal, and Steel. | 
Barrow Hematite Steel.........., Dec. 31 | 29,058 Dr 164,067| 
ew ee @eecesesece mend . 8.679) 397404 

latt eeeereeeeoeooece ’ | 

© Motor ‘and Cycle. | 284,625) 191,211 

Leyland ern ropes | Sept. 30 | 233,842 Dr 284,625) Dr 284,625) 191,211 .. 
R ae. 

Dwa Plavtations .... o a2 12 aan pan 
South Perak evescecvessone ae Nov. 30 | 404) } 5 9481 94 349 
Takau (F.M.S8.) . eeeseeeeoeeeeenee el Oct. 13.004 e | ’ | y 


Shipp | 
Isle of Man Stern _ seseee| Dec. 1216 = 32,315) 5 — = 
ps and Stores. 

Greenlees and Sons (‘ Easiephit 4,26 5,454. 
Footwear ’)......00.00. ee-| Dec. . 20,260 

Harrods, Limited i‘enees 

Isaac Walton and Co 

Jeremiah Rotherham and Co. .... 

Pim Brothers 





Sea w www wr | 


= ma ecoetieaseseuot & =. 


...| Jan. 3 1,139 91,070] 
William Whiteley ..........0000, 91,070 ,190 165, 21,63 555 | 
A. and 8. Hentysssessssessseees] Nov ) , ? Se scabs i 
Barlow and Jones . seeeeeee| Dec. 31 | 56,018 117,640 173,658 saee om 205,149 
Bradford Dyers’ Association .... . 907,058 565,08 porn 
Tramways and Omnibus. | 122 
Laa. United Transport and Pow . P 


Trusts. | 114,401 
British Assets Trust .... ; 8352 | 76.808 
General Investors and Trustees .. 83,479, 12: 80 22,000 63,470 
International Investment Trust.. ° 2,500 70,281 eae ta 
London Scottish Investment Trust 2, ; 278,902 
Mercantile Invest. and General . . ’ 079). 114.476 
Merchants’ Trust ......ceseees- . 215,079 10,000 5| 65,272 
Premier Investment ....... . 45, ~ 21,759 
Rubber Securities .............. . 4,262 6,220 21,118 
— os Investment ..| Jan. 3 - oi fh 

aterworks. | 3 
Bristol Waterworks ........0s0. . g 60,229 — ¢ 


( 
} 031 4 
Newcastle and Gateshead Water..| Dec. | en 130,00" 64 
4,940 ra 1 
Woking Water and Gas eeececces 











~, 
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Other Companies. 
Aberdeen Combworks 





ae 
wm Si 


B. Morris and Sons eeeeeseevenee 
Cit OS vip ikctintucseekbuwcnd 
ter Mills eeeeeeeeceseeees 
East End eeeeeesee 
General Hydraulic Power coece 
J. and R. Allan . @eeveceeeeeeeecors 
Joseph Nathan and Co.......... 
National Gas Engine .......... 
Power Securities Corporation. . 
rs eeeeeeeeeeseeeeeesnes 
Teleg. Construct. & Maintenance.. 
aged aaeemscece nan 
Yorkshire In &e. 
a 


85580: oe = 


ge | 


as | 


o ror} 


OF See aa eS es ee 
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February 29, 1928. | 


WEEKLY TRAFFIC RETURNS 
yanwaYs OF GREAT BRITAIN AND IEBLAND. 
7] Week ended 19, 1 Weeks, 


| 1928. 
Week ended | (000’s omitted.) (000's omitted.) 
) 


Feb. 17, 1928 


Week ended | 
OO. 18, 1928 | 


Do for 1927 .... 
Uod'rgr’und E.R c 
Do for 1927 .... 
rested c 
for sees 
~ ene 
rthern *e 
Set pouthern b 2,187 | 24°77; 


OVERSEAS 
for Week. 
19a, | + or — 1928. | + or — 


INDIAN. 
, Bs. 
4,24,000] + 59,151) 1,77,84.771| + 23,79,007 
+ 24, 13, 


39 Dec. 31) 3,003. 
weeks| Feb. 11) 3,022 
2weeke|Jan. 21) 1,349 

28) 3,060 


t Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
ARGENTINE (a). 


¥63 
lll 


CUBAN. 


& & 
es 412.018 
§16| 1 


Havana Central ..../32weeks/Feb.11| .. | 15,800) 
124,792 1890,6' 


Unitedot Havana ../33weeks| 18] 1,301 


& & & £ 
34,083) + 135; 994, + 53,111 
9,418}+ 1,951) 213,612/+ 29.231 
4 + 627; 114, 84+ 16,906 

212 3.977|— 3 91.199}— 11,153 


CANADIAN, 

Canadian National..| 6 weeks|Feb. 4 testa 4,708,482) + 427.648 27,980, 719| + 1,896,817 

(atadian Pacific .”| Gweeks! 14/14 40bata sshoas 22,253,000] + 1,452,000 
BRAZILIAN (b). 

4 Woot, of Brasil..| 7weekslieb. 18 

Lacpolding il 4 


~* (Chili P 
-- «| 6weeks\Feb, 
Mitte “@monihiy)| Gweeks ou 


dloey and Gandia ; 
Oe: 
Merican Raj 

ay Sa 


at par, (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


Total 
Reoei 
1938, + or— 
$, «530,274 440 
34ll 


aaas 

+ 3% 
91,047 
1477 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NEL RECEIPTS. 


This table is extracted from the Commercialand Financial Chronicle of New York, 
innishitensinata haa tatcinimepaniecntieaniananienap een te oe 


Miles of Road. Gross Earnings. Net Earnings. 


1925, 1926, {ncr’ase oF 


OVERSEAS RECBIPTS. 


rome frune| | fi |“ ath _ltereene neni 
S| és | 1927-98, | + or —| 1927-28, | + or — 


INDIAN. 
[roe [ow ol owl wosires Sin) = |S 
Southern Punjab; 1 mth (Oct. 31} 848 10,88,770 + 88,713 ve “ne 
CANADIAN, 
Canadian Nation’!|t11 mths| Nov. 30 Gross|/$23,699,965| + 198, 408, 396) + 5195227 
| Net | $6,777,332| - 415,923] 40,118,930] - 4215846 
Canadian Pacific) 12 mths|Dec. 31 Gross|$ 18,767,000) + 975,000|201,146,000! + 3120000 
| Net | $1,673,000} + 57,000} 39,516,000} -5429000 


+ Aggregate traffic from Jan. lst is exclusive of the earnings of the Eastern, 
lines since July Ist. 


BRAZILIAN, 


State of Bahia | 9 mths \san. | 52 | £74511 + 5301 69,3041 + 11,649 


CHILE AND PERU. 


Tt mehe Jan. 3131066 | £148,149) + 2,949, 1,025,513)+ 66,497 
7 mths 31) (172 17:795|+ 8700! 100,475|+ 29,620 


URUGUAYAN. 


| & zo, & 

a ruguay| 7 mths lgan. 311 319| 20,4264 | 852] 13297814 9,362 

NW ‘ Se ¢ cin | 31) 113 5,106\— 2,11 49.431|— 1014 

Uroguay North ..| 7 mths | 311 73 2128— 744) 20,691\— 265 
OTHER OVERSEAS. 


686,061;\— 52,261 


‘95,121/+ "7,787 
290,537|- 132,053 
137,034/+ 7,807 


"1,610 
257 


Prov. .. 31} :. | 1809761— 6, = fe 
Zaire and Huelva mths'Dec. 31! 112 /|°s.401956|+ 8. 4,213.120|+ 231,933 


(a) Railway receipts only. 
TRAMWAY & OTHER RECEIPTS. 
1} 461,329|+ 29,852 
. i its + 3,277,632 
+ 155,563'60,833,774) + 4,054,629 


+ 325,182 


33 


.. |Re 64,744) 
Gross| £34,986! 


1 £778) 
Gross | $2,895,582 
(by £3,408 





wR 


‘ 
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Reports and Motices. 


We are informed that the name of the Manila Electric Corpora- 
tion has been changed to the Associated Utilities Investing Cor- 
poration. 8 : 

We are officially informed that the 1928 edition of Zhe Stock 
Exchange Official Jtelligence—the official publication of the 
Stock Exchange—will be published on March 25th. The 1927 
edition was exhausted soon after publication. 


MISCELLANEOUS. 


BARROW HEMATITE STEEL COMPANY, LIMITED.—The balance 
from trading account for 1927 was £78,556, to which is added 
£90,000 transferred from taxation reserve, making £108,556. 
Debenture interest absorbed £49,499, leaving a _ balance of 
£119,057. This is deducted from the debit balance of £193,125 
at end of 1926, thus reducing the debit balance to £74,068 at 
end of 1927. Cumulative preference dividends unpaid amount 
to £114,048. The company’s iron and steel works at Barrow 
to a substantial extent, and the collieries and coke ovens near 
Barnsley worked continuously throughout 1927. In the earlier 
months difficulties were experienced in the effort to regain normal 
practice after the enforced stoppage during most of 1926, and the 
financing of stocks, &c., entailed an issue of a second mortgage 
debenture for £19,510. The Ullcoats Mining Company, in which 
the company has a large interest, resumed operations early in 
1927, and continued these on a restricted scale throughout the 
vear, with satisfactory ‘results. 


JEREMIAH ROTHERHAM AND CO.—The net profit for year ended 
January 15, 1928, amounted to £62,226, against £64,485 in pre- 
ceding year. The ordinary dividend is again 10 per cent. for 
year. The carry-forward is £72,641, against £80,415. Balance- 
sheet shows total assets £1,461,062. Cash is at £125,001, against 
£166,941. Investments are at £187,987, against £146,328. 
Investments are shown separately. The sum of £146,790 
stands in balance-sheet under British Government securities, 
against £106,937 in preceding balance-sheet. The company has 


£51,860, at cost £41,196, in J. Rotherham and Co. 4 per cent. 
debenture stock. 


THOMAS WALLIS AND CO., LIMITED.—Trading profits for year 
ended January 31, 1928, amounted to £46,425, against £32,876 in 
preceding vear. The ordinary dividend is 8 per cent. for the year, 
against 10 per cent. for preceding year. The carry forward 1s 
increased from £1,139 to £2,073. Cash is at £5,042, against 
£12,607. Stocks are at £130,130, against £148,955. Debtors are at 
£131,356, against £126,617. Reserve fund remains at £200,000. 
Bank loan is at £200,000, against £260,000. 


Coons .. | Gold Recovered. 


| 


Chosen 8: 


serecees 


Lake View and Star 
Lonely Reef .............. 
Lydenburg Platinum ......! 

exican Co tion— | 

Fresnillo Unit .......... 96, 
Oriental Consolidated ....! 21,271 
Oroville Dreiging 
Shamva...... 


Sad 
- 
| 


‘ 
| 
' 
| 
| 


eereree ~ 6 2614 = 
oe es 57 (pla'tnm grou|p metals 
am | $200,817} 
- \(Dece'mber), 6,480 $79,620, : 
rm 8 for 1 8 daysito Feb.13 $38,01 
oa .. | 31,024 


<piscamil | Groce jretu ” 
nose sieeaee 6,666 


Other Notes in Return. 


— ~ concentrates. 
(N. Nigeria — 
East Pool , 


eerecsecee @reeesves 


Black tin; 80 tons arsenic; est. 
. est. revenue, 
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; Valued at £23,000; est. profit, £17,700. 


20. oe 
114; Concentrates. 
17 | Concentrates & 10 tons wolfram; est. value, 


80,000 Sold during week ended February : 
tons sold Goring sack ened Petoniny tae, 
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Broxen Hit Laurtep.—For the six weeks erded F. 
tons of crude ore and 11,221 tons of deleaded slime residues were fh 
713 tons of leady concentrates, assaying 66 per cent, lead and 33 
3 also 9,060 tons of sinc concentrates, assaying 47 per cent, pa 
LYTIC Zino.—Production during four-weekly period ended Febrix: 
3,830 tons of zinc, of which 70 tons used at the company's works at Risdon, #1 7 
oduct for shipment ¢o Port Pirie for realisation containing 610 ions in 
ozs silver. 

Lena Gotprieipa, Lamitep (Lenskoie Mines).— During the peri 
to 7th February, 1928, 5,076 cubic yards were mined and 5,122 ote ea — 
estimated value £15,955. The gold obtained from washing and other sources 
4,470 ounces, ee an estimated value of £18,774. Luring the period tr 
February 8th to 6,189 cubic yards were mined and 6,265 cubic yards washed 
estimated value £19,156. The gold obtained from washing and other sources 
5,913 ozs, having an estimated value of £24,834. 

Mount Lyett Mininc anp Ratway Company, Luwiten.—During the {oy 
weekly period ended February let the mill treated 9,358 tons of ore, producing 
5,021 tons of concentrates. 

Working Provit, Transvaat.—The total estimated working profit of the goi 
mines of the Transvaal for the month of January, 1928, amounted to :—Witwate 
rand, £1,021,891; outside districts, £50,233—total, £1,072,124. The estimate 
working profit in December, » was :—Witwatersrand, £1,044,880; outside di 
tricts, £45,574—total, £1,090,454. 

Zinc CorporaTion.—January :—Lead concentrator treated 22,111 tons of or 
— 4,742 tons of lead concentrates and 4,537 tons of zinc concentrate 

timated gross profit, with lead at average price for January (£21 19s 10d), zin 
at contract flat rate, silver 2s, £18,482; variation for each £1 fluctuation in pri 
of lead, £3,026. 


Commercial Reports, 


THE CORN TRADE. 
Mark Lane, Thursday Evening, 


A spell of fine dry weather has enabled farmers to resume 
ploughing and early drilling, which was delayed by recent heavy 
rains. Early-sown wheat presents a_ healthy appearance, but 
later plants are often very uneven and lack condition, due to un- 
favourable climatic conditions. Marketings of native wheat were 
on a much reduced scale, and sellers more reserved at currea 
prices owing to the umprovement in foreign descriptions, | Float- 
ing and forward cargoes were accorded better support. and sellers 
have advanced quotations. Shipments co>tinue fairly liberal, 
though the Argentine quota was smaller owing to the restricted 
chartering movement since the commencement of the year. Sales 
included steamers of Australian February bills of lading at sos 64, 
and a good business in parcels afloat at 51s, with a part cargo 
of No. 1 hard Winter afloat at 48s 6d. Feeding stuffs also firmer, 
and offers of La Plata maize reservedly made in face of a good 
general demand, supplies of old crop being chie‘ly in second 
hands. Wheat firmer. No. 3 Northern Manitoba ex-ship 538 3d, 
No. 4 Vancouver shipment 50s gd, Atlantic 49s 6d, No. : \an- 
couver 47s 3d, Atlantic 455, No. 6 42s 6d, Barusso 64 Ibs new crop 
arrived 49s 9d, Rosafe 64 Ibs ex-ship sos 6d, Australian 53s per 
496 lbs. English new gs 2d to 9s ad per 112 Ibs. Hour firm. 
London standard grade 42s, town whites 43s, patents 445 10 4% 
per sack delivered in the Home Counties, with 6d to 1s per sack 
less for deliveries in the London districts. Of imported, Manitoba 
patents range from 38s 6d to 42s 6d, Minneapolis 38s 6d to 
42s, Kansas patents 39s 6d, Australian 37s 6d to 38s, a 
On c.i.f. terms Manitoba top patents lebruary-March — 

7s 6d to 398 6d, export ditto 36s to 36s 6d, Kansas ae ae 
to 38s 6d, Ontario Winter patents 36s to 36s 6d, Austra - ei 
to 35s 6d per 280 Iks. Maize firmer forward. Plate we 
438 6d, ditto ex-ship -_ 3d, February-March 42s, eae 
March-April 39s, April-May 36s 3d, May-June 455 6d, evs"? 
per 480 Ibs. Yellow maize meal £11 ex-wharf, South African a 
ex-ship £09, landed £9 10s per ton. Barley quiet. peng nee 
store sos to 63s, Chilian Chevalier 60s to 70s, Ayeiesben a a 
548 to 60s, Slovakian 63s to 72s per 448 Ibs, Persian ‘an cod 
Indian dressed 39s, Algerian 38s to 398, Egyptian 38s per 4 a pet 
English new malting 10s 4d to 14s 6d, feed 9s 10d — x ‘ 
112 Ibs. Oats firm. La Plata landed 28s 3d, ditto ex-s seria 
black ditto 27s 3d landed, mixed Canadian feed - eee 
mixed feed 24s 9d ex-ship, German landed 293 6d 0 3% pet 
Bohemian 30s, New Zealand 36s 6d, Chilian black sof Ths. 
320 Ibs, fine white Scotch 32s 6d to 335 3d eas A to 
English new black end grey 9s 8d to 10s 2d, while 

10s 6d per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. — 
The following table gives the estimated sales of een 
juring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 - 


sales of home-gro | 989 
1 week to February 18 ......0.-s0+e0+) , 277,908 | 
95 weeks to February 18 .........-2+++++| 6,101,480 | 8,427,102 
a a 
6 


= and 
The following is a statement showing the Quanutie! — 


: two weeks, 
Average Price of British Corn in the 1924 t0.1927:'— 


‘orresponding week in each of the years 
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AMERICAN WHEAT MARKETS. 

‘ nditions have prevailed in the wheat markets, prices 
oe dily theongness the week. Weather reports have 
ep unfavourable, complaints being received of thawing and 
Pa in the winter wheat belt. Export inquiries have been 
- numerous, and 1t is expected that Spain will shortly become 
: purchaser. Quotations :— 















































a pie demand for other ores on the Continent. This naturally 
reflects on this country, both as regards price and deliveries. 
Coke is rather a firm market at about 18s to 19s 3d. 





Our Sheffield correspondent writes :—The prevailing opinion is 
that trade in most of the local industries is broadening steadily. 
lhe number of orders is constantly increasiag, but there is a lack 
of bulk quantities. The open-hearth section remains dull, both 
orders and inquiries being scarce. Negotiations are completed 









Jan. 6,|Feb. 24,| Jan. 4, Feb. 15, Feb. 22, 
1927, || 1938.'| 1928. | 1928. 




























aii al 1997, P : with respect to some very large South American and South African 
RB bes contracts for railway material, Sheffield is to get the bulk of 
; ee Oo I Manitoba)—Cents per we these, which will include wagons, tyres, axles, springs, and stores. 






soveseeeereerers eecesesereee 


Certain inquiries which have been received in Sheffield seem to 
indicate ¢n early resumption of trade with Russia, which country 





set 137 134 | 
9 Winter)—Cents per 60 Iba/ 137; 139g | 1 1303 | 1338t 


+ Previous day’s quoatation. 
Visible supplies of wheat in Canada at 74,892,000 bushels show 
an increase of 2,714,000 bushels as compared with the previous 


ggures. Supplies a year ago stood at 55,245,000. 
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Chicago (No. 









are only moderately employed. Makers of steel strip are fairly 
active. The output of plate and cutlery factories remains above 
the average level of last year. There i3 no sign of a buying move. 
ment in pig-iron and other raw materials. The position at the 
iron foundries is improving slightly, especially on the engineering 
side, but makers of stove-grates are distinctly quiet. There is a 
brisk demand for special types of labour-saving machines. 
Industrial demand for fuel is disappointing, nor is the house-coal 
departinent active. Coke is rather firmer. Coal prices generally 
are irregular. Rolling mills report that conditions are quieter at 
the works of most of their customers. 











COAL. 

Our Cardiff correspondent writes :—The position on the Cardiff 
coal market has shown no impfovement during the present week. 
The current demand has been very inactive, and from many parts 
of the coalfield short-time working has been reported. Prices have 
weakened slightly, some of the ordinary Cardiit steam descriptions 
now being obtainable at 17s 6d, and for immediate Shipment at 
a slight’ lower figure. Small coals maintained a fairly firm 
ine. with washed descriptions, perhaps, the strongest feature. 
The altered classification and schedule of minimum prices under 
the South Wales Coal marketing scheme were communicated to the 
varius colliery companies on Tuesday. It is understood that the 
zevised schedule involves minimum prices a little lower than those 
originally proposed, but there is still a great deal of dissatisfaction 
with the scheme. March 19th has been provisionally fixed for its 
inauguration. The following are the current approximate quo- 
tations :—-Best Admiralties, 19s to 19s 6d; seconds, 18s to 18s 6d; 
lest drys, 18s 3d to 18s 9d; Black Veins, 17s to 17s 3d; Western 
Valleys, 16s 9d to 178; Eastern Valleys, 16s 6d to 16s gd; besi 
small steams, 128 6d to 138; ordinary cargo smalls, 11s to 11s 6d; 
coking smalls, 128s 6d to 138; anthracite best large, 28s 6d to 
js od; Red Vein, large, 20s to 25s; machine-made cobbles, 34s to 
ys; French nuts, 37s 6d to 42s 6d; stove nuts, 32s 6d to 38s; 
rubbly culm, 9s to 9s 6d; foundry coke, 27s 6d to 35s; patent 
fuel, 228 to 248; pitwood, ex ship, 28s to 28s 6d. 











Our Glasgow correspondent writes:—The pig-iron market is 
quieter, although inauiries on export account are fairly well main- 
tained. Prices are firm on basis of 7os for No. 3 G.M.B. f.o.r. 
works. Shipments last week from Glasgow Harbour were almost 
entirely on foreign account, the total being 317 tons, of which 
301 tons were for overseas. For the corresponding week of lasi 
year the shipments were respectively 286 and 195 tons. Heavy 
steel works are all comparatively well placed for orders, the effect 
of the advance in price to buyers not coming under the rebate 
agreement not being apparent in any diminution of ordinary 
business. The increase tn the prices and difficulties regarding 
deliveries of Continental steel is materially assisting both the 
home and the export trade. The price for ship plates delivered 
Clyde is £8 7s 6d per ton and for sections £7 17s 6d, subject to 
rebates. Boiler plates remain at the old level of £10 10s per ton 
for local delivery and shipment. Bar iron is at the reduced price 
of £10 5s for the home trade and £9 15s for export not showing 
any improvement in volume of business done. Sheet makers, both 
black and galvanised, report much improved demand, and con- 
sumers, who were holding off, recognising that prices have 
reached bottom, are placing their requirements more freely. The 
advance in steel prices and stiffening up of semi-raw ‘materials 
have brought out the buyers of galvanised and corrugated sheets, 
and works have booked considerable tonnages at prices 5s to 10s 
better than could be obtained a month ago. 


























Our Glasgow correspondent writes:—The market is dull, with 
prices still on the down grade. Nuts generally are weaker than 
large coal, and especially for the larger sizes, good prices can be 
secured by buyers with prompt business to offer. Lanarkshire 
ylints are a strong spot among large material. Current shipment 
prices (f.o.b. district ports):—Lanarkshire: Fil, best, 153; 
splint, best, 17s 6d; splint, second, 178; navigation, 16s 6d; 
lavigation, second, 158; steam, 148 6d; Hartley, 16s 6d; trebles, 













_Our Cardiff correspondent writes:—General conditions in the 
Welsh steei and tinplate trades remain practically unchanged. 














" weer el singles, 11s 3d; pearls, 10s 6d; dross, 8s od. Inquiries for ee ee een 
i mee igation, 18s; first-class steam, 12s 3d; third | are maintaining quotations firmly on he asis ey at 
. “ass steam, 118 3d; trebles, 138 3d to 13s 6d; doubles, 13s; singles, 18s 1}d per basis box. Differences have arisen over the wages 
d lls 3d; pearls, 108 gd. Lothians: Prime steam, 12s gd ; secondary | question, but it is confidently felt that these will be adjusted by 
5 sicam, 128 3d; trebles, 138; doubles, 138; singles, 11s 3d; pearls, the Joint Standing Committee of the Tinplate Trade Industrial 
s 108 od, : Council. Galvanized sheets «re unchanged at from £13 to 
13 2s 6d and tinplate bars at £5 15s for Welsh qualities and 
p 4 ss for imported bars. Shipments last week were exceptionally 
p IRON AND STEEL. low, <nd stocks at the beginning of = week totalled = 230,000 
aii : ; . - 
» We extract the following from the weekly report of the London et ee vee ee af ieee. week and 153,06 
om ~~ one Exchange:—The iron and steel markets have a| ‘OMS '® Me « po g 
Ieiniste spinit eee hen for some time past, and a more 
’ J’. Spirit 1s noticeable in the trade. The British steel works 
ie, ne the demand irregular. In the pig-iron department the OTHER METALS. : ae 
~and'is scarcely yet on the level with production. Continental ‘1n.--The market for tin displayed a good deal of irregularity, 


but prices pursued a downward course in face of considerable 
liquidations of both cash and forward dates, while lower Eastern 
cables and larger weekly U.K. stocks were also adverse factors 
in the general situation. Stocks in I.ondon and Liverpool ware- 
houses for week ending February 18th amounted to 2,776 tons, 
compared with 1,049 tons at corresponding period last year. 
Standard cash sold £231 158 to £227 10s and £227 17s $d, three 
months £234 10s to £234 178 6d, £230, and £230 128 6d. Sales in 
the East were reported at £237 58 to £233 155. 

Coprer.—Quieter conditions prevailed in this market, a lack of 
trade interest, combined with weak American cables resulting in 
a lower level of prices, while sellers predominated. Sales were 
recorded of standard cash at fox 11s 3d to £61 2s 6d, and three 

s 6d to £60 17s 6d. 
evap ool easier As liberal offerings, which were moderately 
absorbed, but steady since. Good soft foreign pig, February, sold 
£19 178 6d to £19 12s 6d and £20, March £20 18 3d to £19 178 = 
and ‘20 2s 6d, April £19 178 6d to £20 2s 64, May sn} 
to £20 1s 3d and £20 3s 9d, June £20 10s to £20 3s gd an 
reget quiet and easier, with sellers prominent. February 
sold £25 6s 3d to £25, March £25 8s od to £25 1s 34, io 
£25 8s od to £25 18 34, May £25 108 to £25 18 3d, June £25 7s 6 
6d _ ton. 
Y deem quiet. English regulus £64 10s to £65, foreign, spot, 
£45 10s, Chinese ditto for shipment £41, crude, spot, £36 to 


. en aw barely competitive in the British market owing to 
: British warp advance in Prices, and the quantities on offer 
ining ak be eye are limited. There has been a revival of 
hae bia nished steel, although most of the orders appear 
Dteeere "ore - Continental works. Nevertheless, British manu- 
bions, particu! oe from the advance in Continental quota- 
cL the finished « in the Midlands. The activity is less noticeable 
+. one steel department. The revival of activity appears 
bakers + ng to the export markets, and the British sheet 
‘port an improved demand. 





Oy : 
is a falar sbrough correspondent’s report, dated February 22, 

cerned busis 'g-1ron: As far as the Cleveland iron position is 
Still remains _ ness has been decidedly better, es the price 
ontinental = the fixed one of 65s for No. 3 C.M.B. With no 
using Continent) tnt home foundries, which hitherto had been 
inclined waa iron, are now consuming local iron and are 
is indirectl, de etree ahead to ensure supplies. This, no doubt 
nquiries have ince, the labour troubles on the Continent. Export 
he Continent ncreased and business has already been done with 
2DPointing Ca several instances, but the market is still dis- 
Makers sti] ethene an hematite, the market remains quiet. 
IS is the eateiae to the price of 7os for mixed numbers, but 
e output, alth € Price and 1s less is nearer the actual figure. 
Market require ve Small, is more than sufficient to meet the 
Position is grin ts: Manufactured iron and steel: The steel 


ton 


British 'S quiet and unchanged. The further inducement to use , and for shipment £32, c.i.f. per_ton. ; 
fect, buts, UNder the rebate system has not had time to take sg pean steady. Ingots and b&f8, !.ome delivery, £105 per 





» DUt is x A 
tices 2 és oe to secure increased business. Mean- 


ingles f» lows :—Steel ship plates £8 73 6d, steel ship 
he ore market : iron bars £10 58, steel rails £8 10s. Iron ore: 
he strike in the v<TY, 7m On the basis of 21s 6d for best Rubic. 

wedish ore fields still continues, and is creating 


ton. : . 
Wo.rraM.—Chinese quoted 148 6d to 14s gd per unit, c.i.f. 


UICKSILVER quiet. Spot, £20 10s per bottle. 
ue PLATES steady. 1.C. coke selling at 18s to 18s 3d per box, 


f.o.b. Swansea. 








needs vast quantities of saws, files, and tools. ‘The tool factories | 
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THE COTTON TRADE. 


LIVERPOOL, February 22, 1928. 

The steadiness of the market during the week has led to con- 
siderably more business being done, and the pressure to sell has 
quite disappeared. Parts of Texas deficient in moisture have 
lately had rains, though they have sate been a for the 
farmers’ requirements. Manchester has done a consi erably in- 
creased business. Spot sales for the week 16th to 22nd inclusive) 
are 37,000 bales, of which 23,390 are American, 2,300 razilian, 
7,000 Peruvian, 2,950 Egyptian, 7oo African, 4oo East Indian and 
260 sundries. Imports for the same period are 69,169 bales, of 
which 41,684 are American, 923 Brazilian, 3,260 Peruvian, 14,039 
Egyptian, 20 African, 6,935 East Indian, and 2,308 sundries. 
Quotations today are:—American middling, 10.374; Egyptian 
Sakel, 17.90d ; Egyptian uppers, 13.454; Brazil fair, 10.57d; Peru 
G.F. mod-rough, 11.20d; Peru G.F. smooth, 11.324; West African 
mid., 10."7d; East African G.F., 13.554. 


MANCHESTER, February 22, 1928. 


The ¢ neral inquiry throughout the market has continued 
healthie There is less expectation of lower prices, and buyers 
are more inclined to keep fully covered. Demand in piece goods 
for India has tended to broaden, more sales being reported in 
light bleaching descriptions, and printing cloths, with isolated 
transactions in grey shirtings. The more favourable advices from 
China have been maintained, and some encouraging lines have 
been booked in white shirtings and fancies. Business for Egypt 
and the Near East has not been of any volume, but rather more 
support has come from South American outlets. Steady buying 
has taken place in home trade goods. Quotations in American 
and Egyptian yarns have been firmer, and spinners have experi- 
enced an increased turnover. 


(I.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1928. 
Price, 


Feb. | Price,| Price,| Price,| Price, 
22, | Feb. | Feb. | Feb. | Jan. | Jan. 
1928. 15. 8. 1, 25. | 18. 


a a a 
Baw Ootton—Mid. American eovccece Ib 10°37 10°34 997 10°28 1063 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Wednesday, says :— 
There are signs of a little more business stirring in most sections 
of the industry, and, in particular, spinners are beginning to 
operate again somewhat more freely. In some quarters it is con- 
fidently expected that buying on a big scale will be indulged in 
by spinners before the sales open in Coleman Street next month, 
the assumption being that wool will be still dearer. This would 
appear to be justified by the course of prices in the primary 
markets, the tendency still being to a higher level. Competition 
for raw wool shows no sign of falling off, and in Bradford 
practically all classes are being sold at full rates. Crossbreds are 
particularly active, and the high prices ruling for the raw material 
ere reflected in the hardening quotations for tops. New business 
in yarns is mainly restricted to small weights, but spinners are 
well employed on old contracts, and are standing out for prices 
more in keeping with replacement costs where new business is 
discussed. In view of the statistical position of wool, the indica- 
tions are that values will be maintained unless anything of an 
seg Pees oe in the financial or industrial worlds to 
— ' ons. There is a fair amount of inquiry for 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 
pursued by our Colonies and by foreign 


countries ha ways been of interest in the ile i 
since anything which checks the cueactabion as : gi cae 


this country tends to reduce em t for our machin 
Further, the effect upon the demand wool may not be entirely 
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to the good so far as this country is concerned. jt jg h 
encouraging to find that the revisions in the Saeed ereforg 
announced by the Finance Minister, though formulated . a 
definite intention of protecting the interests of spinners eo the 
facturers in that country, are not calculated to exert any —_ 
influence here. Canada has never been a large buyer of on 
wools. There is some combing machinery in Canada _— 
greater part of the raw materials used is made into y Ut the 
woollen fabrics and blankets, and for this purpose {ai, oon 
of merinos and crossbreds, particularly slipe lambs, are a 
The most important thing in the details available hen a 
Canadian Tariff revisions is that woollen and worsted yams ’ 
now be imported free of duty, and it can be taken that thie’ 
specially for the benefit of hosiery manufacturers. The a ric 
tural community are particularly interested in obtaining cloth 
of all kinds at reasonable cost, and the Government appexr te 
been well advised in adopting the policy indicated above in od 
tariff revisions and in refusing to increase the duties on fully a 
goods, except the finest qualties. So far as the effect vpon the 
wool textile industry here is concerned, it imay be hat os 
being on the free list will result in an increase in our exports 
these and a decrease in the exports of tops. This is not likely 
to be detrimental to the consumption of colonial wool, and, op 
the whole, this country apparently stands to benefit quite as much 
as Canada. 


HIDE, LEATHER AND ALLIED TRADES. 


There is still a weakness apparent in the world’s hide market 
and the home position shares it. At last week’s Bermondsey and 
provincial auctions ox hides declined by about }d per lb all round. 
Future supplies are likely to be less during Lent, so that values 
will probably become stabilised for a few wecks at any rate. 
South American fregorifics are also weaker, and as Continental 
buying is quieter present — quoted for best Argentine ox are 
now within fhe region of 133d for light and 143d for heavy, 
although the poorer condition may to some extent account fo 
the decline. hides are also lower, but stocks are still’ small 
so that no decided slump is likely. Latest cables from Chicaga 
—_ the position as weak, with best heavy packer hides now 
offering at 23} cents as against 24 cents last week. Leather prices 
are very firm. Light bends are still scarce and dear, and users 
are now turning their attention to wet salted, which are relativel 
cheaper. Stocks of bends and offal are small, and, according to 
1ecent circular issued by the United Tanners’ Federation, are only 
equal to about a week’s supply. Repairers are busy, and are 
accounting for a good quantity of wet salted bends. The fall in 
rough kip prices has led some buyers to hold off purchases of 


Private Tours by Highest 
Grade 3, 4, or 5-Seater Cars 
—Landaulet or Limousine. 
Grouped Tours (ten persons 
only) by Landaulet type of 
Limousine Touring Cars. 
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: hope of cheaper finished leather; curriers, how- 
upper we mil emplo ed, and are not as yet. cutting prices. 
cet, ate Still WE' iil selling well, and the demand for coloured 

S roving. Black kid is also wanted for export, and 


1 at the advanced prices. 
—_—_—_—_——— 


VEGETABLE OILS AND OILSEEDS. 


5 have again been quiet. Linseed oil has met a poor re- 
ang caveat’ and value is about unchanged at £28 per 
, oad spot and February, later delivery being at a progressive 
nit rising to £29 58 for September-December. Cotton oil 
teadier and crude Egyptian held for £34 10s and technical 
refined for £35 108 prompt. Rape oil is easier and soya oila 
hitle firmer. in the oilseed section linseed is in very poor demand. 
The quantity afloat for Europe has advanced to 272,400 tons— 
1 unprecedented total, but prices are firmly held. Plate afloat 
is held for £15 55 to £15 128 6d, according to position, while 
uly shipment is recorded at £15, though an advance on this is 
now asked. Calcutta linseed to London is nominally £17 12s 6d 
afoat and January-February cottonseed is a very slow market, 
and black Egyptian has declined to £11 38 9d for all positions, 
including April loading. There is some inquiry for Indian cotton- 
sed, of which shipments of late have been substantial, and 
Bombav to Hull has been done at £8 15s Febiuary-March. Soya 
beans are inactive, latest business being done at £11 5s to Ham- 
burg, February 15 loading. 


OVERSEAS PRODUCE. 


f00D, BEVERAGES, &c, 

§0GAB, There was decidedly more tone about the market, 
and at previous rates quite a good volume of business was effected in 
British refined. Home-grown also cleared steadily at mostly 28s 3d 
for ready parcels, ex factory. An item of interest was the sale of the 
Cuban export surplus, amounting to about 230,000 tons to the U.K. 

about 11s £13d, ci.f/ terms. T.L. granulated, spot, London, sold, 
273 6d; Imported kinds quiet, but held for full rates. Old landed 
Dutch J, sold, 27s 3d to 27s 43d; white Mauritius, 26s to 26s 3d; 
German granulated, 278 1 Shipment parcels fully steady though 
quiet. Czecho granulated, ready, and March, quoted, 15s; April- 
jee, 158 234; November-December, 15s 3d, f.o.b. Hamburg. 

tch J, ready and March, 158; March-May, 15s 14d. f.o.b., Rotter- 
dam. Polish crystals, February-March, 148 9d, f.0.b. Danzig Belgian 
ditto, 148 togd, f.o.b., Antwerp. American granulated fails to 
attract buyers at 16s,c.if., U.K. White Mauritius, February-March, 
London, f.a.q., 178 6d; grocery, to 18s, c.i.f. White Java unaltered. 
White terminal generally steady, with fair support accorded. March, 
told, 15s 6d to 15s 6d; May, 158 rogd to 158 gfd; August, 16s ofd 
016s; and December, 16s 23d cwt. Cuban receipts last week total 
31,680 tons, against 94,410 tons; stocks, 567,230 tons, against 622,220 
as. Centrals at work 169 tons, against 173 tons. Stocks of raw 
arin the three chief ports of the United Kingdom for week 
uding February 18th amounted to 94,079 tons, against 128,768 tons 
same time last year. 
“orga The market disclosed more steadiness than recently, but 
ich was more noticeable in the finer liquoring descriptions, and 
Cost os chief favour. ‘Some consignments comirg along from 
- me failed to give satisfaction in the cup though very attractive 
eae Medium and common kinds sold quietly. Costa Rica. 
Saas 6d, , 1578 6d to 1668; peas, 1538 to 1718; Kenya, bold, 12s to 


tore Acera F/F, March-May, sold, 57s 6d; April-June, 58s, 


ce sales of Indian during the week totalled 53,780 
a, ll the best liquoring grades were wanted, and realised 
ba and rates, especially useful autumnal Dooars and tippy Assams. 
Sin uediom teas quiet and slightly easier, while really common 
Dichages "ee to 4d down. Ceylon sales embraced some 23 963 
Which are ere was a good demand for all really fine qualities, and 
in other dir atatively scarce. These fetched full recent rates, but 
common Se geon slight irregularity prevailed, while in the case of 
quietly arshoe, culed @ shade easier. China descriptions dealt in 

= — late rates, 

Wit chi; st fet Without new feature. Shi s ask steady prices, 

t chief ee for Burma at the moment i on Indian secount. 

sanngoos haricots, February-March, quoted 138 9d; 

, Danubian, 16s 6d. Madagascar butters, arrived, 

sana » per ‘* Clan Lamont,”’ sold, 20s, c.i.f.. London, Peas, 

238 74d; Margenuary-February, sellers, 23s 6d; February-March, 
London, ch-April, 238 ro4d; April-May, 24s per cwt, c.i.f., 


SPICE — sick 

Spot, mona Py fair request, and market firm. Black Singapore, 
Muntok Ha S; also Lampong and Aleppyv, Tellicherry, 1s 53d; 
Senne ingapore, black, January-March, quoted 1s 5d; 
ve oe sellers, 1s 58d; March-May, sold, 1s 54d; 
5 td: Muntok, January-March, quoted 2s 1d : March- 
ch-April. retc) APril-June, 28 2§d to 2s 2$d Ib. Tellicherry, 
04 March-Apri’ Aleppy, 1638 cwt, c.i.f. Pimento, spot, 82d Ib; 
Tapioca steg Pri Steamer, 808 cwt, c.if., London. Cloves idle. 
Banthong lena ‘t Singapore flake, March-April, Havre, sold, 258; 
to te UK, sold ‘ae = 6d, c.i.f. S-go flour quiet. Afloat 

i . > May- i 
rane Landon ealide'ja nest THE owt oH 
from wa ee continues steady, but trading restricted, 
31864; Amaliag . -tUtY for confectionery fruit. gos, quoted 
Vostizza 568 to Oo oo28 6d; Patras, 538 to 548; Gulf, 548 to 578; 
s pee i: re o pty Smyrna, common 
to 798: Aner Oo Gane, 598 to 69s; Cretan, 50s to 78s; 
798; Australian sell fairly well, ranging from 538 to 68s ; 
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and Californian, 36s to 52s, as to quality. Muscatels in good demand, 
loose at 45s to 47s 6d; trays, 60s to 110s. Valencia raisins quiet, 
quarter boxes, 36s to 60s; seedless, 48s to 50s. Figs move off 
readily, but good quality scarce. Bags, naturals, 27s to 28s; and 
genuine, 308 to 38s; pulled, 55s. Dates cont:nue quiet, and prices 
without material change. Evaporated fruits firm, with a good demand 
for all descriptions. Pears and apricots are mostly cleared, with stocks 
of other varieties in small compass. Californian pears, extra choice, 
85s; and fancy 97s6d. Apricots, royals, new crop, best, 117s 6d; 
seconds, 1008; thirds, 87s 6d. Cape, new second grade, 92s 6d; 
thirds, 82s 6d. Californian peaches, recleaned, choice, 57s 6d; extra 
choice, 62s; fancy, 68s. Plums: Californian, small sizes, range 
from 298 to 33s; and larger, 45s to 67s. Apple rings, Californian, 
spot, sliced, extra choice, 90s cwt. Almonds attract more attention 
at the recent decline in values. 


CANNED GOONS. 

CANNED FRUITS.—The general position of Californian fruits re- 
mains unaltered, late rates being maintained, with a moderate spot 
business in force. Pears were in chief request at full to dearer rates, 
but small available supplies are reservedly offered, and only light 
quantities are expected to come forward. Apricots slow, but logan- 
berries meet with steady support. Singapore pines dull, and spot 
prices are below forward quotations. South African and Hawaiian 
in moderate request at late rates. Tomatoes firm, but quiet. 

CANNED FISH.—Sardines unaltered, with moderate sales. Salmon 
tends firmer. Red talls, spot, 53s to 558; pink ditto, 30s to 32s 6d; 
ditto, halves, 33s to 35s 6d. Lobsters steady. Halves quoted at 
1558 to 160s, and quarters, 87s 6d to 92s 6d. Crab in good demand, 
and prices tend firmer. ; 

CANNED MEATS.—Market firm, but corned beef sells quietly. 
Tongues, however, continue to experience a brisk inquiry, and with 
reserved offerings realise full rates, Danish selling freely. Danish 
cooked boneless hams were also accorded support. . 

CONDENSED MILK AND MILK POWDERS. —Miik : English, F.C.S. 
458; Dutch ditto, 42s 6d to 43s, nominally ; ditto, March-April, 
38s 6d; English, M.S.S., spot, 28s; Dutch, ditto, 27s 6d; ditto, 
March-April, 26s 3d, all in 5 cwt barrels, Powders—Spray, F C., 26 
per cent., 2 by 56 lb tins, prompt, 95s; spray, M.S., 448 6d, 1 cwt 
cases. Roller, F.C., 26 per cent., 81s; ditto, M.S., 40s, all net, per 
cwt. On the grocery sides, F.C.S., 20s 6d ; M.S.S., 11s 3d to 118 6d, 
basis per case of 48 by 16 ozs gross tins, ex wharf, London. 

HONEY.—Market firm, with a fair demand. New Zealand ranges 
from 58s to 88s 6d; Jamaica, 32s 6d to 47s 6d; Haiti, 32s 6d to 
47s 6d; San Domingo, 32s 6d to 47s 6d; Australian, 40s to 45s cwt. 


RUBBER. 
Market irregular at times, but again lower in face of selliug 
ure arising from New York and the East in general, while any 


tem rally was maioly attributable to covering orders circu- 


lating. Plantation standard sheet, spot, and March, sold, 1s 1§d, 


Neieeee ee 7 
certain tee ate: gestae aeeeeen cane 
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1s 13d, 1s 19d, and 1s 13d; April-June, 1s 13d, 1s 18d, 1s 2d, and 
1s a: July-September, 1s 2d, 1s 23d, 18 14d, and 1s 2d; October- 
December, 1s 2}d, 1s 2d, and 1s 24d. To New York, European estate 
sheet, March-April. sold, rs 2d per lb, c.i.f. London stock for week 
ending February 18th totalled 63,682 tons, compared with 56,835 tons 
at same period last year, being a decrease of 1,176 tons on the week. 


[February 25, 19 


the past week totalled 27,000 bales, i 
for next week, 29,000 bales: and following a call bales 
U8.—Coconuts quoted 18s 6d to 248 s 

yarn, Ceylon, £18 108 to £39; Cochin, £27 to £39; x 
os to £33: cinnamon leaf oil, 43d; citronella ¢ 
ava, 1s 7d, , 


GENERAL. 


JUTE.—Market steadier with buyers more prominent. Firsts, 
February-March. Hamburg, sold, £29 53 to £29 7s 6d; March-April, 
£29 15s to £29 178 6d; April-May, £30 5s; May-June, £30 10s per 
ton. Hessians slow. 

SHELLAC.— Market steady. T.N., sp>t, 1853; March, sold, 162s 6d 
to 170s; May, 161s to 165s; August, 1473 6d to 154s. ; 

COPRA.—Quiet and featureless at the moment. Crushers remain 
very reticent. Straits, F.M.S., February-March, Rotterdam, quoted 
£27 16s 3d; Dutch E L., ditto, sold, {27 11s 3s; Ceylon, quoted 
£29 2s 6d; Cebu, to Marseilles, £26 158; South Sea K.D., ditto, 
£26 10s. Palm kernels, February-March, to Hamburg, £27 78 6d 

r ton. 

Eee? —Dull and featureless in all directions. Of Manila, Jz, 
March-Mav, quoted £39 5s: K, £35: Lr, £33; L2 and Mr, £32; 
M2, £30; C2, £3t: C3, £28 10s; Si, £56; S2, £49; S3. £47. New 
Zealand largely nominal. Atrican sisal, No. 1, f.a.q.. March-May, 
£36 58; No. 2, £34 10ston. Flax tends lower. Manila receipts for 


British Beasts, per stone of 8 lbs, to sink the offal. 


Beasts —Norfolk eecccece 
Irish eereeceseeseeeceog 


Cambridge eeevccscccere 
Short Horns eeeeeveceses 
Herefords 


Leicester runts........ 


ED 


METROPOLITAN CATTLE.— February 22 


Beasts—Hea 
vy Bulls..., 


COE ar ccesesen 
Bye tte cesses ssn 


Boottis Pee esereces 
Lamb—Downs Pic 


Sheep per 


LONDON POTATO MARKETS.— February 22, 


ENGuisa. 
King Edwards 
Bedford King 
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Edwards eoececce 


Dark Soil King Edwards .... 
Whi 


tes .. 
Biltland British Queens 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each departments, 


LONDON, Tuvrspay. 


COCOA—Dnuty,British grown, 
9s 44, foreign, l4scwt 8 
Trinidad .......percwt 74 


DYE STUFFS, &c.— eas 
Galls,China ..perowt 54 0 56 
Turmeric, Bengal........ nom 
M: , finger eecereceee 

Gambier, block ........+. 32 
Cutch, ord. to fair ...... 
DYEWOODs— 
Brasil ccoeee POF 00D 
Pastic, Jamaica .....00. 
Cuba 


Lima Wood.......sce00 
» Campeachy .. 
ONAUFAS ...ccccc-cee 
Jamaica secccccecesece 


Ge lantati $0 
ylon, OD oo... 

Gaa: ul itinaneheonne am 
Bah , inest eeeeeeeeeoee 66 


COFFEE—British grown, 
9e 44, foreign, 14s cwt 

E. India, fine ord gd. mid125 
Do to fine 160 

Costa Rica, ord, to mid. 110 
Good to fine 365 

Centrai American, gd. ord. 

to mid eeueetaaneeue 

Mid to fine pbebeneukenue 

Foxy 10 

Colombian, ordinary ... 
Do gd. ord. to low mid. 105 
Do mid to fine ........130 

CHEMICALB— 

Ad, citric per Ib less5% 1 
Nitric . 0 


R 


eeon 
egoooco coco 


bee 


FLAX—spot—c.i.f. & 
Riga ZK ned deokstnecasnmee 
Pernau HD .........--. 104 
Slanetz Medium Ist sort 118 
FRUIT— 8 
Oranges, Denia & Val. 300 8 
Do 360 


Do Cape boxes 0 
Do Jaffa boxes 144 14 
. Naples... .cases 

boxes 
Do Sicilian ....boxes 
Do cases ] 
Do Malaga ....cases 
Supe, Lisbon.... boxes 
Almeria ........barrels 
Val. Ons. . 


*seeeeere «+ 


Apples: American ..btris 22 
W nesap ....boxes 11 
Pears: boxes, Oregon.... 0 
W. Nelis 0 
Anjou 
HIDES— Wet salted— 
Australian -ooee per ib 
West Indian 
Ca "@#eeeesesecsseses@ 
Lis ID nove. cesccocece 
rto eereeeeeoeeseseee 
Dry & Drysalted Cape 
Madagascar sevccccece 
Central American .... 
Baffaloes, Singapore coco 
Penang ......ccccccsece 


EI, sereeesesorcosesece 


Market Hides, London— 
Best bvy. ox & heifer .. 
Do light do ee 
2nd ox, heavy........0. 
Do light 


oooco°cKe 
ASSRese Soe 
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SS20vlm 


- 
ococoooooooonooomoooRnooo°Ce 


co oo2a2o0 o 


seeeccersocses 


Oxalio, net 0 
Tartaric, English less 5% 1 
Foreign .....-.s00-- 1 
Cream of Tartar— 
English per owt — 


PESLL 
Bo ocooor 
~ 


oe 
ocoounNnmoowo 


%101 0 
ign..... 97 
Alum lump 
Do ground........ 
Ammonia, carb. ......ton 37 
Meriate, White ....ton 18 10 
h £14 0 


5s 


8ulp! ecesecccccorss 
Arsenic, lump....per ton 65 0 
Powder ........perowt 18 § 
Ashes, pot .....percwt 6 0 
Bleaching powder,per ton 6/12/6 
eee per ton z 2 


SooCcoooooocoomoocoaoCOoo 
om Ne 
CONN 


353558 


8) 


2 


=MOO 
MnOOZOmo0o0 
aos 

oh 
 o~th andl aael ~~ and 


fodine, dry ... 
Nitrate of Soda ..per ton 
Potash— Chlorate, net.. 
Prussiate ......ccsccece 
Do Fo: eeeeeeseee 
Sulphate ......per ton li 
Sal-Acetos perlb 1 
8al-Ammoniac .. per cwt 42 
Soda Bicarb. ....per ton £9/0/0 
stale ..........perton 5/0/0 
ikali seeesevecesesses 6/1216 6/2/6 
Caustic .........ccecceceeJ2Maf0 14/10/0 
Sager of lend, white -.Aam O/OjO O/0/0 
reign white ........443 44 0 


Salphate — 
lish TANdS ....006 1 1 10 


Foreign sovccecs 
Bulphate Copper per 
cu eeseeseseeeeeonese 


Bulpbour Flour 


ul eeeseveseo.seece 


S 


i 
sooo 
ogee 

ws 


or 
~~ 


Bou 
BBc0 
1 & 300 


Best cow ........0cc0s 
8nd do eeeeeesecessese 
Best calf eeeceeeceeceesece 
8nd do eeeeseesesecoase 
ne 
Para, hard s sees 
Plantation oe 
INDIGO—per Ib 
eee red violet to 


Mid. ord, vio. to good 


Low oe ae. 
Madras, dry leat, 

Do low to ord. eeeescee 
“tote 


seh sear 
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eocooece 


FM Straite eeeeceeseceoes 
COCHINEAL......per Ib 
DRUGS_— 
oe Suet. -- eneneae 

Cape, Becvvece 
oni osouas 
Capivi enn enn 


Ji refined eeesseee 
lon 2 

Sitter 
Tpecscuaabs .........0.. 
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METALS—B. Copper 
Best selected 


€ a 
65 5 


92 0 
Lead E Pig ton alow 
ng. r t 
Soft Fore - 20'2'6 

Iter G.O. 25126 


-eereece 


seceeoe 


& 8 
66 10 
00 
62/2'6 
0/0/0 


20/12 6 


0.0/0 


n—English ingote 229 100 231/10.0 
Do 4 


io 
Standard, cash 
OILS— Fish, per 


Seal, 
Lin » Pp. ton 
Rape, refined 


ton— 
Co cccceseses 


cecntas 


& 
48 0 
28 10 
*eeeee a 44 
ORURO 26. c-ccccovecees © 
Cotton-seed, crude ...... 
Edible, refined .......... 40 
Coconut, crude ......06. 
Deodorised sos 
TD cos cccccccce+ seeceesaa/ 0/0 
Uard, American ........ 70 0 
OI'0 
011 


Petroleum—Oil, per 8 lbs 
Water-White 

Ol] Cakes, Linseed, E 
OON .ocvedesccrs 
Seeds—Lirseed— 

La Piata,p.ton Feb Mar .. 

Bombay, p.ton Feb-Mir.. 
Caloutta,p.ton Feb-Mar .. 


15 
17 
17 


bars ... 25110 0 233/100 
«00. 229/15/0 —. 
e 8 


SEooeoecce 
Coeecoeeoce 


0/0 
o/0 


mS 12.0,0 £12150 
&£ed4 


76 
15 0 
10 0 


PORTLAND CEMENT—Best Englis 


rton delivered, London 53/0 55,0 
pid hardening ‘‘Ferrocrete,”’ 10/ 


r ton extra, 
ightni 
100/- to 1 per ton, 
PROVISIONS— 
Butter—per cwt,— 
Irish creamery ........ 
Do factory seeecerees 
Australian eervereeeeees 
Argentine ......ce0e-- 
Dutch ee@eeeseereeeeee- 96 
New Zealand ..........344 
Danish od.—irish...... - 
Bacon, sng ao is eececes 
Danish 8 


Canadian ......cccccces 16 
American........-c000- 
Dutch 
Bame—Irish .......cce0s- 
Oanadian ........se00+. 84 
American.........000-. 80 
Lard—Irish bladders .... 64 
eos er Ibs 8 
ae r eeeervcecs 
Beef—Frosen --per8ilbs 2 
Seotch eee ee eoeeeeseeees 
Ch: n. 98 
New Zealand .......... 
Eng. Cheddars édowsnsnnee 
Cheshire o00esedoewnssatl 
Dutch eeeeeereresenegee 60 
Begs, per 120—English .. 15 
FLOUR—7280 Ibe— 
London standard ex mil 40 
RICE—per owt, o.i.f.— 
in, NO. 2 .cccceee 14 
en la eesveeecesese 
ROSIN—per ton— 
American. ....ccccces 


242 


uo 
3 SCOCCCOEAMMecD 


os © 


French eereecererestees 
SAGO—Peari, per owt.... 
SHELLAO—per cwt— 8 

Orange, first marks. ...250 

Speed, tale te fine ....21C 

. 7 engi 
Button. seevesooces 15 


Pure 
Blooky (TN) sooeserecsdle 
Ohins— ‘Blue Hi 13 
ue Elephant .. 


eeceseoossosscenes 


16 
Tussah eeececsecerceseeeee 10 


tee aaa ae ° 


SHELLS—M_0.-P., per ow)— 
Manila, DONA. ..ccccocece 
Macarsar sbccoccascedscll 


4 nes 
e ee ree 450 


SAMECO coecoo”*o 


160 
146 9 


SERS 


MPoOCoooefswoo0o SC SGoOLoCo°o°oO 


19/5/0 25/10/90 
9/0/0 


BREE. ER BEE. sf 
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** brand Aluminoue Coment 


a 


Loaa 


be 
co oe BS 


sees 


SUGAR—per ows, drey lls 84 
a 


r cent, polarisation 


Java, white, 


Rerinsp—London— 


Yellow Orystals ...... 
oe Ory %6 


Crashed .........000. 30 
Granulated........... 28 
Casto: 


Piece 
Home Grown (prompt) 28 


SPICK8—Pepper, tb— 
une fair White ., 
lack Singapore ... 
White a... a8 
Pimento .... ....0.0.00 
Cinnamon—1st sort ... 
Do 3nd 


Ginger—per cwt— 
Cochin, small rough .. 
a oe se.c0 
Jamaica, ord. to good 

Mace..............per! 

Nutmegs, 65’ 


Chillies—per cwt........1 


TALLOW-—per cwr. 
Good mutton 
Beef 


TAPIOCA—per Ib— 

E, I. Flake, 

Medium Pear! 

Beed " 

TEA—duty 344, British, 
foreign, 4d per lb— 


eeore 


Per 
ad 
0 
6 
6 
6 
0 
6 


ir, epot.... 24 
er eee 
.19 


Indian and Ceylon— 8 
Pek wd 


Orange Pekoe ...+++++ 
Broken Orange .....+:: 
Pekoe Souchong ....-: 


TIMBER—ex. yd— 
Gwedish u/s 3 
Do z 


Do x4 ow 
Can’dn Spruce, Dis. 
Pitohpine .....+.-per 
Rio Deals......-++- per 


Toak......00+++++- Per 
Honduras Mahbg. logs, 
frican ” 
cena Oak Boards 
Do Ash 1» 
lish Oak Planks 
~S Asb “ 


TOBACCO— 
Duty 8/10—11/24 per !>. 
pon el 6/94 per Ib. 


China eeeevee esere 
Borneo and Sumatra ...- 
Nyasaland ...+.++-+er+** 


SEAWARD.» .ccovcooseesees® 
Greek eocccccacososerer® 


“oa7i0 per Ib. 
Cigars, dt ay | 14 pe 
TURPENTINE, p cwt.. 


rE 
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1 
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}. W. BLYDENSTEIN & CO. BANK OF MONTREAL. 


54-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 


Londen Offices: 47 é 
. Watertee ‘Plane, Pall Male SW.le 


London Committee: 
His Grace The Duke of Devonshire, K. 
(Chairman). * 


Guaranty Trust Company of New York 


AN international bank handling every phase of 


modern hens business and by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. - 


32 Lombard Street, E.C.3 


ALL MALL OFFICE KINGSWAY OFFICE LIVERPOOL OFFICE 
F Pall Mall. S.W.1 Bush House.Aldwych.W.C.2 27 Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


[Gin tue, 30, CORNHILL, LONDON, 





ne a eal 


Banks, &c.—Continued. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
dfs 


Branches and Agencies throughout Australasic. 


State 
3,479 Savings Bank B: Agencies at Post 
Offices in Australia. As at 30th June, 1927. 

eee & 38.299.872 

ooo 46.479.021 

. 48.433.226 

886.008 

eee 8.643.436 

& 139.441.6538 

London Office: 36-41, NEW BROAD ST., E.0 
J. 8. SCOTT, Manager. 

Also at Australis House. Strand. W.C. 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 


£3,000,000 
£2,675,000 


FULLY PAID CAPITAL- - 
RESERVE FUND - - - 


Lenden Agency?! 


6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


THE 


BANK OF NOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - $10,000,000 
Reserve Fund - $20,000,000 
Total Assets over 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porte Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chieago and New York. 303 Branches in ail. 

Address enquiries to 


London Branch : 
108, OLD BROAD STREET, E.C.2. 


E. C. MacLeop, Manager. 


BANK OF NEW SOUTH WALES 


Established 1817. 
Heap Orrice—Sydney, N.S.Wales. 
General Manager: OSCAR LINES. 
Paid-up Capital 
Reserve Fund 


£20,496,880 

Aggregate Assets to 30th September, 1927, 
£87,781,128 14 6 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and Branches in 
all the Australian States, New Zealand, Fiji, 
Papua, and Mandated Territory of New Guinea. 
Makes Mail and Cable Transfers. Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
Other Produce Credits. Receives Deposits for fixed 
periods on terms which may be known on applica- 
tion, and conducts every description of Australasian 

Banking Business, 
Lonpox OFFICE—29, Threadneedle-street, E.C.2. 
J. 8. CAMPBELL, Manager. 


REPUBLIC OF CUBA 
FIVE PER CENT. GOLD BONDS 1904 

EXTERNAL DEBT. 

Notice is hereby given that the COUPONS 
due ist March next may be PRESENTED 
at the Counting House of Messrs. J. Henry 
Schroder and Co., 145, Leadenhall Street, 
E.C.3, between the hours of 11 and 2 »’clock. 

» 18th February, 1928, 
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SCOTLAND 


Conerrrorep sy Ac? OF PARLIAMENT? 1696, 
AUTHORISED CAPITAL... _ a... 


PAID-UP CAPITAL ..._... 


RESERVE FUND and BALANCE carried forward 


DEPOSITS and CREDIT BALANCES as at 28th February, 1927 
Governor: Tus Ricut Hon. LORD ELPHIN 
Deputy Governor: Gin RALPH ANSTRUTHER Ce BALCASKIE, Be 


Head Office: THE MOUND, EDINBURGH. 
eLascow, Chief Office: 9, Sr. Vincent Piace, 


Joint 


Jamus T. MacDoNnaLD and A, W. M. BEVERIDGs, 
LONDON Office: 80, Bisworeaars, £.0.2, : 


3. W. Jouneton, Manager, 


= Branches and Sab-Branches in Edinburgh, Glasgow. and throughout Scotland, 


of British and 


Znsurance. 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
London, E.C.2, Premium Income 
£1,900,000. Funds. exceed £7,000,000. 
paid exceed £9,500,000. Annual 

Reports and Prospectuses can be obtained 
on application. 


Comprehensive Family Policy 
Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 

A Guaranteed Income of 10% 
as provision for Widow and Children. 


Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already made to Policy-Holders 
£43,000,000. 


The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business, Chief Office: 188-190, Fleet St., London. 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chiet Office: Oxford St., Manchester 


Annual Income Exceeds - £9,600,000 
Assets Exceed - - - £39,000,000 
Claims Paid Exceed - - £53,000,006 


ng! jusiness 
GEORGE J. SCOTT, i 


INDIAN Manxer 


offers opportunity to you 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies 
IN 


ALLAHABAD, LAHORE, DELH, 
- BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2. } 


Telephone: CENTRAL 2796. 


The Works and Life of | 


WALTER BAGEHOT 


Edited by Mrs. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £4 4s. net. 


i} 
| 
{| 
i| 


The ‘Works’ only will also be supplied, £3 15s, net. |} 


Prospectus Sent on Application. 


LONGMANS, GREIN & CO., 39, Paternoster Row, London 


PLAYER’S wane waz 
NAVY MIXTURE 


—smoke it for a change—you 
won’t want to change again. 











=> 
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WELSH -PEARSON-ELDER FILMS, 


LIMITED. 
- £200,000 


Capital - 


divided ito 
170,000 8% Cumulative Participating Preference Shares of £1 each, and 
600,000 Ordinary Shares of 1/- each. 


ROBERT COLBURN BUCHANAN, J.P. (Chairman), ‘‘ Cardon,’’ Mortoniiall Road, Edinburgh, Sole Director of the Palladium 


(Edinburgh) Ltd. 
THOMAS ARTHUR WELSH, 


President of the Kinematograph Renters Society. 


6, Seaforth Gardens, Winchmore Hill, London, N.21, Chairman and ) 
Managing Director of Welsh, Pearson & Company, Ltd. \ 
THOMAS COUTTS ELDER, 114, Thornbury Road, Osterley Park, Middlesex, Film Renter, Past ) 


Joint Managing 
Directors. 


GEORGE WILLIAM PEARSON, 42, Queen’s Gardens, London, W.1, Film Producer, President of the British Association of 


Film Directors. 


ADRIAN LEWIS SYDNEY, 19, Randolph Crescent, Maida Vale, London, W.9, Joint Managing Director, Scottish Finance 


Company, Limited. 


On Monday next, subscriptions will be invited for 170,000 8 per cent. Cumulative Participating 
Preference Shares of £1 each and 170,000 Ordinary Shares of 1/- each at par. 


Applicants for Preference Shares will be entitled to apply for and have allotted Ordinary Shares in the proportion of 
One Ordinary Share for One Preference Share applied for by and allotted to them. 


The Prospectus shows that:— 

1. The Company will acquire all rights relative to the 
notable film ‘* Huntingtower’’ now being exhibited at the 
Plaza Theatre, London. This film features Sir Harry 
Lauder, and‘is adapted from the novel by John Buchan, 


. Profits from’ this film and from others in preparation will 
provide an estimated profit on the first year’s working of 
£43,000 on an issued capital of £200,000, 

. On the basis of £43,000 being available for dividend, this 
sum would be sufficient to provide for the distribution of 
12 per cent. on the Participating Preference Shares and 
73 per cent. on the Ordinary Shares. 


The Company will have a substantial working capital of 
over £100,000 and in relation to the ‘‘ Huntingtower ’’ 
Film has the benefit of a contract for world distribution 
with the Paramount-Famous-Lasky Corporation of New 
York, which includes an option to distribute throughout 
the United States of America. 


5. The services of Mr, Welsh and Mr. Elder have been 
secured to the Company as Joint Managing Directors for a 
term of seven years. 

No part of _ purchase consideration is payable in respect 
of Goodwill 
Prospectuses are obtainable from the Company’s Bankers, 

Barclays Bank Limited, 54, Lombard Street, London, E.C.3, 

and Branches; North of Scotland Bank Limited, Glasgow, 

Aberdeen, ee London, and Branches; from the 

Brokers to the Issue, T. Gordon Hensler & Co., 20, Copthall 

Avenue, London, E.C. 2; Moffat, Wilson & Son, 3, College 

Green, Dublin; Lawson & Ormrod, Stock Exchange Buildings, 

4, Norfolk Street, Manchester; Wood, Mackenzie & Co., 47, 

Queen Street, Edinburgh; P. S. Maclellan, 98, West George 

Street, Glasgow; Albert E. Bartlett & Co. i Shannon Court, 

Corn ‘Street, Bristol, or from the offices of the — House, 

SCOTTISH FINANCE COMPANY LIMITED, LONDON 

WALL BUILDINGS, LONDON, E.C.2, and 166, BUCHANAN 

STREET, GLASGOW, C.1, 


aS 


INDUSTRIAL AND RAILWAY AMALGAMATIONS 
By SIR JOSIAH STAMP, G.B.E., D.Sc. 


(Chairman and President of the Executive, London Midland and Scottish Railway), 


TE EE gener 


Price 


In this pamphlet Sir Josiah Stamp, writing with threefold authority as one of the world’s most 
eminent economists, as chairman of Britain’s largest railway, and as organizer of one of our 
greatest industrial combines, discusses at length industrial and railway amalgamations. In oY 
that part dealing with railways there is a review of American experience, and the pamphlet 

is of the greatest value to all who wish to study carefully the last word in business fusion. 


By Post 


-2/3 


LONDON GENERAL PRESS, 3 Arundel Street, Strand, LONDON, W.C.2 


The Fnvestor’s Monthly ADdanual 


ESTABLISHED 1864. 


ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY FINANCIAL 
HOUSE OR SPECULATIVE AGENCY. 


THE MOST COMPLETE PERIODICAL RECORD in existence of the dea'ing, throughout the 
Unit-d Ki. gdom, in every description of stocks and shares. 
Over 4,000 securities are dealt with each month, showing recent dividends and yields at latest prices: 


1s. 74d. post free. ANNUAL SUBSCRIPTION - £1. 1s. 


Pablishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND - - LONDON, W.C.2 
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ASSURANCE COMPANY, LIMITED, | 
HIGH HOLBORN; W.C. 1. bis 


Summary of the Sixty-fourth Annual Report 
: FOR THE YEAR ENDING 3lst DECEMBER, 1927. 


INCOME. aia 

The Premium Income for the year amounted to &10,804,611, an increase of @392,795 over that 
previous year. £ ‘er of # 

In the Ordinary Branch, the Premium Income amounted to £4,133,;861; °The number of Policies i 
during the year in this Branch was 37,750, assuring the sum of £10,215,579, and preddcing a New Annual Premium Ing 
of £577,731. fo ae ee es ty 

A reversionary Bonus of £2 2s. Od. per.cent. has been declared on Pearl policies entitled 
participate in full profits. os . se ls ae 

The. Industrial Branch Premium Income amounted to £5,965,062 ‘and shows an increase f 
£182,848. a drat ee ee 
In the Fire Branch the Premiums, after deduction of re-insurances, amount to @838,O%6, and the Losses, les 
recoveries under re-insurances, absorb the sum of £220,352. The Fire Fund of the Company now stands at £510,387, 

The Premiums in the Personal Accident, Employers’ Liability and General Business Accounts amounted to £101,373. 


The Total Income for the year amounted to ®12,873,9091, being an increase of 8643,111 over that of th 
previous year. ; ; 
CLAIMS. 


The Life Claims and Matured Endowments paid and outstanding numbered 283,497, and amounted with Bonuses 
£4.474,996. In the Fire and Accident Branches the Claims paid and outstanding amounted to £263,669. The Total Clai 
paid by the Company amount to 49,898,268. al 

FUNDS. : 
The Total Funds amount to @48,666,068, which is an increase of @4,710,810 over those of the p 


G. TILLEY, 


Chairman. 


year 


BANK FOR RUSSIAN TRADE, LIMITED, 


58/60, MOORGATE, LONDON, E.C.2. 
BALANCE SHEET, 31st December, 1927. 


LIABILITIES. 
£ s. d. £ 
SHARE CaPiITaL— 
Authorized— 
750,000 Shares of 
£1 each ... ... 750,000 0 0 


Issued— 
550,000 Shares of £1 
each, fully paid ... 
RESERVE a . 


Loans AGAINST INVESTMENTS AND OTHER 


550,000 
165,000 


8. 


0 
0 


d. 


ASSETS. 


CasH IN HAND AND WITH BANKERS IN 
CASH WITH BANKERS ABROAD (United States 
of America, Scandinavia, Holland, etc.) 
BILLS RECEIVABLE ... sae te See 
INVESTMENTS (British Government 
Securities) axe ogh nee aus 
LOANS, ADVANCES AND OTHER ACCOUNTS 
LIABILITIES OF CUSTOMERS FOR ACCEPTANCES, 
ENDORSEMENTS AND GUARANTEES, &C., 


£ & | 
471,766 4 


357,578 14 @ 
680,689 1 § 


455,593 15 
855,934 6 7 


SECURITY ... oe we bak .: 659,551 9 
CURRENT, DEPOSIT AND OTHER ACCOUNTS 
(imeluding Balance of Profit and Loss 
ACCEPTANCES, ENDORSEMENTS AND 
GUARANTEES, &C., ON ACCOUNT OF Cus- 
TOMERS, INCLUDING BILLS REDISCOUNTED 
£900,404 2s. 4d. ... pan 
BILLS AND DOCUMENTS FOR 
per Contra Sed aap 


INCLUDING BILLS REDISCOUNTED, as per 
Contra ‘ a 


a  , «. 808A 
BILLS AND DOCUMENTS FOR COLLECTION 


406,042 19 
1,447,010 11 


3,072,324 16 1 
406,042 19 4 


£6,299,9299 16 9 | ws i#b iy 
———————— 


____V. A. LIAKHOVSKY, Manager. ~~ M.D. VORONETZ, Accountant 
Directors (Russian). A. E. SOLOVEITSHIK, Dopey. Aameair ? d 


COLLECTION 


£6,299,929 16 # 
ee 


R. P. AVRAMOFF 

M. A. GORKOV ; 
We report to the Shareholders that we have examined the Balance Sh 1 the books of the Bank ¥ 

London and have obtained all the information and explanations ane vegecl: We — voritied, the Cash in Pant 

the Cash with Bankers in London and Abroad, the Bills Receivable and the Investments by inspection or by certifical® 

of Bankers. In our opinion, the above Balance Sheet is properly drawn up so as to exhibit a true and co 

of the state of the Bank’s affairs, according to the best of our information and the explanations given to uS ® 


shown “bythe books Of the Bank. 7“ 
3, FREDERICK’ PLACE, PRICE, WATERHOUSE & CO., 
aa eee Auditors. 


A. P. KASPARSON 


Op. JEwry, Lonpon, E.C.2. ~ : Se 
10th February, 1928. 


Kgoten : Printed for the Progeictecs sibs, Rommatar New gr New Se = in ee 
os a orate 17 Howse, ‘Arata treet, Strand, 





